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Peril of Nationals 
In North China 
Before Cabinet 


President and Advisers Con- 
sider Designating Con- 
centration Point at 
Tientsin. 


Japanese Vice Consul 
Wounded at Hankow | 


emoval of Americans at 


Changsha Hastened Because 
of Labor Agita- 


tion. 


The possibility of designating Tien- 
Tsin as a second doncentration point for 
Americans in China is under considera- 
tion by President Coolidge and members 
of his Cabinet, it was stated officially 
April 5 at the White House. 

The Chinese situation, it was 
plained, was discussed at the regular 
Tuesday session of the Cabinet, with a 
view to undertaking preparations neces- | 
sary to assure the protection of Amer- | 
ican lives and property. A concentration | 
point for Americans in South China al- 
ready has been established at Shanghai. 
Developments in the situation, it was 
stated, may require another area in 
North China, probably Tien-Tsin because 
of its proximity to Pekin. 

Views of President. 

President Coolidge’s views on the sit- 
uation were given as follows: 

Mr. Coolidge has no information other 
than what has already been made public 
relative to any connection between any 
of the forces in China and the Russians. 

The United States is sending the 1,500 
troops, as already announced, to Shang- 
hai, and about 1,500 more troops are be- 
ing assembled at San Diego, Calif., for 
dispatch to China. 

President Coolidge is not quite cer- 
tain at this time whether it will, be ne- 
cessary to send additional forces to 
China. In general, what the United 
States purposes is to be prepared to take 
care of its nationals in different localities 
at concentration points and for the south 
of China at Shanghai. 

It is also possible that the United 
States may be compelled to take care of 
its nationals from North China at Tien- 
Tsin. While it is hoped that the con- 
tingency will not arise, yet it is well to 
be prepared for such an emergency. 

There is no change~in respect to co- 
operation of American forces with the 
other powers in China. In these concen- 
tration points the nationals of other 
countries probably will be harbored, and 
the cooperation of the American forces 
in measures for their protection will be 
of the fullest extent. 

Japanese Vice Consul Wounded. 

Removal of Americans from the city 
of Changsha “is being hastened due to 


ex- 
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Federal Cargo Ships 
Ordered Dieselized 


Conversion of from 12 to 16 
Steamers Authorized by 
Shipping Board. 


Authorization of steps for immediate 
conversion from steam to Diesel propul- 
sion of from 12 to 16 of the Government 
cargo ships. has been given Commis- 
sioner William S. Benson, chairman of 
the Dieselization Committee of the 
United States Shipping Board, by the 
Board, T. V. O’Connor, chairman of the 
Board, announced orally April 5. 

The Board has taken this action, Mr. | 
O’Connor said, with a view of obtaining 
the advantages of greater speed, wider | 
cruising radius and larger cargo space | 
than is possible in internal combustion 
engine-propelled vessels. The speed of 
the steam-propelled vessels will be in- 
creased from one and one-half to one and 
eight-tenths miles after conversion, he 
said. 

These conversions will bring up the 
Board’s Diesel fleet to about 25 ships, 
it now having seven in operation. The 
first of these vessels to be converted will 
be put into the Australian service, whieh 
requires large cruising radius. Other 
vessels will be allocated to the Ameri- 
can Republics Line, plying between ports 
on the North Atlantic Coast of the United 
States and South America. 

Chairman O’Connor also announced 
that Commissioner Benson had been au- 
thorized to enter into contract for the 
installation of Diesel engines, now the 
property of the Government, in three of 
the remaining cargo vessels originally 
selected for conversion into motor ships. 

These vessels are: The “Yamachichi,” 
which will have its Diesel engine in- 
stalled by the Newport News Shipbuild- 
ing Co., at a cost of $400,000; the “West 
Gramma,” installation of Diesel engine 
at cost of $410,000 by the Bethleham 
Shipbuilding and Drydock Co.; and the 

Seminole,” installation of Diesel engine 
by the Todd Shipbuilding and Drydock 
Co. at a cost of $436,00. 

42-Of-ZI-Q 


President Approves 
Amended Bird Treaty 


Provides Additional Protection | 
for Shore Birds; Bag Low- 


ered on Woodcock. 


+ Additional protection for shore birds, 


reduction in the bag of woodcock and a 
closed season of two years for greater | 
and lesser yellowlegs, are provided in 
amended regulations under the Federal- 
Migratory-Bird Treaty Act, approved by | 
President Coolidge on April 5. 

The full text of an announcement of | 
the Department of Agriculture explana- 
tory of the regulations, which are ef- 
fective immediately, follows: 

The foregoing amendments to the Mi- 
gratory-Bird Treaty Act regulations were 
adopted by Secretary, Jardine after care- | 
ful consideration by the Biological Sur- | 


[Continued on Page 4, Column 1.] 


Revised Cuban Tariff 
To Be Effective July 1 





A cablegram from M. L. Bohan, Trade 
Commissioner at Havana, made public, 
April 5, by the Department of Commerce, | 
advises that the new Cuban tariff, de- 
tails of which have not yet been an- 
nounced, will soon become effective. 

The full text of the cablegram fol- | 
lows: ‘ 

The Cuban Secretary of the Treasury 
has announced that the proposed new 
Cuban tariff is planned to become opera- | 
tive on July 1, 1927. The text of the 
new tariff is expected in Cuba to be 
published the latter part of May. 

The precise rates proposed for par- 


made public, and it is expected locally | 
that a number of changes from the 
draft as presented to the President by | 
his ‘Advisory Commission last fall will 
be made before the new tariff is made |! 
effective. | 


April 6, 1927 
Advertising News 


its product are made of bakelite. 





Aeronautics 


Army Captain develops device to 


plane. 


plane routes about Iceland. 





position. 


Page 2 Col. 3 | 


Agriculture 
Weekly grain export review. 
Page 4, Col. 7 


Weekly review of stocks of grain in 


storage in United States. 


Page 4, Col. 5 
Sowings of winter wheat alone re- 
ported sufficient to supply country’s 


needs. 
Page 4, Col. 4 


Automotive I ndustry 


Full text of Court of Claims decision 
in re Dodge v. U. S., holding undivided 


corporate profits only become taxable | 


income when distributed. 
Page 6, Col. 1 
Court of Appeals, 


covery of property. 
Page 7, Col. 4 
e 
Banking 
Court of Appeals, 8th Cir., in re Tem- 
mer v. Denver Tramway Co., holds 
valuation for rate, making does not in- 


dicate actual value, and contention of 
insolvency is sustained. 


Page 11, Col. 1 ! 
American capital invested in foreign | 
countries shows increase during first | 


quarter of 1927. 
Page 1, Col. 3 

Increase reported in Stock capital and 
net profits of German mortgage banks 
for 1926. " 


Condition statement shows Federal 
Reserve System member banks _in- 


creased in time deposits but decreased | 


demand paper during 1926. ‘\ 

Page, 9, Col. 5 
| ¢ ‘Transactions in the office of 
Comptroller of the Treasury. 

Page 9, Col. 4 


Time deposits in Fifth Federal Re- | 


serve District show decline in February. 
Page 9, Col. 1 


Member banks of Ninth Federal Re- | 


serve District report increase in com- 
mercial loans. 

Page 9, Col. 1 

Federal Reserve chart illustrative of 

loans, investments and deposits in 
member banks. 

Page 8, Col. 3 

Federal Reserve chart illustrative of 


\ 


|} in the 


Umbrella company agrees to cease 
alleged false advertising that parts of 


Page 7, Col. 5 


send visual signals from ground to air- 


Page 5, Col. 1 
Plans underway for network of air- 


Page 7, Col. 4 | 
Postmaster General clarifies air mail | 


2nd Cir., in re 
Heins V. Palmer and American Bosch 
Magneto Co., and Klein v. Same, denies | 
equity relief to alien enemy for re- | 


Page 9, Col. 7 


the ; 


Capital Inv 
Abroad Is Shown 


Lo Be Increased 


American Investments Dur- 
ing First Quarter of 1927 
Gain by 72 Per 
Cent. 


American capital invested in foreign 
countries during the first quarter of 
1927 totaled more than: $360,000,000, ex- 
ceeding by 72 per cent investments of 


the same kind during the first quarter | 
; of 1926, W. E. Thorne, ‘of the Finance 


and Investment Division of the Qepart- 


ment of Commerce, announced in a state- } 


ment issued April 5. 

This development is contrary to numer- 
ous predictions made at the beginning 
of the year that the volume of new for- 
eign loans would dwindle during 1927, 


| Mr. Thorne said, in making public the 


statement, the full text of which follows: 
During the opening quarter 
year American underwriters publicly of- 


| fered foreign capital securities of a to- 


tal par value of $377,472,700 (tentative 
figures), as compared with $252,362,150 
for the first quarter of 1926. The total 
new nominal capital (par value minus 


| 
| 
| 





To Remain in Effect 


Embargo, Not to Be Lifted Until 
Source of Infection Is 
Found. 


The embargo on milk importation from 


| Montreal and vicinity, applied as the re- 


sult of a typhoid outbreak there, the 
United States Public Health Service an- 
nouncedl on April 5, cannot be removed 
with safety until Canadian health au- 
thorities determine the source of the dis- 


} ease. 


Reports received by the Service state 
that although the actual cause of, the 


| outbreak which was represented by about 


1,500 cases occurring from March 4 to 


| March 30, had not been determined, “in- 


[Continued on Page 2, Column 1.) 


Aliens Under Temporary 


Permits Seek to Remain | 
| turers of radio equipment, radio engi- 


“Irregular arrivals” among aliens en- 


». | tering the United States subsequent to | 
of this | 


June 30, 1924, who are attempting to be- 
come citizens although admitted for tem- 


| porary residence only or in the country 


refunding) taken by Americans during | 


| the quarter was $360,715,000, as com- 


pared with $209,762,150, or a net increase 
of about 72 per cent. 

January was. the largest month of the 
quarter and probably the largest month 
history of American 
financing. The total par value of foreign 


capital securities publicly offered during | 
sa as | January was $173,003,200, or $23,763,200 
ticular commodities have not yet been | 


greater than October, the heaviest month 
of last year. 

European borrowing in the American 
market during the quarter under survey 
shifted from Germany to Italy. 


[Continued on Page 9, Column 1.] 


illegally, totaled 181 during March, T. B. 
Shoemaker, Acting Commissioner of 
Naturalization of the Department 
Labor, annnounced on April 5. 

Mr. Shoemaker said he had reported to 


| the Secretary of Labor that a total of 


1,565 “irregular arrivals” during this 


' quota period have been referred to the 


foreign | 


Immigration Service since July 1, 1926. | 


Of the 181 aliens, Canada is repre- 
sented by 60, England, 17; Ireland, 15; 
Scotland, 5; Italy, 16; Germany, 12; 


; Sweden, 6; South American countries, 5; 


Poland, 5, and the remainder are from 
scattering countries. The largest num- 
ber of attempts to become naturalized 


| were reported from New York, which 


German | 


had 56 of the aliens listed; Massachu- 
setts, 31; Illinois, 19; California, 12, and 
New Jersey, 11. 


DAY, APRIL 6, 1927. 


of | 


rested | Baron Montreal Milk Decision Is Made 


| To Retain Wave 
Band Now in Use 


| 
|Radio Commission to Issue 
Temporary Permits to Ex- 
isting Broadcasting 
Stations. 
The -present program broadcasting 
| wave band will be retained and all iadio 


stations licensed will be allocated fre- 
| quencies between 


special order made public April 5. 


band follows arguments against such a 
course advanced at the public hearings 
held last week at which united opposition 
on the part of broadcasters, manufac- 


| neers and amateurs developed. 
Widening Held Unwise. 





radio. It was said the Commission was 
| particularly impressed with the work be- 

ing done with television, or photographic 
| transmission by radio, which is still in the 
oeveloping stage and experiments with 


| er frequencies, or lower wave channels. 
| It was also deemed advisable to retain 
the lower channels for amateur 
| transmission. 
Provides for Tests. 
Following is the full text of the Com- 
| mission’s order: 
In view of the manifest inconvenience 
to the listening public which would re- 


| [Continued on Page 3, Column 4.] 


Indexed by Groups anzClassifications. 


loans, investments and deposits by 
New York banks. 
Page 9, Col. 1 
Federal Reserve ‘chart illustrative of 
money rates by New York banks. 
Page 9, Col. 1 
Paily statement and analysis chart 
of the United States Treasury. 
Page 9, Col. 4 
Foreign Exchange rates. 
Page 9, Col. 7 
See “Railroads.” 


Books-Publications 
Publications issued by the United 
States Government. 

Page 5, Col. 1 

New books received at the Library 
of Congress. 

Page 5, Col. 2 





Chemicals 


General optimism expressed 
British chemical industry. 
Page 7, Col. 5 


Child Welfare 


| Material decrease noted in employ- 
ment of children for industrial home 
work. - 
Page 3, Col. 6 


Children’s Bureau urges closer super- 


period after infancy. 
Page 2, Col. 5 


Claims 


See special Index and Digest of Tax 
Decisions on Page 6. 


i. . 
Coal 
Forty acres of Montana coal land to 


be offered for lease. 
Page 8, Col. 5 


Commerce-Trade 


General revision of Rumanian tariff 
is expected by April 25. 
Page 7, Col. 5 
French exports show gain for early 
part of 1927. 


Foreign tariff changes reported by 
the Department of Commerce. 
Page 7, Col. 1 
In Washington address Secretary 
Hoover pays tribute to the cooperation 
of shippers and railroads in improving 
ransportation conditions. 
Page 1, Col. 7 
Public Health Service reports it can- 
not’ remove embargo on milk from 
| Montreal until source of infection is 
determined. 
Page 1, Col. 2 
American capital invested in foreign 
countries shows increase during first 
quarter of 1927. 
Page 1, Col. 3 
Statistical tables showing value of 
United States imports and exports for 
February. 





Page 9, Col. 2 

New Cuba tariff schedules to become 
effective July 1. 

Page 1, Col. 2 


in | 


over diet of children during growing | 


aage 7, Col. 2 | 


Construction 


Chart illustrative of production of 
floor and wall tiles. 
Page 7, Col. 5 
Bureau of Standards 
standard specifications for radiator air 
valves. 
Page 3, Col. 1 


Copyrights 


Explanation made of law permitting | 


printed by 
prescribed 


writings 
or other 


copyright of 

mimeograph 

process. 
Page 12, Col. 6 


Corporations 


Full text of Court of Claims deci- | 
sion in re Dodge v. U. S.,. holding un- | 


divided corporate profits only become 
taxable income when distributed. 
Page 6, Col. 1 


Court Decisions 


See special Index and Law Digest on | 


Page 10. 
Customs 


Customs Court upholds classification 
of Japanese slippers and affirms duty 
of 35 per cent. 

Page 6, Col. 7 

Customs Court holds modern book 
bindings dutiable at 30 per cent. 

Page 6, Col. 7 

Customs Court sustains classification 
of floor lamps and denies lower rate 
of duty. 

Page 6, Col. 7 

Norway reports successful tests of 
fireproof wood. 

Page 2, Col. 6 

Care of dependant children is studied 
in report for Department of Labor. 

Page 2, Col. 2 


Education 


Everett G. Holt, of the Department | 


of Commerce, describes the work of the 

Rubber Division, of which he is chief. 

Page 12, Col. 3 

New York teachers take course in 
nature study. 

Page 5, Col. 7 





European conference to stimulate and 
encourage use of educational films in 
schools. 

Page 5, Col. 4 

Children’s Bureau advises games and 
other recreations as of advantage in 
training the blind. 

Page 2, Col. 7 


Electrical Industry 


Court of Appeals, 2nd Cir., in re 


| Heins V. Palmer and American Bosch 


Magneto Co., and Klein v. Same, denies 
equity relief to alien enemy for re- 
covery of property. 
Page 7, Col. 4 
Full text of decision in re Heins v. 
Palmer and American Bosch Magneto 
Co., and Klein v. Same. 
Page 10, Col. 4 
Full text of decision in re Heins v. 


formulates | 


Co., and Klein v. Same. 
Page 10, Col. 4 | 


| Foodstuffs | 


| Treasury Department regulation | 
| amending tax on oleomargine and other | 
| 
1 


| Palmer and American Bosch Magneto | 
| 
| 


fats and oils. 
Page 6, Col. 6 
Weekly cheese market review. 
Page 4, Col. 6 


e . 

Foreign Affairs 

President considering possibility of 
designating Tien Tsin as second con- 
| centration point in China. 
| Page 1, Col. 1 

President reported as determined 
failure of France to be represented 
shall not halt proposed disarmament 


conference. 
Page 1, Col. 7 


Game and Fish 


Bureau of Fisheries reports on tag- 
ging of cod, pollock and haddock since | 
1923. 

Page 4, Col. 1 

Full text of Executive approval of 
amended migratory bird treaty act. 

Page 1, Col. 4 


Gov't Personnel 


Full text of decision by Court of 
Appeals, District of Columbia, in re 
Comptroller General, et als., v. Pence, 
holding former may not make deduc- 
tions from pay because of alleged over- 
payments received in good faith. 

Page 10, Col. 1 

Daily engagements of the President 
in the Executive Offices. 

Page 8, Col. 7 

Daily decisions by the General Ac- 
counting Office. 

Page 12, Col. 4 


{ 9 Y e. 
Gov-t Supplies 
Comptroller General rules that al- 
lowing bidders to specify quality in 
offerings not proper competitive basis. 
Page 7, Col. 2 
9 e 
Gov't Topical Survey 
Everett G. Holt, of the Department 
of Commerce, describes the work of the 
Rubber Division, of which he is chief. 
Page 12, Col. 3 


Immigration 


-\liens “under temporary 
seeks to remain permanently. 
Page 1, Col. 4 


Insular Affairs 


Representative Hudson reports notice- 
able economic progress in Porto Rico 
' and favors selection of native as gov- 
ernor. 








permits 





Page 12, Col. 1 


| Judiciary 


President to soon decide on Federal 
judgeships. 


| 
| 
| 


Page 12, Col. 7 
See special Index and Law Digest on 
Page 10. 
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550 and 1,500 kilo- | 
cycles, or 545.1 to 199.9 meters, the Fed- | 
eral Radio Commission announced in a | 


The decision not to widen the wave | 


The Commission’s decision was reached, | 
| it was Stated orally at its headquarters ! 
in the Department of Commerce building, | 
largely because of the fact that it be- | 
lieved widening of the band unwise at | 
the present stage of the development of | 


which are carried on largely on the high- | 


radio | 


6 A CAREFUL and cxtended re- 


port of constitutional qovern- 


ment, should be particularly arati- 
fying to the peonle and to all wha 
take an interest in the vroagress of 
political science and the cause of 
true liberty.” 


— James Medison. 


President of the United States. 
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Bids on Construction 


Of Cruisers Opened 


| Offer of Newport News Com- 
pany Is Lowest; Six Ships 
to Be Built. 


shipbuilding com- 


Three commercial 
and two engine-building com- 
offered bids for the construction 


six light cruisers authorized for 


|} panies 
panies 
of the 
the Navy, it was announced at the De- 
partment of the Navy April 5 the day 
on which the bids were opened. Ap- 
proximately $60,000,000 to $70,000,000 
will be represented by the completed 
vessels. 

Award of the contract for the six ves- 
sels and their engines will not be made 
for several weeks, in order that bids 
received from various navy yards, which 
; were n>t made public, may be studied. 

The Newport News Shipping and Dry- 
dock Company of Newport, News, Va., 
submitted the’ lowest bids for two of 
the light cruisers, the terms of the call 





[Continued on Page 3, Column 4.] 


Shipping Board Approves 
Rates for Transshipment 


The United States Shipping Board on 
April 5 approved an agreement between 
the’ International Mercantile Marine 
Company and the members of the West 
Coast of Italy Conference. The full text 
of the Board’s statement follows: 

An agreement. between the Interna- 
tional Mercantile Marine Company and 
the members of the West Coast of Italy 
| Conference has just been approved by 
the Shipping Board. By the terms of 
the agreement the company agrees to 
observe the direct line rates established 
by the Conference with respect to traf- 
fic which it may carry on its vessels 
operating from North Atlantic ports to 
Liverpool, London and Antwerp for 
transshipment to West Coast of Italy 
ports. 





Summary of All News Pntcined in Today’ s Issue 


Sec special Index and Digest of Tax 
Decisions on Page 6. 


Lumber 


Twenty per cent decline in 1926 is © 
recorded in .exportations of Southern 
pine. 

Page 7, Col. 3 


Manufacturers 


Chart illustrative of production of 
floor and wall tiles. 


Milling 
Weekly grain export review. 
Page 4, Col. 7 
revised on grinding of 


Page 7, Col. 5 


Statistics 
wheat. 
Page 4, Col. 5 
Weekly review of stocks of grain in 
storage in United States. 
Page 4, Col. 5 
Sowings of winter wheat alone re- 
ported sufficient to supply country’s 
needs. 
Page 4, Col. 4 


Motion Pictures 


European conference to stimulate and 
encourage use of educational films in 
schools. 

Page 5, Col. 4 

Chinese reported as showing a fond- 
ness for historical and romantic films 
of American manufacture. 

Page 2, Col. 3 

Kansas Legislature accepts provisions 
of Maternity and Infancy Act. 

Page 2, Col. 2 


National Defense 


Naval maneuvers declared to show 
need for additional cruisers. 
' Page 5, Col. 7 
Orders issued to the personnel of 
the War Department. 
; Page 5, Col. 5 
Orders issued to the personnel of 
the Navy Department. 
Page 5, Col. 6 
Army Captain develops device to 
send visual signals from ground to air- 
plane. 
Page 5, Col. 1 
Full text of decision by Court of 
Appeals, District of Columbia, in re 
Comptrolier General, et als., v. Pence, 
holding former may not make deduc- 
tions from pay because of alleged over- 
payments received in good faith. 
Page 10, Col. 1 
Three shipbuilding companies submit 
bids for six light cruisers for Navy 
Department. 
Page 1, Col. 6 
Bids opened on construction of six 
light cruisers for Navy. 
Page 1, Col. 6 
Bureau of Standards evolved device 
for signalling with invisible ray during 
World War. 
Page 2, Col. 5 


Patents 


See special Index and Law Digest on 
Page 10. 














Franee Explains 
Refusal to Confer 
On Disarmament 


President Is Declared Deter- 


mined Absence of Obser- 
ver Shall Not Halt 


- Discussion. 


Invitation to Take Part 
Is Still Open to Italy 


Text of Paris Note Rejecting 
Proposal Made Public 
by State Depart- 
ment. 


Belief that the French principle pro- 
posing the application of global tonnage 
in discussion of naval disarmament is 
about to be adopted by the preparatory 
commission of the League of Nations 
is an added reason given by France in 
explaining its decision not to accept the 


| invitation of President Coolidge to send 


an observer to the proposed three-power 
conference on limitation of naval arma- 
ments. 

The text of the French note, as handed 
to the American Ambassador, Myron T. 
Herrick, April 4, was made public April 
5 by the State Department. 

(The full text of the note will be found 

The text of the French note states 
on Page 2.) 

President Coolidge, it was stated orally 
in his behalf, April 5, at the White 
House, regrets the decision of France 
not to be represented, but is determined 
that that decision shall not affect the con- 
sideration of limitation of naval arma- 
ments to be undertaken by representa- 
tives of Great Britain, Japan and the 
United States. 

If Italy, which declined the original in- 
vitation of the United States, but has 


; not replied to an invitation to send an 


observer, cares to take part in the ca- 
pacity of an onlooker, her representatives 
will be welcomed, it was explained for the 


| President. 


Mr. Coolidge’s attitude was made 
known upon the receipt in Washington 
of the text of the French reply, in which 
it was stated that France could not at 
this time accept the invitation to send ~ 
an observer. 

French Note Made Public. 

The text of the French note states 
that the French Government under the 
circumstances will “defer any decision 
as to the possible participation, even by 
a simple observer, in conversations on a 
limited subject touching on the question 
of disarmament.” | 

It is also stated that the French Gov- 
ernment “persists in thinking that a 


o 


[Continued on Page 2, Column 4.] 


Improvement Noted 


In Railway Efficiency 


Mr. Hoover Says Cooperative 
Efforts of Carriers and Ship- 
pers Are Fruitful. 


Declaring that the “organization of 
transportation in the last five years has 


| been one of the most important con- 


tributions to the high plateau of pros- 
perity insthe United States,” Secretary 


; of Commerce Herbert Hoover spoke at 
| a luncheon in connection with a meeting 


of the Atlantic States Shippers’ Regional 
Advisory Board at the New Willard Hotel 
in Washington, on April 5. He paid a 
high tribute to the cooperative plan 
worked out by the shippers and tre rail- 
roads as deserving of a large share of 
the credit for improved transportation 
conditions. 

The board is one of 14 similar organ- 
izations formed by shippers throughout 
the country as a medium of cooperation 
with the railroads, as represented by the 
organization of the Car Service Division 
of the American Railway Association, in 
the settlement of common problems af- 


| fecting transportation. The meeting in 


shippers and railroad officials from New 
York, Eastern Pennsylvania, New Jersey, 
Washington was attended by about 600 
Delaware, Maryland, the District of 
Columbia and part of Virginia, as well 
as by a large number of government 
officials and representatives from many 
of the embassies and legations of foreign 
governments who are interested in the 
working out of the cooperative plan. 

The importance of adequate transpor- 
tation, Secretary Hoover said, has never 
been sufficiently estimated, and he re- 
ferred to estimates made in the Depart- 
ment that transportation shortages of 
1919-1921 had probably cost the induse 
tries of the country half as much as they 
were paying the railways in freight 
charges. 

Since then, however, he said, the rail- 
Way managers have shown “an ex- 
traordinary capacity in improving the 
efficiency of the railways.” 

The full text of Secretary Hoover’s 
speech follows: 

“T take a great deal of pride in the 
opportunity not only to extend to you a 
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YEARLY 
PAGE ( 


INDEX 


Armament 


Limitation 


Embargo on Milk 
From Montreal to 
Remain Effective 


Public Health Service Rules 
Source of Infection 
Must Be Deter- 


mined. 


[Continued from Page 1.] 
dications are that the milk supply of the 
city is infected.” 


“This assumption,” the Service de- 


| 


clared in a statement April 5 “was made | 


from the fact that two-thirds of all the 
typhoid fever cases present in Montreal 
on March 26, were obtaining the milk 


from one dairy which distributed milk | 


to only one-eighth of the population.” 
Secretary of Agriculture Jardine also 


announced that the embargo imposed un- | 


der the Federal Food and Drug Act will 
neither be removed or modified until all 
danger to the health of the people of 


the United States from such importation | 


is passed. 

In view of 
the embargo 
three days or a week, Secretary Jardine 
said, “I have wired a representative of 
the Canadian Dairy interests that the 


reports to the effect that 


; cession at Hankow on 


would be removed within | 


Department of Agriculture had made no | 


statement concerning the time of lifting | — —n 
the embargo and that representatives | KU ; 
oR 
Kansas Legislature 
health | 
Health | 
Canadian | 


of the Federal Health Service are in 
close contact with Canadian 
authorities. When our Public 
Service is convinced that 


authorities have located and segregated 


the source of infection the embargo will 
be removed or modified.” 

“The Department of Agriculture will 
act promptly through the Bureau of 


Chemistry, on advice from the United | 


States Public Health Service when that 
Bureau concludes that public interest will 
warrant a change in the present situa- 
tion.” 
The full text of the statement 
ceived by the Service follows: 
Information received from 


re- 


Canadian 


Sources indicates that there was no un- | 


usual prevalence of typhoid fever in | 


Montreal during the first two months | 


of the present year. There were 19 cases 
of typhoid fever reported in Montreal 
from January 1 to March 4, 1927. 
present outbreak of typhoid fever appar- 
ently began on March 4, and from that 
date to March 30, 1,468 cases of typhoid 
fever were reported in Montreal. 
high daily incidence rate is being re- 
corded. On March 21 there were 114 
new cases reported, and on March 29 
there were 155 new cases 
fever reported in Montreal. 
Seek to Find Source. 

The Montreal health authorities have, 
of course, been making efforts to de- 
termine the source of origin of the epi- 


The | 


A very | 


of typhoid | 


demic, but apparently up until this time | 


the actual cause of the outbreak has | 
Certain facts in |! 


not been determined. 
connection with the spread of typhoid 
fever in Montreal seem to indicate that 
the milk supply of the city is infected. 
This assumption was made from the fact 


' conclusion 


that two-thirds of all the typhoid fever | 
cases present in Montreal on March 26 | 


were obtaining their milk from one dairy 
which distributed milk to only one- 
eighth of the population. 
ular milk supply was investigated by the 
city health authorities, but up to the 


to definitely determine the actual source 
of infection. 


This partic- | 


Other investigators have been of the 


opinion that the water supply of Mont- 
real was partly, at least, responsible 
for the widespread prevalence of typhoid 
fever, but this possible source of spread 
has not been definitely proven. 


It is understood that at the present | 


time, all milk sold in Montreal is being 
pasteurized at a higher degree of tem- 


perature than that usually employed so , 


as to insure proper sterilization of milk. 
City Provides Vaccine. 
The city is distributing free of charge 


anti-typhoid vaccine to all persons de- | 


siring to be inoculated against typhoid 
fever. ss 

A great many cases of typhoid are be- 
ing sent to the hospitals, and on March 
80, there were said to be 528 cases of 
typhoid fever in Montreal hospitals. The 


| Miss L. Josephine Webster. 


Canadian Red Cross has established an | 


emergency hospital to help meet the sit- 
uation, and this hospital was ready to 
receive 40 patients on March 30. It is 
understood that the hospital will be ex- 
panded to meet future needs, if necessary. 

In view of the fact that the milk supply 
has been under’ suspicion as the source 
of origin of this widespread epidemic, 
the Bureau of Food and Drugs of the 
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| Cabinet Considers Designation of Tientsin 
. As Point of Concentration in North China 


President Declared Uncertain As to Necessity to Send Ad- 


ditional Reinforcements of Troops. 


[Continued from Page 1.] - 


the labor agitation,” Admiral C. S. Wil- 
liams, advised Department of the Navy 
April 5. The American consul, the Ad- 
miral’s dispatch stated, expected to leave 
Changsha on April 7, and the Ameri- 
can river gunboat “Palos” will leave for 
Hankow when the consulate is closed. 

Two Japanese were killed, the Japa- 


nese vice consul wounded, and several ; 


others are missing as results of the 


riot April 3 in the Japanese concession 
at Hankow, Admiral Williams stated. 


The full text of the dispatch follows: | 
N,, | 


Admiral C. S. Williams, U. S. 
Commander-in-Chief of the Asiatic 
Fleet, in a dispatch to the Navy De- 
partment dated April 5 reported on con- 
ditions in China as follows: 

“During the riot in the Japanese con- 
April 3 the fol- 
lowing damage is reported: Two Jap- 
anese killed and several missing; one 
business house burned; the Japanese 
vice consul was wounded. 

Mobs Attack Japanese. 


“The Japanese were attacked by mobs 


Per Year for Two Years to 
Meet Provisions. 


The Kansas Legislature, now ad- 


journed, passed a resolution accepting | 
| the provisions of the maternity and in- 
| fancy act for that State, according to | 
| an announcement by the Children’s Bu- 
; reau, Department of Labor. 

The text of the announcement follows: | 


The 1927 session of the Kansas Legis- 
lature, now adjourned, passed a resolu- 
tion accepting the provisions of the ma- 
ternity and infancy act for the State of 
Kansas, and the resolution has been 
signed by the Governor. The legislature 


for the next two years to match part 


| of the Federal allotment available. 


The admission of Arkansas to the 





| China, however, and the poverty of the | way clear to be represented in some 


| people have restricted the spread of mo- | 


| regarding the types of pictures they 
appropriated the sum of $5,000 a year | ane +6 a ie P 
| plot and “jazz” stories make little ap- 


| peal to them while stories which depict 


United States birth-registration area and | 
also to the death-registration area has | 
been announced by the, Bureau of the | 
Census. As a result of the test made by | 
the Bureau of the Census in the latter | 
| part of 1926, Idaho also was admitted 
| to the birth-registration area. This State 


was already included in the death-regis- 
tration area. 


| are comedies and stories of child life. 


A recent study made by Dr. Horace | 


Gray of Chicago indicates that during | 


the past 50 years the average height 
of white American boys who are children 
of American-born parents. has _in- 
creased more than two _ inches. 
was r-cched -by a com- 
parison of the records of boys 6 to 


This | 


18 years of age in Boston schools, made | 
by H. P. Bowditch 50 years ago and | 


published in reports of the Massachusetts 
Board of Health, 


with the records of | 


boys now in comparable private schools | 
i in Boston. 
present time it has not been possible | 


Care of Dependent 
Children Is Studied 


Social Study of Ten Agencies Is 
Prepared for Department 
of Labor. 


Actual work in caring for dependent 


children is reviewed in a social study | 


of 10 agencies prepared for the Children’s 
Bureau, Department of Labor, according 
to an announcement just issued. 


The text of the announcement of the | 


work follows: 

Part I, a social study of 10 agencies 
earing for dependent children, was pre- 
pared by Miss Katharine P. Hewins and 


It purpose | 


is to set forth what was actually being | 


done in the field of child placing by well- 
known agencies whose work would illus- 


| trate the methods employed under dif- 
fering conditions in various parts of the | 
East, the South, and the Middle West. 
The report covers in detail the history, | 
development, field of work, and methods | 


Agriculture Department, acting upon the | 


advice of the Public Health Service, in- 
stituted on March 26, an embargo against 
milk being imported into 
States from an area included within a 
200-mile radius of the city of Montreal. 
This restriction against Candadian milk 


the United | 


from the possibily infected area cannot ; 
safely be removed until the Canadian | 
health officials find a very definite and | 


undoubted source of origin of the epi- 
demic. 
Offer Is Accepted. 


The Provincial Board of Health 


| the 
of | 


Quebec has made an offer to assist the | 
city of Montreal to stamp out the epi- | 


demic by lending to the city temporarily 
the services 0° eight district medical in- 
spectors, and to supply free anti-typhoid 
vaccine to citizens. This aid was offered 
on behalf of the Government by the Pro- 


vincial Cecretary, and has been accepted | 
| of problem children were possible only 
The Health Officer of Montreal stated | 


by the Montreal health authorities. 


in public press of March 30, that “the 
public should not be surprised if the 
number of cases of typhoid is high for 
a few more days.” He further stated 
that the average number of new cases 
for March 27, 28 and 29 was less than 
the average number of new cases for the 
three preceding days. 

The Public Health 


Service is en- 


of the 10 agencies selected for study. 

In the fi 
report states, little or no effort was made 
toward constructive work with parents 
or the reestablishment of the child’s own 


rst 


organized agencies, the | 


home, but the main effort was directed | 
toward finding a new permanent home | 
for the child. It was not until the inaug- | 
uration of the boarding system that plac- | 
ing out was extended on anything like a | 


liberal scale to temporary care. 


Part II, by Dr. Mary L. Evans, deals 


with the health supervision of children 


practice of these 


tained exclusively for that purpose and 


when possible associated with a hospital | 
| dispensary. 
| children 
' given 


All 

coming 
physical examinations. Routine 
mental examinations and intensive study 


the agencies 


for those agencies that financed their 
own psychological work. 


deavoring to keep accurately informed 
as to the investigation which may lead 
to the determination of the source of 
origin of this epidemic, and as to the 


| measures taken by the Canadian health 


authorities to suppress the present out- 
break, 


representative | 
agencies. From their experience it ap- | 
peared that medical supervision can best | 
be carried on in a central clinic main- | 


had all | 
into permanent care | 


wherever they were found in streets 
throughout the city and all the coolies 
of every description in the city of Han- 
kow quit work and joined in the attack 
on the Japanese. Responsible Japanese 
believe that the attack was organized 
and prearranged. 

“The evacuation of Changsha by the 
Americans is being hastened due to the 
labor agitation. The American consul 
expects to leave on April 7. The Ameri- | 
can river gunboat ‘Palos’ will leave for | 
Hankow when the consulate is closed. 

“The American destroyer ‘Bulmer’ at | 
Amoy reports strike agitation affecting | 
seamen, and members of the post office 
and customs staffs.” 


Preterence in China 
For American Films 
Comedies and Stories of 


Child Life Find Favor in 
All Theaters. 


Chinese motion picture predilections ! 





;} return to history and love stories, C. J. 


Accepts Infancy Act | 


| states in a trade bulletin (Trade In- | 
_ Appropriated Sum of $5,000 | 
| Mr. 


| trade reports from China, finds that the | as 
| Great Britain and Japan to the proposals 


North, chief of the Motion Picture Sec- | 
tion of the Department of Commerce | 


formation Bulletin No. 467) just issued. 
North, in studying consular and | 


Chinese are all ardent motion picture | 
fans by temperament and have shown | 
distinct preference for American films, 


| opening the way for the exportation of | 
| ernment expresses the hope that the 


American films. Unsettled conditions in 


tion pictures there, he states. 
Conditions Restrict Spread. 
In a review of the bulletin, the De- 
partment of Commerce states: 
The Chinese have very definite tastes 


The conventional “triangle” | 


family quarrels are very distasteful. | 
Historical pictures, on the other hand, | 
are always well received as are love | 
stories of the idyllic type. However, as 
a general rule the pictures that arouse 
the Chinese to the greatest enthusiasm 


All the well-known American comedians | 


| are immensely popular with the Chinese 


and one or two child actors have a large | 
following. 

Motion Picture Theaters. 

There are now about 106 motion pic- | 

ture theaters in all of China, which is 

far less than the number in several of | 

our large cities. This fact is striking | 


; when it is considered that the population | 


of China is more than three times that | 
of the United States. Shanghai has 26 | 
theaters where pictures are shown and | 
is the most important center of film | 
distribution in China. The theaters are 
of various types and sizes ranging from | 
the handsome modern “Odeon” which 
has recently been completed in the for- | 
eign section to the “Little World” which 
is in the native city and caters to the 
poorer classes. In the “Odeon” the ad- | 
mission prices range from 10 cents to 


| $1 while the native can enter the “Little 


World” for 5 cents and not only view a | 


| movie but have tea and other refresh- 
| ments. | 


Motion picture production in China has 
been going on since 1919. In that year 
a Chinese firm called the “Commercial 
Press” began manufacturing films in | 
their own studio in Shanghai. The pic- 
tures were entirely of an educational 
or scenic nature. Other companies were 
later organized and it is estimated that 
there are now about 50 making pictures, 
although it is questionable how many of 
these are making money. The British 
American Tobacco Co., is one of the 
largest of the companies producing. | 
They have a large plant in Shanghai 
and turn out Chinese productions exclu- 
sively, using only native actors. The 
work is under the supervision of their | 
advertising department. 


| versation with these powers. 


| ple of the equality of the powers to 


Child 
Welfare 


Reduction of Arms 


Is to Be Discussed 
With France Absent 


President Declared Deter- 
mined Failure to Send Ob- 
server Shall Not Halt 


Proposed Conference. 


[Continued from Page Ie] 
positive participation of France in the 
proposed conference between the United | 
States, Great Britain and Japan, cannot 
be considered.” | 

Reasons for refusing positive partici- 
pation are outlined in the French note 
as follows: 

1, Weakening of the authority of the | 
League of Nations. . | 

2. Injury to the principle of equality 
of the powers, to which France remains 
firmly attached. 

3. Exclusion from the discussion of 
an essential problem of states without 
whose collaboration no result can be 
obtained. . 

4. The abandonment of the technical 
principles on which the French delegates 
believe a plan of general arms limita- 
tion should be based. 

5. The belief that the French principle | 
of reduction by global tonnage is now 
about to be adopted by the Preparatory 
Commission. 

France Unwilling to Accept. 

The full text of the French note fol- 
lows: 

“By its memorandum of March 14, 
1927, the American Embassy was good 
enough to inform the French Govern- 
ment of the decision taken by its Gov- 
ernment as a result of the adherence of | 


| contained in the American memorandum 


of February 10 last to engage in con- 
“On this occasion the American Gov- 
Government of the Republic ‘will see its 


manner in these conversations in order 


| that it may be fully cognizant of the 
| course of the negotiations and of the 


agreements which may be reached.’ It 


| is good enough at the same time to show 


the paramount value that it would at- 


| tach to the presence of French delega- 


tion. ; 
“The American Government specifies 


| on the other hand that it has no pre- 
| conceived idea as to the formula that 


it would be proper to consider in regard 
to a limitation of French naval tonnage, 
and it points out that in the proposed 
conversations each power will have the 
privilege of adopting as basis of negoti- 


| ation the attitude that it judges the best 


for the defér&e of its interests. 
“The French Government pointed out 
on February 15 in its reply to the first 


| American note the decisive reasons for 
| which it could not participate in the con- 
ference proposed by the American Gov- 


ernment for a new limitation of naval 
armaments. 
Sustains League Authority. 

“It cannot allow either the weakening 
of the authority of the League of Na- 
tions, already invested with the prob- 
lem of disarmament in which naval arma- 
ments cannot be separated from land and 
aerial armaments, or injury to the princi- 


which France remains firmly attached, | 
or the exclusion from the discussion of 
an essential problem of the states with- 
out whose collaboration no result can 
be obtained, or the abandonment of the 
technical principles on which alone as | 
the French delegates have had admitted 
during the preparatory discussions it is 
possible to base a general limitation of 
armaments. 

“In spite of the assurances that the 
American Government is good enough to 
give as to the pre-occupations which have 
inspired its initiative and as to the prin- 
ciples by which it intends to be guided, 
the Government of the Republic cannot 
see its way to modify its views toward 
the proposal which had been put before 
it. It persists in thinking that a posi- 
tive participation of France in the pro- 
posed conference between the United 
States, Great Britain and Japan, cannot 
be considered. 





“Since the delivery of the American | 
| memorandum a new element, and which 


imposes itself on us, has intervened; the 

Preparatory Commission of the Disarm- 

ament Conference has met at Geneva. 
“From the beginning the French dele- 


| gation has affirmed its thesis and pre- 


| sented a draft convention based on the 


Employment of Children 
By Studios to Be Surveyed 


principle of global disarmament. A large 
part of the Commissiqn has shown itself 
favorable to it and the debates which 
have ensued permit of thinking that it 


| will be largely taken into consideration 


The International Labor Office is mak- | 
ing a study of the employment of chil- | 
dren in the making of motion pictures, | 
the Children’s Bureau, Department of } 
Labor, has been informed. | 

The text of the Bureau’s statement 
follows: 

Only two of the 14 countries whose | 
legislation has been studied by the Inter- 


| national Labor Office have special laws 
| placed in foster homes, as illustrated in | 


regulating the 


dren in 


of 
studios—Ger- 
many and two States of the United 
States (California and New York), but 
these are the two countries in which the 
industry is most flourishing. In Italy 
the employment is specifically mentioned 
in a law covering a number of other oc- 
cupations; in Austria the situation is 


employment chil- 


motion-picture 


the employment is not specially men- 


| tioned; in Sweden and in the majority 


| 
| 


| 
| 
| 


| 
practically the same as in Italy, though | 


of the States of the United States the 
ordinary child labor laws apply; in 
France and Great Britain a modified con- 
trol may be exercised by school attend- 
ance laws or municipal regulations. It 
is not suggested that the employment of 
children in this industry should be dis- 
continued but that the work should be 
made safe for children. who ought to be 
protected against all possible risks, 


in the conclusions of the Commission. 
Decision Is Deferred. 

“Even since then the French Govern- 
ment is bound to great reserve as con- 
cerns the request of the American Gov- 
ernment to be represented in other dis- 
cussions whose promoters are inspired 
by entirely different principles. It is for 
us a question of honesty toward the 
League of Nations to do nothing which 
might allow, in the mind of the delega- 
tions which have favorably received our 
proposals a doubt to arise as to the sin- 
cerity of our efforts. 

“The French Government, appreciative 
of the value that the American Govern- 
ment attaches to its being directly in- 
formed concerning the conversations en- 
gaged in between the three powers, pre- 
serves the greatest sympathy for the 
American efforts for disarmament and 
for peace, It would certainly have liked 
to be able to decide now as to the cordial 
invitation which has been sent it. 

“It likes at least to think that the 
American Government. will appreciate 
the reasons which make it a duty under 
the present circumstances to defer any 
decision as to the possible participating, 
even by a simple observer, in conversa- 
tions on a limited subject touching on the 
question oi disarmament.” 


! of 





Close Supervision Over Diet of Children 
Advised After Infancy Stage Has Passe 


Specific Foods in Sufficient Quantities Required for the 
Proper Development of Bodies. 


Proper foods tnfluence the growth of 
the human body and therefore parents 
should see that their children “not only 
get specific kinds of foods but sufficient 
amounts also,” Miss Jessie Cole, nutri- 
tionist of the State Department of 
Health of New York, declared in a state- 
ment received April 5 by the United 
States Public Health Service. 

In infancy, Miss Cole points out, most 
children are likely to have a rather well 
supervised and prescribed diet, but in 


| later years “parents too often relax in 


their attention to some of the require- 
ments for growth.” 
Proper Foods Named. 

Milk, egg yolk, vegetables, fruits, and 
certain fats comprise the foods that 
chiefly contain growth-promoting prop- 
erties, according to Miss Cole. “With 
the right emphasis given in the diet 
to these foods, other things may be 
added as the season and opportunity or 
the pocket-book permit, provided they 
are properly subordinated.” 

Miss Cole’s statement, in part, as 
made public by the Public Health Serv- 
ice, follows: 

“It has been observed that boys and 
girls born of Japanese parents and 
reared in America are larger at all ages 
than Japanese children born and reared 
in Japan. Not, we believe, because of a 
superior climate in America, because the 
climate in Japan is also said to be favor- 


Invisible Ray Studied 
During World War 


Practical Signaling Device 
Was Evolved From Tests 


Then Made. 


Secret signaling by means of invisible 
thermal radiations, which British inter- 
ests are reported to be developing for 
military purposes, was the subject of 
wartime experiments at the Bureau of 
Standards, the Department of Commerce 
notes in a statement just made public. 
Some question arose whether it should 
be developed further, although the sig- 
nals were radiated without interference 
and without detection, says the state- 
ment, the full text of which follows: 

Recent newspaper accounts describe an 
“invisible ray” discovered a short time 
ago by an English scientist’ who is re- 
ported to be developing the device under 
the auspices of the British government 
for military purposes. The exact con- 
struction of the device naturally is not 
disclosed, but it is interesting to re- 
member that so long ago as 19J5 the 
Bureau of Standards began experiment- 
ing on signaling devices employing in- 
visible rays. 

Impetus Given Work. 

When the United States entered the 
war a new impetus was given to the 
work and in 1918 an actual set of field 
equipment was constructed for secret 
signaling by infra-red radiation. The 
device employed a molybdenite receiver, 
a small mirror for concentrating the 
signal beam on the receiver, a revolving 
shutter driven by a small motor in 
front of the receiver, a dry cell battery, 


audio amplifier, and telephone head set. 
Molybdenite possesses the peculiar prop- 
erty that when invisible infra-red rays 
fall upon it, its electrical resistance is 
changed. The receiver was connected in 
series with the battery and as the shut- 
ter was revolved a pulsating current 
was produced in the circuit. This weak 
current was amplified by an electron 
tube and rendered audible in the tele- 
phone head set. The entire receiver was 
mounted on a tripod so that it could 
easily be carried from place to place. 
Statement Issued. 

It was found that a 300 candlepower 
incandescent bulb, placed in the focus 
a small searchlight and _ suitably 
covered with colored glass screens so as 
to emit only invisible rays, 
trained on the receiver, produced a loud 
signal in the head phones, even at a dis- 
tance of three miles. In addition, this 
device could also be used to detect mili- 
tary operations at night through the 
infra-red radiation emitted by machinery 
or even human beings. 

In commenting on this means of secret 
communication in its War Work Report 
published in 1921, the Bureau of Stand- 


; ards says: 


“In secret signaling—the secret trans- 
mission of intelligence by means of in- 
visible thermal radiations—radiometry 
attained its greatest triumphs and its 
most far-reaching applications. 

Can Be Directed. 

“It is a method of signaling par excel- 
lence which, unlike electric-wave signal- 
ing, can be directed, which practically 
cannot be detected, and which can be 
operated without interference. 

“In the sense that no methods are 
known for detecting its use (unless one 
were in direct line of sight), it is a two- 
edged sword, and it is a moot question 
whether or not it should be developed 
further. 

“The submarine can*be combated with 
depth bombs. Radio telegraphy and te- 
lephony can be detected and interfered 
with, but the device for the secret trans- 
mission of intelligence by means of in- 
visible thermal radiations, while still in 
its infancy, stands unique as capable of 
being operated without disclosing its 
position,” 


when | 
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Public Health 


able to growth, but, as Dr. McCollum, 
of John Hopkins University, has said, 
when commenting on this observation: 
‘Without doubt it is the superior food 
which they have received (here) which 
has made them outgrow their relatives 
across the ocean.’ 

American Diet Adequate. 

“We have in America a ‘land flowing 
with milk and honey’ so far as provid- 
ing for all’that is meeded nutritionally, 
to produce perfect specimens of health. 
Where there is a liberal food supply and 
a variety of foods such as we have here, 
one is not likely to see many examples 
of the so-called ‘deficiency diseases,’ dis- 
eases due to a total lack of some neces- 
sary element in the diet. But in the 
absence of knowledge of the true func- 
tions of food we see time and again in 
many individuals a failure to produce 
the best of their type. 

“During infancy most children are 
likely to have a rather well supervised 
and prescribed diet. But in later years 
when behavior problems sometimes com- 
plicate the situation, parents too often 
relax in their attention to some of the 
requirements for, growth. Growth re- 
quires not only specific kinds of foods 
but sufficient amounts also. 


“People do not always stop to realize 
that a growing boy needs more food 
than his father and that a growing girl 
should eat more than her mother, unless 
the parents are engaged in very active 
muscular work. The approximate 
amount of food needed by an individual 
is a matter of mathematical calculation 
not too difficult for the lay person to 
understand if he wishes to do so. A 
check-up on one’s weight is likely to re- 
veal whether the intake of food has been 
sufficient. 


Subordinate Foods Approved. 

“The actual growth-promoting prop- 
erties in foods are recognized as coming 
chiefly from milk, egg yolk, vegetables, 
particularly the leafy vegetables fruits, 
and certain fats—butter fat and cod liver 
oil. With the right emphasis given in 
the diet to these foods, other things 
may be added as the season and op- 
portunity or the pocket book permit, 
provided they are properly subbrdinated. 

“Growing should not only be the busi- 
ness of florists and agriculturists, but 
also the business of parents. 

“Free and excellent literature abounds 
on this subject. The State Department 
of Health will gladly send you weight 
charts, diet cards, and any information 
you wish about growing taller.” 


Fireproof Wood Is Shown 
Successful in Norway 


A wood that cannot be burnt, the in- 
vention of a Norwegian, is about to be 
manufactured for industrial usese, F. B. 
Lyon, Assistant Trade Commissioner. at 


| Helsingfors, has reported to the Depart- 


ment of Commerce. 

The full text of a statement based on 
his report and made public by the De- 
partment April 5 follows: 

Experiments with a wood impregnated 
by a material which is said to make it 
absolutely fireproof have been carried on 
near Oslo, Norway, for more than a year. 
The process is the invention of a Nor 


| wegian engineer. 


To test the practical efficiency of the 
wood treated with this substance in con- 
tact with cold, water and fire, a building 
composed of the wood has been erected. 
The experiments are said to have been 
very successful and those engaged in the 


| tests state that it is impossible to set 


the building on fire. It is also claimed 
that wall paper can be coated with the 
material so that the interior, as well 
as the exterior of houses can be ren- 
dered fireproof. 





Disease 


Prevention 


Games Are Declared 
Valuable in Training 


Of Sightless Children 


Basketball, Track Meets and 
Other Competition Advised 
to Develop Social 
Qualities. 


Games and other recreation are spe- 
cially valuable in training the blind, help- 
ing the afflicted overcome self-conscious- 
ness and develop freedom of motion and 
social grace, the Children’s Bureau of the 
Department of Labor has reported in a 
newly completed study, “Recreation for 
Blind Children,” just issued. The study 
was made by Martha Travilla Speak- 
man after visits to schools for the blind 
throughout the United States and in Eng- 
land, France and Austria. 

In a statement reviewing the report 
on the study, the Children‘s Bureau says: 

The Bureau report is intended for use 
as a handbook by teachers of the blingy 
in institutions and day classes, and if 


other persons associated with the blind, 
such as club leaders and parents. It 
includes a foreword to teachers, chapters 
on games and play for little children, 
with detailed instruction for recreation 
for older boys and girls; on music as 
recreation for the blind; a deScription of 
playground, playrodém, and gymnasium 
equipment; and a list of references for 
further reading. 
Gives Social Poise. 

Recreation for blind children, aceord- 
ing to the report, should be planned 
not only to give them pleasure, but also 
to prepare them for ordinary social in- 
tercourse, and for adaptability to the ne- 
cessities of everyday life. During school 
days they should become accustomed to 
taking part in group activities, so that 
when they leave school, they will readily 
join in the recreation of the family and 
the community in which they live. 

It is, therefore, essential that they be 
taught the games well; that they have 
practice in playing them; that they have 
the opportunity to play with sighted 
children as well as with the other blind; 
and that they be allowed to develop the 
spirit of overcoming difficulties, in order 
to build self-confidence. Much can be 
accomplished through emphasis of the in- 
dividual needs of each child, so that each 
really feels himself a definite member 
of the group, and as a result is able 
to attain self-confidence, ease of man- 
ner, and freedom from “blindisms.” 

Blind Play Basketball. 

The games in the handbook, all of 
which have been successfully undertakene 
by blind children, are amazing in their 
latitude. Track meets are carried out 
to the point where they include competi 
tion between both blind and sighted chil- 
dren, and only a few of the more dan- 
gerous events need be omitted. Even 
such a game as basketball, played with 
special rules, and with balls equipped 
with bells or with some other signal de- 
vice, is among the things blind boys can 
master. 

All the degrees in scouting can be 
passed, except that of the “Eagles.” 
Swimming, dancing, rowing, and fishing 
are among the outdoor sports; bridge and 
other card games can be played by 
the use of Braille cards; and the chil- 
dren can be taught to know animals and 
birds by learning their sounds, and by 
visualizing them through description and 
imitation. They can be taught to shop 
intelligently in the various kinds of 
stores, and to do all manner of useful 
and happy household tasks. 

There seem to be very few things, 
in fact, that blind children can not 
learn, if they are taught with patience, 
care and understanding. 
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AND WiT Hout COMMENT BY Tue UNITED STATEs DAILy. 


Science 


Standards Devised 
To Use for Testing 


Radiator Air Valves 


Performance Specifications 


Developed by Bureau of 
Standards for Use in 
Any Building. 


W. F. Stutz, physicist of the Bureau 
of Standards, announced orally on April 
5 the formulation of specifications for 
radiator air valves susceptible of use as 
performance standards jn any building 
operation anywhere im the United States. 

““The Bureau has developed four radia- 
tor air valves,” he said, “on which it 
bases a performance specification that 
is to be standard. Heereretofore these 
valves have been bougcht by the Govern- 
ment and by the public on merely gen- 
eral specifications. 

“This standard specification is a def- 
inite one based on actual performance. 
It gives test methods and specific de- 
termination for expressing the per- 
formance numerically of these air valves. 
The tests were made and the standard 
ape ification formulated at the request 
of the Supervising Architect of the 
Treasury and that office has just 
adopted the specification, 

Performance Standard Fixed. 

““These yalves are necessary on all 
one-pipe steam heating systems. The 
specification does not apply to hot air 
or hot water systems. There are many 
different types of these valves and we 
have tried out a number of them. We 
did the same thing for a companion de- 
vice, evolving a standard specification 
for thermostatic radiator traps for all 
two-pipe steam systems, 

“The radiator air ‘valve specification, 
in effect, says that the valve must do 
certain things, a matter of performance 
instead of mere trade names or trade 
claims. The specification is susceptible 
of use as standard in any building opera- 
tion anywhere, Governmental or private 
construction work, and may be as widely 
used as the thermostatic radiator traps 
have been. 

“*The chief features of the new speci- 
fication are in the sections numbered 
five and six, inclusive. These requs-e 
Bureau of Standards tests of all accept- 
able air valves and outline what their 
test performance must show. Satisfac- 
tory evidence is required that the valve 
has passed through ome anda half heat- 
ing seasons successfully, 

Text of Specifications Given. 

The full text of the new standard 
specification follows: 

1. Air valves for 

gare to be one-eighth 
plated. 

2. Valves are to be of all metal con- 

WstFuction, nonadjustable and of the ther- 
mostatic type. Valve pins are to be of 
corrosion-resisting Material such as 
nickel-silyer, monel metal, or the like. 
(Brass valve pins are not permissible, 
due to the formation of yertigris and 
subsequent clogging of the vent port.) 

S. Air valves are to be suitable for 
working steam pressures up to five 
pounds per square inch, but must not fail 
to function when subjected to steam 
pressures up to 10 pounds per square 
inch for short periods and must be so 
constructed as to permit their use under 
a pressure of 15 pounds per square inch 
when the heating system is tested. 

Test for Each Valve. 

4. Each valve is to be tested before 
shipment wider an air pressure of at 
least 40 pounds per Square inch with the 
valve submerged in water without show- 
ing leakage at the joints; to a steam 
pressure of one or two pounds per square 
inch without showimg leakage through 
the vent port; and to cold water test of 
at least 10 pounds per square inch with- 
out showing leakage through the vent 
port. ; 

5. Air valves to be acceptable must 


radiators and coils 
inch brass nickel- 


have been tested by the Bureau of Stand- | 


ards, and by the test performance of not 
less than two stock valves purchased 
in the open market must demonstrate 
the ability of the valve to comply with 
the following performance specification : 

The valves are to be tested at each 
of three different steam pressures; viz.-, 
on-half, three, and five pounds per square 
inch ona radiator Of the steam type, of 
25 two-column, 38 in. sections, of a total 

) ed surface of 100 square feet. 
hen steam is fixst tuned into the 
cold radiator, the valve must bting all 
sections of the radiator, with the excep- 
tion of the last, to within 3 degrees 
Fahrenheit, and the last to within 20 
degrees Fahrenheit 
of the steam supplied within not more 
than 50 minutes in the test at 12 pound 
per square inch; and in not more than 
25 minutes in the tests at 3 and at 5 
pounds per square inch. In continuous 
operation under each of the three test 
pressures the valve must maintain all 
sections of the radiator, with the excep- 
tion of the last, within 3 degrees 
Fahrenheit, and the last within 20 de- 
gzrecs Fahnerheit of the temperature of 
the steam supplied. 
Must Prevent Steam Discharge. 

The valve shall effectively prevent the 
discharge of water O¥ steam through the 
vent port and shall be practically noise- 
less in operation. The discharge of an 
occasional drop of water or occasional 
noisc in operation, if of momentary du- 
ration and not of a Clearly objectionable 
nature, will, however, not be considered 
sufficient cause for rejection. 

6. In addition to the above laboratory 
tests, the manufacturer must submit evi- 
dence satisfactory to the Supervising Ar- 
chitect to show that the valve has passed 
successfully through one complete heat- 
ing season, stood idle throug) the suvm- 
mer season, and operated successfully for 
at least one-half of the succeeding heat- 
ing season without attention. 

7. Valves submitted for test 
Purchased in the Open market by @he 

Goverment. The approval for on 
any particular project will rest jointly 


will be 


use 


| issued a formal statement to clarify his 





| National 
| New York City for carrying air mail 


of the temperature | 


‘ seems to have been based on an entire 


| General could have made the award, 
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of Today's Issue 
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Postal Service 


Court of Appeals, 2nd Cir., in re 
Kaplan, et als vy, U, 8S sustains con- 
viction of 13 persons for using mails 
to defraud. 

Page 11, Col. 5 

Five fourth class offices discontinued. 

Page 12, Col, 7 

Tweleve fourth-class postmasters 
named. 

Page 12, Col. 3 

Daily service ordered on western air 
mail route. 

Page 12, Col. 2 

Postmaster General clarifies air mail 
position. 


Prohibition 


Revenue law amended relative to ex- 
cise taxes on sales, 


Page 3, Col. 2 


Page 10, Col. 6 
Comptroller General denies expenses 


‘ ° oo | 
incurred in Maintenance of automobiles 


seized in prohibition enforcement. 
Page 12, Col. 2 


Public Health 


Public Health Service reports it can- 
not remove embargo on milk from 
Montreal until source of infection is 
determined. 

Page 1, Col. 2 

Children’s Bureau urges closer super- 
vision over diet of children during 
growing period after infancy. 


Page 2, 
Public Lands 


Tract of California land to be opened 
to public entry April 21. 
Page 4, Col. 7 
Forty acres of Montana coal land to 
be offered for lease, 
Page 8, Col. 5 


Public Utilities 


Court of Appeals, 8th Cir., in re Tem- 
mer v. Denver Tramway Co., holds 
valuation for rate making does not in- 
dittate actual value, and contention of 
insolvency is sustained. 

Page 11, Col. 1 

February statistics on power produc- 
tion indicate decline, 

Page 8, Col. 6 

Telephone Companies report increase 
in operating income. 


Publishers 


Explanation made of law permitting 

copyright of writings printed by 
mimeograph or other prescribed 
process. 


Radio 


Radio Commission decides to retain 
present program broadcasting wave 
band. 


Page 8, Col. 5 


Page 12, Col. 6 


” Page 1, Col. 5 
Railroads 
In Washington address Secretary 
Hoover pays tribute to the cooperation 
of shippers and railroads in improving 
transportation conditions. 
Page 1, Col.7 
Suspension of proposed schedules on 
vegetable oils. 
Page 9, Col. 3 
Clinton & Oklahoma Western Rail- 
road seeks authority to build extension, 
Page 8, Col. 7 
Boston & Maine Railroad asks for 
authority to acquire and operate sub- 
sidiary. « 
, Page 8, Col.7 
Application made for authority to 
issue receiver’s cretificates for Minne- 
apolis & St. Louis Railroad. 
Page 8, Col. 6 


Mr. New Clarifies 
Air Mail Position 


Says Protest Was Raised On 
Award by Law Offices of 
His Department. 


Postmaster General New on April 5 


position in awarding a contract to the, 


Air Transport Company of 


on the Eastern section of the trans- 
continental air mail service between New 
York City and Chicago. 


The full text of the statement follows: | 


Much of the comment on this matter 


misapprehension, The statement has 
been made that Col, Paul Henderson filed 
a protest against a so-called contract 
wth the pilots. (ol, Harrison Hender- 
son filed no such protest, and while the 
question of the validity of the contract 
was raised it Was not raised by them. 
It was raised by the law offices of this 
Department with special reference to a 
ruling of the Comptroller general which 
was made public March 15. The contract 
with the pilots was a very minor con- 
sideration and not at all the important 
one on Which the decision of the Post- 
master General was reached. Before 


reaching the decision I conferred fully | 
with the Department of Justice, with | 


the War Department and with the Comp- 


troller General, each of whom have all | 


of the facts. 
As expressed jn my original state- 


ment, considering all the attendant facts, | 


the National Air Transport was not only 
the lowest and best responsible bidder, 
but the only one to whom the Postmaster 


on the results of the laboratory tests 
and on the record of performance in serv- 
ice, The laboratory tests of stock valves 
may be waived, in the discretion of the 


Col. 5 | 


| ducible tests, and the need for 


Representatives of 
shippers confer on 
tions and __ filing 
schedules. 


Rubber 


Everett G, Holt, of the Department 
of Commerce, describes the work of the 
| Rubber Division, of Which he is chief. 
Page 12, Col. 3 


railways and 
revising regula- 
of freight rate 


Page 8, Col. 6 


Science 

Bureau of Standards evolves device 
for signalling with invisible ray during 
World War. 


Page 2, Col. 5 


Y . . 
Shipping 
Court of Appeals, 2nd Cir, in re 
Brigham  y. Cornell Steamboat Co., 
holds tug not liable for injury to tow. 
Page 11, Col. 4 
Court of Appeals, 2nd Cir, in re 
Red Star Towing & Transportation Co. 
v. Woodburn, holds owner of tug sink- 
ling barge not responsible for failure 
to mark wreck. 
Page 10, Col. 2 
Increased impcrt tonnage and de- 
creased clearances noted in British 
shipping during 1926. 
Page 7, Col. 1 
Shipping Board authorizes conver- 
sion of from 1210 16 Federal cargo 
| steamers to Diesel-engine propulsion. 
Page 1, Col. 1 
Shipping Board approves agreement 
to observe direct line rates from trans- 
shipments from North Atlantic to West 
Coast of Italy ports. 


Page 1, Col. 6 


‘Sugar 


Continuance of present prices for 
sugar declared probable until estimates 
on next crop aie issued. 

r Page 4, Col. 2 


Supreme Court 


| Supreme Court of the United States 
in recess until April 11. 


Taxation 


Explanation of the regulations for 
computing tax on instalment sales of 
personal property. 

Page 6, Col. 2 
| Revenue law amended relative to ex- 
| cise taxes on sales. 
| Page 10, Col. 6 

See special lidex and Digest of Tax: 
Decisions on Page 6. 


Textiles 


Wool clip of New South Wales esti- 
mated for 1926-27 as _ 600,000,000 
pounds. 

Page 4, Col. 5 


Tobacco 


Court of Appeals, District of Colum- 
| bia, in application of George H. Snyder, 
‘affirms rejection of claims for patent 
|on cigar machine. 


Page 10, Col. 7 
Trade Practices 


Federal Trade Commission dismisses 
complaint against San Francisco firm 
that has gone out of business, 7 

Page 7, Col. 7 

Umbrella company agrees to cease 
alleged false advertising that parts of 
its product are made of bakelite, 


Page 7, Col. 5 
Wool 


| Wool clip of New South Wales esti- 
mated for 1926-27 as 500,000,000 
pounds. 





Page 4, Col. 5 


|Machines Are Used 
In Laboratory Tests 


Automatic Devices Perform La- 
| bor, Eliminating Many 
Workers. 


As in the factory, machinery is per- 
| forming the routine work of the labora- 
|tory, the Bureau of Standards reports 
in a_ statement on Automatic testing 
| processes which it is utilizing to replace 
i} hand labor. In almost every laboratory 
the use of machinery has been found 
practicable, according to the statement, 
the full text of which follows: 

The substitution of machinery for 
hand processes in industry is familiar 
to everyone but the fact that an equally 
important development has taken place 
in the laboratory is not so widely known. 
In this Bureau, which is faced with an 
| ever-increasing demand for its testing 
services without a corresponding in- 
crease in personnel, this development in 
the direction of mechanical processes has 
been of particular importance and the 
use of machinery to perform routine 
testing operations is rapidly supplanting 
the slower methods of human operation. 

There haye been many reasons for 
this development in the direction of me- 
chanical development in the laboratory. 
In some cases, aS in that mentioned 
above, the necessity of increasing out- 
put in the face of limitations of per- 
sonnel is the motivating influence. In 
others, there has been the desirability 
of performing more uniform and repro- 
tests 
covering long periods. Although the in- 
crease in number of tests (180,000 were 
completed in the Bureau during the fiscal 
year 1926) without adding to the staff 
is probably the most important reason 
from an economic point of view, it should 
be borne in mind that some kinds of 
tests could not be made at all except by 
automatic machinery. 

In the whole range of work covered 
by the Bureau, automatic mechanical 








Supervising Architect, if similar valves 
have been previously tested. 


methods have found application in prac- 


j tically every laboratory.- 


| Congress. 


| Present Wave Bands 
For Radio Retained | 


Radio 


— 


Child 
Employment 


Five Bids AreOpened on Construction 
OF Light Cruisers and Engines for Navy 


Newport News Company Quotes Lowest Price for Build- 
ing Of Two of Six Ships. 


[Cortinued from Page 1.] 


for bids providing that only two ves- 


sels be constructed by the same firm. It | presented with the exception that the 


proposed to construct one of the vessels 
at $10,642,000, or two at $10,480,000 
each, Other bidders for two vessels 
were the Bethlehem Shipping Corpora- 
tion and the American Brown  Bovari 
Electric Corporation. 

The General Electric Company and the 
Westinghouse Electric Company were the 
sole bidders for propelling machinery for 
the six vessels, the Gencral Electric Com- 
pany submitting the lowest bids. 

The full text of the statement by the 
Department of the Navy follows: 

In the presence of the Secretary of 
the Navy, Curtis D. Wilbur, members of 
Congress, high officials of the Navy De- 
partment and leaxling ship and engine 
builders of the United States, bids were 
opened at 12 noon today for the con- 


Act of Congress of December 18, 1924, 
A sum of approximately 60 to 7O million 
dollars will be represented by the com- 
pleted vessels. 
Five Companies Bid. 
Acting on proposals sent out by the 


Navy Department under advertisements | 
| of December 21, 1926, and March 4, 1927, 


three ship-building companies and two 
engine-building companies were repre- 
sented in the bidding for the construction 


of the new vessels which, under the lim- ; 


itation of arms agreement, must not ex- 
ceed 10,000 tons displacement and must 
not be armed with larger than eight-inch 


|} guns, The six vessels will complete the 


cruiser building program at 

authorized and appropriated for. 
At present only a portion of the funds 

necessary to complete the vessels has 


present 


| 








been appropriated, in the case of the light | 


ing been set aside at the last session of 
Two of the new cruisers 
authorized by the act of 1924 are already 
under construction, the U. S. S. Pennsyl- 
vania” at the Navy Yard, New York, and 
the U.S. S. “Salt Lake City” at the plant 


| cruisers 29, 30 and 31 only $450,000 hav- | 


| good faith in the dealing: 


; months, $10,642,000; 


| months, $10,142,000; 


visions of class two, the same plan was 


main turbines and gears are to be furn- 
ished by the government and are to be 
installed by the shipbuilders. 
Two Bids On Engines. 

Simultaneously, bids were called for in 
the case of six sets of main turbines and 
reduction gears with the stipulation that 
one company could bid on all six sets of 
the propelling machinery, each set of 
which is to consist of four complete units 
of turbines and gears with spare parts | 
and turbing gear control apparatus. Two 
firms submitted bids on the machinery. 

The following bids were received, ac- 
companied by bonds adequate to show 





Newport News Shipbuilding and Dry- 


| struction of the six light cruisers yet to | 4°¢k Company: Vessels to be delivered 


be constructed under the provisions of the | 


to the government at the Navy Yard 
Norfolk, Va. 

Bid under class one: One vessel in 
two vessels in 
and 45 months, $10,480,000 each. 

Bid under class two: One vessel in 
two vessels in 
and 45 months, $9,995,000 each. 

Bethlehem Shipbuilding Corporation: 
Vessels to be delivered to the govern- | 


at | 


36 | 
36 

36 | 
36 


| ment at the Navy Yard at Boston, Mass. 


Class 1: One vessel in 36 months, $10,- | 
675,000; two vessels in 36 and 45 months, 
$10,540,000 each. 


Class 2: One vessel in 36 months, $10,- | - 
| 375,000; two vessels in 36 to 45 months, | 


$10,265,000. | 

The American Brown Bovari Elec- | 
tric Corporation: Vessels to be deliv- | 
ered to the Government at the Navy Yard | 
at Phildalephia. 

Class 1; One vessel in 36 months, $10,- 
815,000; two vessels in 36 and 45 months, | 
$10,708,000. 

Class 2: One vessel in 36 months, $10,- 


or 


350,000; two vessels in 36 and 45 months, | 


| $20,243,000. 


of William Cramp and Sons Ship and | 


Engine Building Company at 
delphia. 


The bids were invited on a time basis 


| of completing three of the vessels ina 
period not exceeding 36 months and the | 


remaining three in a period not exceeding 
45 months. Stipulation was 


Phila- | 


Quotations on Machinery. 

In case the Navy Department decides 
to contract for the propelling machinery 
separately and have it installed by the 
shipbuilder, bids were called for six sets | 


, of main turbines and gears, each set to 


also made | 


that not more than two of the vessels | 


For the construction of these vessels | 
two classes of construction were pre- | 


sented to the bidders. Class one called 
for the construction of the vessels com- 
plete with hull, main turbines, 
boilers, auxiliaries, and to 
installation of the ordnance 
ordnance outfit and any other articles 
furnished by the government. By the pro- 





[Continwed from Page 1.] 
sult from any immediate widening of the 
frequency band devoted to radio broad- 
casting, the Federal Radio Commission 
will not at this time allocate to broad- 
casting stations frequencies other than 
those between 550 and 1,500 kilocycles 


(545.1 to 199.9 meters), except on speci- | 


fic request of such stations. 

It believes, however, that the band be- 
tween 1,500 and 2,000 kiloeyeles (199.9 to 
149.9 meters) should so far as may be 
practicable be held open for experimental 
work in kroadeasting ind allied forms of 
radio service, to the end that, with the 
further development of the art, this band 
may be eventually made available for 
broadcasting, whether for the ear or the 
eye, if it shall prove particularly well 
adapted to such type of service to the 
public. 

Plan Temporary Permits. 

The Commission also announced that 
temporary permits to operate will be is- 
sued to all applicants for radio broad- 


; casting licenses whose applications have 


been received by April 24 and who have 
been broadcasting under previous license, 
according to an order issued by the Com- 
mission April 5. It was explained that 
this procedure was decided upon by the 
Commission as a tentative method of 
meeting the broadcast situation arising 
when the period of 60 days grace pre- 
scribed in the Radio Act of 1927 expires. 

The full text of the Commnission’s 
order follows: 

On Sunday, April 24, at 11:59 p. m. 
terminates the period of 60 days during 
which, under Section 40 of the Radio 
Act of 1927, no holder of a license or 
an extension thereoi issued by the Sec- 
retary of Commerce under the Act of 
August 13, 1912, is subject to the pen- 
alties provided in the Radio Act of 1927 
for operating a station without a license, 

Provisions of Order. 

The Federal Radio Commission will 
issue a temporary permit to operate a 
radio broadcasting station, good only 
until final action is taken by the Com- 
mission on the application for license, 
to each holder of a license or an exten- 
sion thereof from the Secretary of Com- 
merce under the Act of August 13, 1912, 
whose application for a license under 
the Radio Act of 1927 has been received 
by the Federal Radio Commission on or 
before April 24, 1927, and such tempo- 
rary permit shall, until withdrawn, be 
considered as having the foree and effect 
of a license in so far as the penalties 
provided in the Radio Act of 1927 are 
concerned. 

After April 24, 1927, any person oper- 
ating a radio broadcasting station other- 
wise than under the authority of such 
a temporary permit or a license issued 
by the Federal Radio Commission will 
be deemed by the Commission to be 
operating broadcasting station with- 
out a permit. 
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gears, | 
include the ! 
and the | 
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| tric Company 


i Nu . 
were to be constructed by the same firm. | mber 


consist of four units. The General Elec- 

and the Westinghouse 

Electric and Manufacturing Company 

were the sole bidders. The General Elec- 
tric Company bids are as follows: 

Time * Cost per set 

16 months $690,000 

16, 18 660,000 

16, 18, 20 630,000 

16, 18, 20, 24 605,000 

16, 18, 20, 24, 26 595,000 

16, 18, 20, 24, 26, 29 585,000 

The bids of the Westinghouse Electric 


Valu 


savings of volume 


(ixpex” 391) 
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Material Decrease 


In Child Employment | 


In Home Work Noted 


Department of Labor Re- 
ports That State Regula- 
tions in Pennsylvania 


Are Effective. 


Employment of children in so-called 


materially in 
State work have 
been made effective, according to infor- 


Pennsylvania since 


regulations on home 


mation received by the Department of 
Labor. 

The its Chil- 
dren’s Bureau, also has been advised that 


Department, through 


investigations have disclosed indifference 
in various cities in New York to provi- 
sions covering the issuance of children’s 
employment certificates. 
The full text of the 
statement follows: 
Home Work Reducea. 


Department’s 


According to an advance report from 


the Bureau of Women and Children of b ; 
‘ hi | their work is being done. 


| and Manufacturing Company are as fol- 


lows: 
Total Cost 
months $821,000 872,000 


1 18 
: 20 


2 18, 
3 18, 
4 18, 2 
28 
18, 3 
28, 
5 18, 2 
28, 3 


26 
o 


Note: Three bids on each set were 


| submitted by this bidder due to the fact 


that he submitted three alternate pro- 
posals of installation. 


Several alternate bids in minor 


matters of design and installation were | 


submitted for the consideration of the 
government, 

Higher bids were alternately submit- 
ted when the factor of higher steam pres- 


sure and super-heated steam were con- | 


sidered. Additional sums were also noted 
in the case of west coast delivery of the 
machinery in case the government de- 
cided to accept the estimates of some of 
the several navy yards who have sub- 
mitted estimates on the construction of 
these vessels. The estimates of the navy 
yards were not made public. 


The bids submitted will now undergo | 


a close study at the hands of naval offi- 
cials in the Bureaus of Engineering and 
Naval Construction and Repair. 
not expected that the awarding of the 
contract for these six vessels will be 
made public for some weeks. 


| industrial home work has been decréased | 
the | 


ee 


The President’s Day 


At the Executive Offices 
April 5, 1927. 


10:30 a. m. to 12 noon. Regular meet- 
ing of the President and his Cabinet. 
(Cabinet meetings are held on Tuesdays 
and Fridays of each week.) 

Remainder of Day. Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 


the Pennsylvania Department of Labor 
and Industry, the illegal employment of 
children on industrial home work has 
been radically reduced in the first year’s 
administration of the home-work regula- 
tions of the Department. In 1924 the 
Department found that 50 per cent of the 
families doing industrial home work who 
had children under 16 years of age were 
permitting these chlidren to work ille- 
gally on home-work operations. In 1926 
the proportion of families with illegally 
employed children was found to be 23 per 
cent. 

The Bureau of Women and Children 
of the Department, which administers 
the regulation, states that the coopera- 
tion of employers using home work has 


| been the chief influence in this reduction. 
| Two-thirds of the employers interviewed 


886,000 | 
1,442,000 1,552,000 1,523,000 | 
2,110,000 2,265,000 2,220,000 | 
2,756,000 2,934,000 2,875,000 

. 3,349,000 3,589,000 3,517,000 | 


3,950,000 4,251,000 4,145,000 | 


have agreed to work out methods of 
supervision whereby they can learn for 
themselves the conditions under which 
The difficul- 
ties of this problem vary greatly with 
the industry concerned. In the men’s 
clothing industry, for instance, the im- 
provement was not so great as in other 
industries, because of the fact that in 
this industry the Bureau has had to deal 
with a large number of small contractors 
instead of with a few employers. 


Indifference in New York. 

Among the activities of the New York 
Child Labor Committee during the past 
year has been a series of conferences 
with officials responsible for the issu- 
ance of employment certificates to chil- 
dren going to work, with a view espe- 
cially to stimulating better enforcement 
of the law. It was found that indiffer- 


| ence to the provision requiring physical 





It is | 


fitness for work was frequent. Of 59 
cities investigated 31 did not report any 


| applicants at all who had been refused 


- 


| permits in 1925 on the ground of health. 


Three of these cities have a population 
of over 100,000. 

For over 20 years the Committee has 
provided scholarships (in the form of 
weekly cash pensions) for children who 
would otherwise be obliged to leave 
school for work. Last year 92 fam- 
ilies were aided in this way and the 
money expended amounted to $8,614; the 
year befote 85 scholarships were granted, 
amounting altogether to $6,930. 


Additional articles pertain- 
ing to Science will be found 
on Page 2. 


the Secret 
of Buick Success 


s +7 Because of the number of Buicks 
that people buy, you get value in a 
Buick that simply cannot be equalled 
at the Buick price » ~ Buick puts the 


the earnings of 


leadership—right back into Buick 
quality » » That's why Buick gives 
the satisfaction it does—why 
there are more than a million 


enthusiastic Buick 


owners 


y ££ 


BUICK MOTOR COMPANY, FLINT, MICHIGAN. 


Canadian 


WHEN BETTER AUTOMOBILES ARE 


Division of General Motors Corporation, 


Factories, 


McLAUGHLIN-BUICK, Oshawa, Ont. 


BUILT, BUICK WILL BULLD THEM 
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Winter 
Wheat 


Protection Provided 
For Shore Birds in 
Treaty as Approved 


Closed Season of Two Years 
Announced for Greater 
and Lesser Yel- 
lowlegs. 


[Continued from Page 1.] 


vey and public hearings on the matter, 
and approval by President Coolidge. 


Woodcock Bag Reduced. 


The number of woodcock that may be 
taken in one day by any person during 
the prescribed open season is reduced 
by the new regulations from six to four 
birds. Investigations conducted by the 
department indicate that the woodcock 
is maintaining its numbers in New Eng- 
land, the North Atlantic Coast States, 
and the maritime provinces of Canada, 
and that in portions of these areas it 
has increased materially. Reports from 
other sections are not so encouraging, 
however, and it has been decided, in view 
of the general situation, to add to the 
protection of the woodcock by making a 
moderate reduction in the daily bag limit. 

The effect of amending the regulations 
to provide a two-year close season on 
greater and lesser yellowlegs is to place 
all species of shorebirds—except Wilson 
or jacksnipe and woodcock—on the list 
of migratory birds for which no open 
season is at present provided. No shore- 
bird shooting will be permitted in 1927 
and 1928 by Federal regulation except 
in the case of woodcock and jacksnipe. 
Reports show that yellowlegs have not 
been increasing, and it becomes desirable 
to protect them completely for two years 


to give them a chance to multiply suf- | 


ficiently to allow a moderate open sea- | 
| what, however, by the fact that stocks | 
on September 1, 1926, were 33.4 per cent | 


son at the conclusion of that period. 
Use of Sinkboxes. 

The use of sinkboxes on inland waters 
will no longer be permitted. It has been 
found that the use of this wild-fowling 
device on the comparatively restricted 


feeding and resting grounds on inland : 
waters has an injurious effect in driving | 


ducks from these areas, and in addition 
the marked decrease of marshlands 
through drainage and evaporation ren- 


ders this amendment all the more de- | 


Under restrictions the use of | 31° 1996, was considerably smaller for | 


| most countries than during the preced- 
coastal waters, though the new regula- | ; = E 


sirable. 


sinkboxes will still be permitted on 


tion requires that each box be 700 yards 


from any shore or island and 700 yards | 


from any other sinkbox. 
In that portion of northeastern Cali- 


4 (INDEX. 





fornia comprising that part of Siskiyou | 


County lying each of the main line of the 


Southern Pacific Railway, ail of Modoc, | 


Lassen, and Plumas Counties, that por- 


tion of Shasta County lying east of the } 


summit of the Sierra Nevada, and those 


Nevada and north of the 
cific Railway from Truckee to Calvada, 
the open season on wild fowl under Fed- 
eral regulation has been changed from 
October 16-January 31 to the period Oc- 
tober 1-January 15, to correspond with 
the existing open-season regulations for 
Oregon. The area specified by the reg- 
ulation has climatic conditions similar 
to those of Oregon and sharply different 
from the southern portion of California. 
Owing to this climatic differene within 


* State the migratory wild fowl sea- | 
ivanced some two weeks earlier } 


tern California than is 
case portions farther south. 
consequence an earlier opening date is 

i so that the sportsmen of the 


in 


equal 
where. 
A sil 
ern Idaho has been noted and corrected 
by the provi 
The territory included in the 
counties of Boundary, Bonner, Kootenai, 
Benewah, and Shoshone is given an open 
season on wild fowl from September 16 
to December 31, instead of October 1 to 
January 15, a as been under the old 
lation. w dates for northern 
with Mon- 


tions. 


those fo 


1 
Tdz 


tana. 


10 corres 


Activity in Tagging 
Of Fish to Continue 


Bureau of Fisheries Announces | with indications showing a tendency to- 


Results of Operations Be- 
gun in 1923, 


the 
As a] 
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Agriculture 


Continuance of Present Prices for Sugar 
Predicted Pending Estimates of Next Crop 


Production Declared Likely to Decline While World Con- 
sumption Shows Rising Tendency. 


Present price levels for sugar probably 
will prevail until estimates can be made 
of the production of 1927-28, the Bureau 
of Agricultural Economics has just re- 
ported. 

While production in the last few years 
has been considerably larger than in 
preceding years, estimates for the 1926- 
27 crop indicate a production of 26,- 
234,000 short tons against last year’s 
record crop of 27,715,000 short tons and 
26,755,000 tons in 1924-25. World trade 
has nearly doubled since the war, and 
consumption of sugar in the United 
States and Europe has increased ma- 
terially and shows strong tendencies to- 
ward further increase, according to the 
study of the world sugar situation. 

The full text of the statement made 
public by the Bureau of Agricultural 
Economics follows: 


The statistical position of sugar, at | 


this point in the 1926-27 season, is 


stronger than at any other period in the | limiti h 
imiting the 


last two years, and indications point to 
increased acreages for 1927-28. The 
outstanding features of the present situ- 
ation are: (1) an estimated world crop 
of raw sugar for 1926-27, 5.3 per cent 


below that of 1925-26 and 1.9 per cent | 
under 1924-25; (2) an increasing tend- | 
ency in world consumption, and (3) a | 
price level which at present is consid- | 
| of foreign field hands appears to be im- 
Owing to the unemployment | 
situation in that country, the immigra- | 


erably above that of last year. 
Cuban Crop Limited. 

The limiting of sugar production in 
Cuba for 1926-27 has been an important 
factor in the present price situation. Low 
crops in Java and Czechoslovakia and 
the almost complete absence of produc- 
tion in Sweden also have contributed to 
maintaining the price level. 

The short world crop was offset some- 


larger than on the same date in 1925. 


| It appears now that stock figures for 


September 1, 1927, may show consid- 
erably smaller supplies on hand than on 
that date in 1926. In consideration of 
the foregoing facts, it is probable that 
present price levels may be expected to 
prevail until some estimate can be made 
of the outturn for the 1927-1928 season. 

The indicated international trade in 
raw sugar for the year ended December 


ing 12 months. Increases are noted, 


however, in United States imports and | 
; exports of raw, and exports of the re- | 
In the United States the | 


fined product. 
indicated 
creased 


sugar disappearance has in- 
from 5,646,000 short tons in 


| 1925-24 to 6,541,000 in 1924-25 and 6,- 
650,000 short tons. for 1925-26, based on | 
; incomplete returns. 


In Europe, consump- 


414,000 short tons in 1923-24 to 8,879,- 
000 in 1924-25 and 9,290,000 short tons 
in 1925-26. 

Recent figures published by 
Mikusch covering the period September 


1-January 31, 1926-27, indicate continued j 


increases in 11 countries in Europe, 
particularly in Germany, Great Britain 
and Poland. 
largely as the result of currency appre- 
ciation and the hesitancy of consumers 
to replenish stocks at prevailing prices 
which are felt to be unstable. 
into most European countries, as pre- 


sented by Dr. Mikusch, for the period in- | 
dicated, were smaller than for the corre- | - 
| 1925 may be expected, according to Con- | 


sponding months of last season, with the 
exception of Great Britain. 


r | production seem to show that increases 
section may have an opportunity to hunt | 


to that enjoyed by gunners else- | 
ilar condition existing in north- | 


ions of the changed regula- | 


in consumption in most cases are result- 
ing in the depletion of stocks. 
Prices Tend Upward. 

For the 11 months ended February 28, 

1927, the trend of sugar prices has been 

consistently upward. The average price 


| of raw centrifugal, 96 per cent polariza- 


} tion, 
| stood at 1.977 cents. 


| uary quotations were the highest since | 
December, 1924, when the average was | 
| acceleration in the rate of consumption, 
| however, the indications are that the | 
1927, | 
| will be considerably under those of a | 
| less than 18,000,000 bushels, necessitat- 


| ended March 26, 1927, , 
| ing the importation of at least 12,000,000 


; 2.875 cents and 2.969 cents, ec. f. 


at during March, 1926, 
The average for 


was 2.94 cents. The Jan- 


Havana 


January, 1927, 


3.260 cents. In February of that year 

the average reached 5.114 cents, and the 

average for the year was 3.658 cents. 
Cuban quotations during the week 


cables of March 25 
ably reduced stocks, with quotations 
being supported by restricted buying. 
The tone of the market was improved, 


i : z 
ward continued close buying. 


The 1926-27 world sugar crop is esti- 


{| mated at 26,248,000 short tons against 


Tagging of cod, pollock and haddock, | 


begun by the Bureau of Fisheries of 
the Department of Commerce in 1923, 
will be continued during 1927 in order 
to study the habits of these fish. The 
full text of the summary of the number 
of fish tagged and captured up to March 
28, 1927, issued by the Bureau, follows: 

During 1923, 7,618 cod were tagged, 
of which 281, or 3.7 per cent, have been 
recaptured as follows: 156 during 1923, 
34 during 1924, 36 during 1925, 4 during 
1926, and 1 so far during 1927. During 
he year 1924 there were 6,209 cod 
tagged of which 472, or 7.6 per cent, 
1ave been recaptured as follows: 206 
luring 1924, 232 during 1925, and 34 
luring 1926, 

During 1925 there were 10,420 tagged, 
of which 941, or 9 per cent, have been 
‘ecaptured as follows: 603 in 1925, 336 
n 1926, and 2 so far this year. During 
1926 there were 3,565 tagged, of which 
32, or 1.5 per cent, have been recaptured 
is follows: 47 during 1926, and 5 so far 
this year. 

During the years 1923-26 there were 
1,119 pollock tagged, of which 73, or 
..7 per cent, were recaptured. For the 
same period 8,156 haddock were tagged 
md 127, or 1.5 per cent, recaptured. The 
vercentage of recaptures depends to a 
arge extent on the locality of tagging, 


last year’s 
short tons. 
the last two 


record crop of 27,715,000 


easons has been unusually 


heavy when compared with earlier years, | 

22,388,000 short i 

22,588,( snort tons in | q: ° 
: | Since these increases have extended over 


jumping from 
1923-24 to 26,755,000 short tons in 1924- 
25. The most outstanding factor in the 
reduced production situation is the lim- 


iting of the Cuban output to 90 per cent | 
of the estimated crop, giving an out- | 
turn this year of only 5,040,000 short | 


tons. Each central has been assigned a 
quota of the total production, and sales 
in excess of the quota bear a fine of $20 
per bag. A smaller acreage and 
favorable weather 
in Czechoslovakia, while the Java crop 
was cut down by drought. In Sweden, 
growers and mill owners failed to come 
to terms for the 1926-27 season, with the 
result that only 8,300 acres were planted 
to sugar beets against 100,000 acres in 
the preceding year. 
Increase Is Effected. 

The few reports so far received in 
the Department of Agriculture dealing 
with world production for 1927-28 point 
to an increase over the present season. 
The European sugar beet acreage is ex- 


whether near shore in a region inten- 
sively fished or offshore where the 
amount of commercial fishing per unit 
of area is smaller. 


} expected in Czechoslovakia. 





j erly 


tion is estimated by Dr. Mikusch, of | 800 acres. 
; Vienna, as having increased from 7,- | 
portions of Sierra and Nevada Counties | 
lying east of the summit of the Sierra , 
Southern Pa- | 


Be 4 


France shows a decrease, | 


|} cane has 


Imports | 


: In general, | 
the international figures on trade and 


countries, 


ranged between | 
London | 


indicated consider- | nually in the 


Production during both of | five-month _ period 


} pected to show an increase of about 10 


per cent over that of last year, accord- 
ing to an unofficial estimate. F, O. Licht, 
sugar statistician of Magdeburg, Ger- 
many, states in his monthly report of 
February, 1927, that in all European 
countries with the exception of Rumania 
and Poland, efforts’ are being made to 
increase beet sowings, in view of the 
sound statistical position of sugar. Dur- 
ing the present season, Rumania pro- 
duced a sugar crop more than enough 
to supply her own needs. Since high 
production costs prevent Rumanian 


sugar from competing in international | 


trade, it appears certain that the acre- 
age there will be reduced. 

In Germany, according to Mr. Licht, 
there is a general desire to enlarge the 
area under sugar beets, which is held 
in check at present by several factors, 
among them being (1) the still uncertain 
status of the duty on sugar, and (2) 
uncertainty regarding the regulations 
number of foreign field 
hands. 

A 10 per cent increase in acreage is 
In Belgium 
the acreage will probably be greater 
than that of 1926 but is not expected 
to reach the 1925 figure. In France the 
beet acreage may be increased by 7 or 
8 per cent, but there also the question 


portant. 


tion of labor is closely controlled, and 


the Comite Central des Fabricants de | 
| Sucre has protested the control on the | 
ground that the growing of sugar beets | 


on half of the acreage in France is done 


| with foreign labor which cannot be prop- | 

urban | GUC 

| cially 

| greater wheat acreage (largely durum) 

1 3 rj - ir c si ration. 

An early forecast of the Italian sugar | Italy is taken into CONMMERS 

' beet acreage indicates an increase of 35 

' 

The pro- | 

; duction of sugar from that acreage is | 

expected to be sufficient to supply the | ; iw tf is. 10 
: ‘ : | spr wheat prices, t at is, 

| domestic demand, according to Consul | bread spring : 


replaced by unemployed 
workers. 


Italian Acreage to Rise. 


per cent over that of 1926. 


Harold D. Finley, at Naples. Sweden 


in 1925. 
sugar grower associations 
Swedish Sugar Compan: 
prices, which resulted in the reduced 
acreage for 1926, has been settled satis- 
factorily for the coming season through 
the efforts of a government mediation 
commission. 


and the 


according to the Minister of Agriculture. 
This indicates an increase of about 38 
per cent over the 1926 figure of 125,- 
The British Government 
sugar subsidy law of 1924 continues in 
operation, whereby sugar mill owners 


may draw upon the national treasury | 


for stipulated amounts based upon a 
sliding scale of payments to growers. 
Details of the subsidy scheme appeared 
in Vol. 12, No. 14 of “Foreign Crops 
and Markets,” dated April 5, 1926. 
Among cane producing countries, Java 
reports excellent prospects for a good 
crop in 1927. The acreage devoted to 
been increased from 445,000 
acres in 1926 to 457,000 acres for the 
coming season. A new variety of cane 
of an improved quality is being widely 
planied, and with favorable conditions, 
a crop larger than the record one of 


sul Edward M. Groth at Soerabaya. 
Heavy Stocks Reduced. 
The record world sugar crop of 1925- 
26 resulted in unusually heavy stocks 


| remaining when the season closed on 
September 1, 1926. On that date, stocks | 


| at the United States refining ports, at sections of the northwest, and favorable 


all ports in Cuba and in eight European 
amounted to 


tons on the same date in 1925. In all 


! probability, the presence of that amount 


of sugar prevented much sharper in- 
creases 1m prices as the smaller crop of 
1926-27 became apparent. Owing to the 


stock figures for September z; 


year ago. 

The amount of sugar consumed an- 
United States has in- 
creased nearly 3,000,000 short tons since 


| 1909. 
In Europe, Dr. Mikusch’s estimates for | 


the season ended August 31, 1926, indi- 
cate a total European consumpton of 
sugar 4.6 per cent in excess of the 1924- 
25 season and 25.3 per cent over the 
season 1923-24. His estimates for the 
1926-27, bears out the indicated increase 
of the past three seasons with an in- 
crease of 0.7 per cent over 1925-26, 


a period of increasing prices, the indi- 


| cations point toward a permanently en- 
larged European interest in sugar being | 


sustained bp improvements in the eco- 


nomic position of the people. It should be | 
| pointed out also that sugar, when com- 


pared with other commodities, including 
foodstuffs, is a relatively cheap article 


| at present. 
un- ! 


reduced the outturn | 


International Trade. 
The world international trade in raw 
sugar has nearly doubled since the war. 
The increase has come principally from 


| larger exports from countries producing 


cane sugar, together with some increase 
in beet sugar exports. For the calendar 
year 1926 the preliminary international 
trade figures show some decrease below 
1925, as the result of the generally 
smaller production figures for the sugar 
season 1926-27, 

In Cuba, during the later months of 
1926 exports were affected by the presi- 
dential decree limiting the amount of 
sugar ground, with the result that total 
exports from that country for the year 
were §.5 per cent under those of 1925. 
There is every indication that the re- 
striction scheme will be maintained at 





| markets. 


3,179,000 short | 


tons as compared with 2,383,000 short | 


| bushels. 


September-January, | 


; out of a 19,500,000 bushels crop. 





Dairy 
Products 


Winter Wheat Sown 
Declared Sufficient 
To Supply Country 


Farmers Reported as Plan- 
ning to Sow the Second 
Greatest Acreage of 
Durum on Record. 


Acreage sown to winter wheat alone 
is sufficient to meet consumption de- 
mands of the whole country, according 
to the review of conditions as of March 
28 issued by the Federal Reserve Bank 
of Minneapolis, Durum wheat acreage is 
declared to be the second largest on 
record. 


The full text of the 


the review of 


| condition of grain crops in the Ninth 
| Federal Reserve District follows: 


Farmers of the Ninth Federal Re- 
serve District intend to plant 5,534,000 
acres of durum wheat this spring, ac- 


| cording to the report of the United 


States Department of Agriculture. If 
these expressed intentions should be ful- 
filled, the 1927 durum acreage would be 
the second largest on record, being only 
250,000 acres less than in 1922. 

With an average of 12 bushels per 
acre, which is slightly less than the 10- 
year average, the 1927 production would 
be about 66,000,000 bushels. As this is 
more than twice the amount of domestic 
consumption, 36,000,000 bushels would 
have to be exported. 

Italy Increases Acreage. 

While reports from North Africa, cov- 
ering conditions at seeding time last fall, 
indicated somewhat less favorable condi- 
tions than existed a year earlier, as well 
as some reduction in acreage seeded, it 
js doubtful that the Mediterranean pro- 
duction will be as small as in 1926, espe- 
when Mussolini’s campaign for 


If 


| the intended acreage should actually be 


planted, it should not be unexpected if 
durum prices on the 1927 crop again 
assumed their former relationship to 


to 20 cents per bushel below, instead of 


. j » partic ‘ly favorable relationship 
plans to have an acreage this year al- | the particularly . 
most equal to the 100,000 acres planted | 


oe er ee ees bread wheat show a 1 per cent reduction, 


; or + 160,000 acres, from the acreage 
as to contract | °F about 160,000 ac 


that has existed since last harvest. — 
Farmers’ intentions to plant spring 


harvestc | last year. This intended re- 
duction. however, is insignificant when 


| conside-zd in connection with the esti- 


mate of 41,805,000 acres seeded to win- 
ter wheat last fall, which was nearly 


| 5 . ‘vey é 2 = 
In England the 1927 sugar beet acre- | 5,000,000 acres larger than the 19 “— 


| age is expected to reach 174,000 acres, 


vested acreage. 
The 10-year average abandonment of 
winter wheat acreage between Decem- 


| ber 1 and May 1, due to poor stands, win- 
| tex killing, spring frosts, etc., 1s 12.8 per 
} cent. 


The condition of winter wheat on 
December 1 was only 2.5 per cent lower 
than the 10-year average, and the winter 
weather has been favorable so far. The 
abandonment this season will probably 
be no larger than the 10-year average. 


| This will leave for harvest approximately 


the same area as was harvested last 


| year. With an average of 15 bushels, the 


1917-1926 average, the 1927 production 
of winter wheat alone would be about 


| 550,000,000 bushels, equivalent to the 
| total wheat consumption demands of the | 
; whole country. 


It appears that farmers in the Ninth 
Federal Reserve District, intending to 
plant spring wheat, either durum 
bread, should carefully consider their 
markets and the requirements of those 
Surpluses for export appear to 
be in sight if the intended acreages are 


| sown and only average yields are ob- 
| tained. 


With more moisture than a year 
ago in both the surface and sub-soils 
throughout half the wheat producing 


weather reports from the southwest, it 
would appear that yields higher than the 
10-year average, rather than lower, 
might be realized in 1927. The price of 
wheat futures at Minneapolis has de- 
clined 6 cents per bushel since March 18. 

An intended reduction of 11.3 per cent, 


or 327,000 acres, in the flax seed acre- | 


age was indicated by the report. If only 


| 2,570,000 acres are planted and the 10- 
year average yield of seven bushels is | 


obtained, the 1927 production would be 


bushels to supply a conservative esti- 
mated consumptive demand of 30,000,000 
In 1925, following the record- 
breaking crop of 31,547,000 bushels in 
1924, 16,500,000 bushels were imported. 

While farm stocks of flax are not in- 
cluded in the March 1 report of the 
United State Department of Agriculture 
receipts of flax at Minneapolis and Du- 
luth from August 1, 1926, to March 1, 
1927, have totaled only 14,500,000 bushels 
Since 
these two markets ordinarily receive 
about 88 per cent of the crop in the Au- 
gust 1-March 1 period, this indicates that 
farm stocks of flax are much larger than 
usual. 

Seed for additional acreage, therefore, 
is doubtless available, and in view of the 
present outlook for increased wheat pro- 
duction, it would appear that many farm- 
ers, no doubt, will consider the advisa- 
bility of expanding the production of 
flax. Proven wilt-resistant varieties of 
flax are now available which produce 
yields on old flax that compare favorably 
with the yields obtained from nonresist- 
ant varieties on new breaking. 
least for the 
season. 

According to the estimates of Guma- 
Mejer, Cuban sugar statisticians, the 
United States, took approximately 78 
per cent of the Cuban raw sugar ex- 
ports of 1926, against 72 per cent and 
86 per cent for 1925.and 1924 respect- 
ively. Efforts are being made to stimu- 
late the refining industry in proximity 
with the Cuban centrals, a movement 
which, if developed sufficiently, might 
reduce the quantity of raw sugar avail- 
able for export to American refineries, 
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remainder of the current 


| of February, 


Stocks of corn in store in’ United 
States markets dropped 1,125,000 bushels 
further during the week ended April 2, 
according to the weekly grain stocks re- 
port of the Bureau of Agricultural Eco- 
nomics. Stocks of corn on that date 
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Public Lands 


Grain Stocks in United States Markets 
Decreased During Week Ended April 2 


Volume of Wheat in Store Is Reduced 3,211,000 Bushels 
Over Total for Preceding Week. 


were 50,020,000 bushels. 

Wheat in store in United States mar- 
kets amounted to 59,380,000 bushels as 
compared with 62,591,000 bushels at the 
end of the preceding week. The full text 
of the report follows: 


Commercial grain stocks at the close of the week ended April 2, 1927, according 
to reports to the United States Bureau of Agricultural Economics with confirmed or 
revised totals for the preceding week were as follows: 

Domestic Grain in Store and Afloat at United States Markets (Thousand bushels). 


Wheat Corn 
3,627 
46,417 
2,676 


Atlantic & Gulf Ports ... 
Interior & Lake Ports 
Pacific Ports 

Total current week 
Total previous week (revised) 


eee eeeeseees 


eee ewes eteeees 


Oats 
1,064 
37,204 


Rye 
529 
13,374 


Barley Flax 
292 
2,662 
2,393 
5,347 
5,316 


957 o0e om 
49,063 2,007 
2,007 
2,026 


50,020 
51,145 


38,269 
40,063 


13,903 
13,969 


Canadian Grain in Store in Bond in United States Markets (Thousand bushels). 


Total current week 
Total previous week (revised) 


Wheat Oats Rye Barley Flax 
6,660 66 494 607 17 
7,821 40 864 949 17 


United States Grain in Store in Canadian Markets (Thousand bushels). 


Total current week 


Total previous week (revised) ..ccccccccscccssees 


Wool Clip Estimate 
In New South Wales 


Production for 1926-27 Is 
25 Per Cent Greater Than 
Any Previous Record. 


The wool clip of New South Wales 
for 1926-27, estimated at approximately 
500,000,000 pounds, establish a new high 
record, according to information received 
from Australia by the Department of 
Commerce. 

The full text of the Department’s 
statement follows: 

The 1926-27 wool clip in New South 
Wales is estimated by the government 
statistician at nearly 500,000,000 pounds, 
which is a record figure. By the middle 
451,600,000 pounds had 
been clipped, according to the “Queens- 
lander” of February 26. This, together 
with the wool exported on skins, pulled, 
or obtained from dead sheep, makes this 
clip nearly 25 per cent greater than any 


: previous one. 


Average Clip of 8.8 Pounds. 
The number of sheep from which the 


' wool was obtained was 51,880,000, mak- 


ing an average clip of 8.8 pounds per 
head. This is more than one-half pound 
higher than the next best yield recorded. 
The number of sheep in the state on De- 
cember 31, 1926, was estimated at 54,- 





or | 
eir | were as follows: Number of sheep in 
; New South Wales on June 30, 1926, 53,- 
; 860,000; December 31, 
| Both estimates are subject to slight re- 


630,000, which is the highest since 1894. 


seer eereee 





Recently there has been some doubt ; 


as to the number of sheep in New South 
Wales since the government statistician 


underestimated. Examination of  re- 
turns received by the statistician for the 
year ending June 30, 1926, showed that 
a considerable proportion was again in- 
accurate and that the total derived from 


| them was quite untrustworthy. 


In order to have a check, a large 


| amount of independent data was collected 


and joint estimates made by the chief 
veterinary surgeon and the government 
statistician. The estimates so made 


vision. 
Drought May Effect Clip. 

Drought conditions throughout 
Cape and Southern Free State have been 
very bad and in some parts the: position 
has become serious, writes a correspond- 
| ent to the Wool Record and Textile 
World of March 10. There has been 
little or no loss of small stock, however, 
and it is quite possible that if rain now 
comes the drough will make very little 
difference to the next season’s wool clip. 
If there is no rain for some time, 


ter will come before the veldt has had 
time to recover and provide food for 
the winter. Over two-thirds of the wool 
clip of the Union of South Africa is 
grown in these States. In Natal and 
East Griqualand the season has been un- 
usually favorable. The wools coming 
from this area next year are sure to be 
well nourished and to show signs of 
robustness. 


Statistics Are Revised 
On Grinding of Wheat 


The Department of Comerce on April 
4 announced statistics on Wheat Ground 
and Wheat-Milling Products, by months. 
The statistics for January are revised to 
include data received since the prelimi- 
nary figures for that month were issued. 
These returns include only mills which 
have been manufacturing at the rate of 
5,000 or more barrels of flour annually. 

For February 871 companies reported 
1,044 mills, 60 of which were idle dur- 
ing the month. These mills produced ap- 
proximately 91.6 per cent of the total 
wheat flour reported at the biennial cen- 
sus of manufactures in 1925. The 1,041 
mills reporting for January produced 91.8 
per cent of the flour reported in 1925. 

The average pounds of wheat ground 
per barrel of flour was: (1927) Febru- 





ary, 273.5; January, 273.8; (1926) De- 
cember, 273.6; November, 274; October, 
273.8; September, 272.9; August, 273.7; 
July, 275.5; June, 279.2; May, 280.3; 
April, 278.6; March, 275.8; February, 
279.2, and January, 279. The average 
pounds of offal per bushel of wheat was: 
(1927) February, 17.1; January 17.2; 
(1926) December, 17.1; November, 17.1; 
October, 17.1; September, 17.1; August, 
17.2; July, 17.5; June, 17.9 May, 18.1; 
April, 18; March, 18; February, 18.1, and 
| January, 18, 


A 


the | 


: | large quantity at a profit. 
| held that for some years the sheep num- |! 
| bers as returned by growers had been 


| there will be 


Wheat Corn Oats 
318 1,405 164 
339 1,697 178 


Demand Proves Slow 
In Cheese Markets 


Rye Barley 
1,376 77 
1,374 86 


Ruling Prices Declined One- 
Half Cent During Latter 
Part of Week. 


Demand was slow in the cheese mar- 
kets of the United States during the 
week ended April 2, and by the close 
of the week the ruling prices declined 
one-half cent, according to the weekly 


report of the cheese markets issued April | yajley land with a sandy loam soil of 


5 by the Bureau of Agricultural Eco- 
nomics, the full text of which follows: 

The cheese markets throughout the 
week of March 28 to April 2 ruled gen- 
erally dull and quiet. 
interested beyond their immediate 
and purchased sparingly. 
markets ruled firm 
fancy held goods, and easy the 
slightly lower qualities. Fresh goods 
continued in light supply and about 
steady under nominal inquiry. The pri- 


quirements, 
The eastern 
on 


mary market experienced a week of un- 
Young | 


and 
in fair 


profitable trading. Twins 
Americas were scarce and 


mand. 


de- 


Supplies Plentiful. 


| 
re- 


on | 





Sugar 
Wool 


Land in California 
Will Be Opened to 
Entry on April 21 


Tract Consists Principally of 
Rocky Lava Slopes 
in Inyo Country. 


The Department of the Interior has 
announced the opening to survey on April 
21 of a plat of surveys representing 
2,221 acres of public land in Inyo County, 
California. Most of the land, it is stated, 
consists of rock lava slopes with practi- 
cally no vegetation and containing only 


‘ 


small amounts of soil. 

The full text of surveys in T. 9 S., R. 
34 E., M. D. M., Inyo County, California, 
will be officially filed in the district land 
office at Visalia, California, on April 21, 
1927, at 9 o’clock a. m. 

For 91 days, beginning April 21, 1927, 
the unreserved lands represented by said 
plat will be open to entry under the 
homestead and desert land laws by quali- 
fied former service men of the World 
War and also to entry by those pers Ws 
claiming a preference right to the hl 
superior to that of the soldiers. They 
parties may file their applications during 
the 20-day period immediately preceding 
the filing of the plat and all applications 
so filed will be treated as though filed 
simultaneously at 9 o’clock a. m., on 
April 21, 1927. At 9 o’clock on July 21, 
1927, the land remaining unentered and 
unreserved will be available for entry 
under any applicable public land laws by 
the public generally. 

Survey of 2,221 Acres. 

This plat represented the survey of 
2,221.05 acres of public land. Most of 
the land embraced in this area consists 


| of rocky lava slopes with practically no 


vegetation and containing very little soil. 
The northeast portion of section 29 is 
first quality. No indications of mineral 
were observed. 


‘Rise in Grain Exports 


Buyers were not | 


Recorded Last Week 


Total Exceeds That of Preeed- 
‘ing Period and of Year 
Ago. 
Grain exports from the principal ports 


of the United States during the week 
ended April'2 totaled 2,167,000 bushels, 


| as compared with 1,603,000 during the 


The other styles remained in plentiful | 


supply and could not be moved in any 


medium sized lot sales, 
majority sale prices 


from %% to 1 cent over board. Conces- 


sions were obtainable in a car lot way | as compared with 2,142,000 bushels dur- 


but no interest was shown beyond actual 
current needs. This condition developed 
into a buyers market and it is expected 
some accumulation of 
stocks in the primary market this week, 


| on the styles which were in the lightest 


1926, 54,630,000. | 





demand. Canadian operators were re- 
ported as offering last summer’s goods 
to dealers in the United States as low 
as 17 cents. 

Trading, a week ago was only fair, 
but sufficient strength developed to ad- 
vance the Plymouth Boards fractionally 
on March 25. Following this advance 
the markets were more or less at a 
standstill on fresh cheese and many op- 
erators though the present price levels 
too high. This sentiment was quite pro- 
nounced and on Friday, April 1, all 
ruling prices declined 12 cent. The basic 
price of Twins (21 cents) is now the 
same as during the week ended March 
12, and 34% cents higher than the ruling 
price established on April 2, 1926. The 
apparent trade output for Wisconsin 


from the first of the y } 2 
losses are bound to be heavy as the win- | rom the first of the year to March 26 


inclusive is 9,633,000 pounds less than 
during the corresponding period in 1926, 
Several factors no doubt influence the 
movement of cheese. 


Lack of Rough Feeds. 


The receipts at Wisconsin warehouses 
to March 26 are some 5,500,000 pounds 
less than last year, and this would nat- 
urally tend to reduce the trade output. 
The price level of Twins has ruled from 
% cent to the present spread of 3% 
cents, higher than during the same period 
last year. Some close followers of the 
industry feel these high prices have pos- 
sibly curtailed the demand, to a certain 
extent. It is improbable that cheese 
production will show any large gains for 
some time, due to lack of rough feeds, 
which played so important a part in the 
heavy production of early 1926. This 
factor lends considerable strength to the 
cheese market, as does the firm: position 
of other dairy products. 


| year. 


| 
| 
| 
| 


preceding week and 803,000 during te 
corresponding week in 1926, according 
to the weekly report of the Department 
of Commerce issued April 5. Whe 


Siaall to | comprised 1,178,000 bushels of the week’s 


governed the | 
which averaged | 


total. 

Canadian grains in transit cleared 
from United States Atlantic ports to- 
taled 2,122,000 bushels during the week, 


ing the preceding week and 1,860,000 
during the corresponding week last 
Wheat comprised 1,396,000 bush- 
els of the week’s total. 

Total United States and Canadian 
flour in transit during the week 
amounted to 181,000 barrels, as com- 
pared with 161,C00 during the preceding 
week and 185,000 during the correspond- 
ing week last year. United States flour 
exports of the week were 139,000 bar- 
rels, including that milled in bond from 
Canadian wheat, while Canadian wheat 
in transit totaled 42,000 barrels. Dur- 
ing the preceding week the United 
States flour totaled 72,000 and the Cana- 
dian 89,000, while during the correspond- 
ing week of 1926 the United - States 
flour totaled 107,000 and Canadian 
78,000. 
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New Hotel— 
FORREST HILLS-RICKER 
Augusta, Ga. Now Open 


Fresh, Delicious 


Cottage Cheese 
Chestnut Zarmi Dairy, 


POTOMAC 4000 


or our BRANCH in your neighbothood 
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New Device Sends 
Visual Signals From 
Ground to Airplanes 


Numbers Illuminated Before 
Flyers by Radio, Obviating 
Necessity of Wearing 
. Headphones. 


A means of transmitting visual radio 
signals from and to airplane, the signal 
being sent by a mechanical device and 
registered on a dial in front of the avia- 
tor, has been evolved by Capt. Paul S. 


Edwards, of the Signal Corps, the De- | 


partment of War has just announced. 
This new method of radio communica- 
tion, which was developed jointly by the 


: ‘ é +s 
Signal Corps and the Air Corps, obviates | 
the use of trained radio operators and , 


also the need of the aviator constantly 
wearing the head receivers, according to 
the statement. 

The full text of 
statement follows: 

A number of years ago when the 
Signal Corps Aircraft Radio Laboratory 
at McCook Field, Dayton, Ohio, was 
working upon the reception of beacon 
signals transmitted from a cross-coil 


the 


beacon, the Signal Corps and Air Corps | 


personnel engaged in the experimental 
work conceived the idea of providing 


visual indications in the airplane so that | 
a pilot could be guided to his destina- | 


tion—the field at which the radio beacon 


operated—by observing the flashing of | 


light signals in the plane. The apparatus 


was, of course, arranged so that suitable 
relays, acted upon by the incoming radio | 


signals, would operate one of three lights, 
depending upon the position of the air- 
plane in the radio beam. 

Oral Reception Used. 

In the original plan oral reception on 
the airplane was employed and the pilot 
heard the Morse signal “A,” if he were 
to the right of his course, ‘“‘N” if to the 
left of it, and “T” if in the center of the 
beam. ‘The visual apparatus translated 


these three signals into light signals so | 
that the pilot might, for example, see a | 


red signal if he were flying to the right 


of the center of the beam, a green signal | 


if to the left of the center of the beam, 


or a white signal if in the center of the 


beam. 
Modifications of this scheme have been 


developed from time to time by 


Air Corps. During the past year Capt. 
Paul S. Edwards, Signal Corps, Officer in 
Charge of the Signal Corps Aircraft 
Radio Laboratory, McCook Field, Dayton, 
Ohio, conceived the idea of transmitting 
and receiving other visual signals by 
radio. He worked up a very ingenious 


device for mechanically sending and re- | 
ceiving prearranged radio signals con- | 


sisting of numbers. . 
Signals Sent By Dial. 
The arrangement of the apparatus on 
the ground is similar to the dial device 


on the base of an automatic telephone. | 
The dial can be operated to set up any | 
combination of numbers from 00 to 99. | 


Ths apparatus, by suitable arrangement, 
can operate transmitter and send signals 
which correspond to the particular num- 


ber dialed, as in calling a party on an j 


automatic telephone. 


The receiving apparatus carried on the | 


plane consisted of a number of relays 
actuated by the receiving set, adjusted 
and controlled in such fashion that when 
the signal corresponding, for example, to 
the number 98, was received, the proper 
relays were operated and there flashed in 
front of the aviator on the plane, the 
number 98. A small indicating device, 
about 2 x 2 x 8 inches, provided with a 


number of circular openings in which the | 


numbers appeared when lighted from be- 


hind by the flashing of electric lights, | 


made it possible to receive all the combi- 
nations of numbers which would be sent 
by the ground transmitting station. 


This would enable a code of 100 differ- | 
ent words or messages to be automatical- | 
ly transmitted from ground to plane, and | 


might have considerable use in connec- 


tion with the spotting of artillery fire. | 
Great improvements in this device are | 
being made, particularly with respect to | 


utilizing lighter relays and providing a 
somewhat different method of control. 

It is quite possible that the same kind 
o° system could be used between radio 
stations on the ground for certain pur- 
poses where long communications are not 
desired, thus obviating the use of trained 
Morse operators. In the case of reception 
on a plane this method saves the pilot 
the trouble of constantly wearing the 
head receivers during flight. 
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Immigrants and Their Children: 1920. | 


A Study ‘Based on Census Statis cs | 
Nae ; 
| Reid, James. The key to the kingdom, 


Relative to the Foreign Born and 
tive White of Foreign or Mixed Par- 
entage. By Niles Carpenter. Census 
Monographs VII. 
reau of the Census, 
Commerce. Price $1.50. 
The Chinese. Motion Picture 


Department of 
[27-26316] 
Market. 


Compiled by C. J. North, Chief, Mo- | 


tion Picture Section of the Specialties 
Division. Based on Reports from 
Overseas Representatives of the De- 
partment of Commerce. Trade In- 
formation Bulletin No. 467. Issued 
bY the Bureau of Foreign and Domes- 
tic Commerce. Price 10 cents. 
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| Chapman, Samuel Hudson. The United 

States cents of the year 1794. “Sec- 
ond edition.” 29 p. Philadelphia, 
1926. 27-5138 
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Military 


Aviation 


| Conference to Study 
Increasing Use of 
Educational Films 


Department of Commerce 


Receives Report on Plans 
for Sessions in Switz- 
erland. 


The subjects that will come before the 
first European Conference on Educa- 
tional Films at Basel, Switzerland, April 
7 to 12, are reported to the Motion Pic- 





27-5160 | 


| production 


ture Division of the Department of Com- 


: | merce in the following report receive 
Weale | . 


London, Mac- | 


from C. M. Hitch, American Consul at 
Basel: 

The first European Conference on Edu- 
cational Films will be held in Basel 
from April 7 to 12, 1927. This confer- 
ence was originally, scheduled for Sep- 
tember 10-16, but was postponed on ac- 
count of an International Cinemato- 
graphic Congres which was to be held in 
Paris about the same time. 

The primary object of the conference 
is to stimulate and encourage the use of 
educational films in the schools and edu- 
cational institutions of the various Euro- 
pean countries. Reports will be submit- 
ted showing what has been done by each 
country in the matter of educational film 
work. The following questions will be 
considered by the conference: 

1. Technical requirements to be ful- 
filled by educational films, and all ques- 
tions of general interest pertaining to 
such films. 

2. The best means for methodically 
building up pictures and film instruction, 
and for the production of educational 
films which will be best suit to present 
day requirements. 

3. Methods for obtaining the best re- 
sults for the schools and at the sanie 
time make it a paying proposition for 
the producers, in order to encourage the 
of high class educational 
films. 

4, The organization of a European 
Educational Film Union. 

Educational films are already being 
used by a number of cducational insti- 





tutions in Europe. The programs now in 


Minneapolis, ; use are necessarily quite limited in their 
27-5213 scope, but those in course of preparation 


modern age 


knows that 


Camel 


goodness is 


THIS 


YEARLY 
INDEX 


Education 


Army Orders 


The Department of War has issued Spe- 
cial Orders No. 77 to Army personnel as 
follows: 

Medical Corps. 

An examining board to consist of the 
following-named officers is appointed to 
meet in Honolulu, T. H., at the call of the 
president thereof, for -the purpose of exam- 
ining Lieut. Col. John H. Allen, Medical 
Corps, to determine his fitness for promo- 
tion: Col. Thomas S. Bratton, Med. Corps; 
Col. Edward R. Schreiner, Med. Corps; Col. 
Douglas F. Duval, Med. Corps. 

Capt. Frederick H. Sparrenberger, Fort 
Missoula, Mont., to San Francisco, Calif., 
thence to Brooklyn, N. Y. 

Capt. John R. Oswalt, Camp Lewis, Wash., 
to Brooklyn, N. Y. 

Capt. Paul N. Bowman, Washington, D. C., 
to Fort MacArthur, Calif. 

Major Joseph C. Breitling, Fort Jay, N. Y., 
to Camp Lewis, Wash. 
Capt. Albert J. Treichler, 
Fort Missoula, Mont. 
Capt. John L. Meddaugh, Fort MacArthur, 
Calif., to Fort Mason, Calif. 

Capt. Erick M. P. Sward, is detailed medi- 
cal examiner and witness before Army retir- 
ing board to meet at Camp Lewis, Wash. 

Capt. William L. Starnes, Fort Sam Hous- 
ton, Tex., to Fort Leavenworth, Kans. 


Denver, Colo., 


to 


| 





Maj. Harvard C. Moore is detailed mem- ! 


ber of promotion examining board to meet 
in Hawaiian Dept. 
Infantry. 


| master Corps Reserve, from Pittsburgh, Pa., 
| to Washington, D. C. 


Maj. Charles B. Moore, Fort Benning, Ga., | 


Eustis, Va. 

Gottfried W. Spoerry, 
to Fort Crook, Nebr. 
M. Nuttman, San 
report to commanding 
Area for duty at his 


Fort 
Capt. 
ning, Ga., 

Col. Louis 
Calif., will 
Ninth Corps 
quarters. 

Col. John W. Heavey, 
to Army retiring board for examination. 

Capt. William Audley Taber, Fort Benja- 
min Harrison, Ind., to Atlanta, Ga. 

Maj. Joseph B. Pate, Fort Leavenworth, 
Kans., to Fort Thomas, Ky. 

Air Corps. 

Maj. Norman W. Peek, 
Washington, D. C. 

Capt. Thomas W. Hastey, Fort Sam Hous- 
ton, Tex., to Washington, D. C. 

Transfer of Second Lieut. Prentice E. 
Yeomans, Air Corps.to Cavalry, an- 
nounced and he will proceed from Fort Sam 
Houston, Tex., to Fort Clark, Tex. 

Maj. Frank M. Kennedy, MeCook Field, 
Ohio, to Washington, Di. C. 

Following officers of Air 
Field, Ohio, to commanding 
station for duty: Capt. Oliver 


to 
Fort Ben- 
Francisco, 


head- 


Akron, Ohio, 


1s 


McCook 
officer, 
P. Enochs 


Corps, 


same 





will eventually include a wide variety of | 


subjects of an instructive nature. 
Simultaneous with the conference on 
educational films, there will be an exhibi- 
tion of the development of photography 
during the past 100 years. This exhibi- 


to | 


officer, | 


Washington, D. C., | 





| tion, however, will not close until May | 


while the last session of the confer- 
ence will be held on April 12. 


> 


| 8; 


‘Yard, Pearl Harbor, T. 


| S. Vestal; 


and Second Lieut. Will W. White. 

First Lieut. Wm. J. Flood, McCook Field, 
Ohio, to Langley Field, Va. 

First Lieut. John P. Richter, 
Field, Ohio, to Fairfield, Ohio, 

Second Lieut. Lloyd £. Hunting, McCook 
Field, Ohio, to Kelly Field, Tex. 

First Lieut. Paul C. Wilkins, Crissy Field, 
Calif., to'San Francisco, Calif, 

Ordnance. 

Maj. Charles M. Steese, Fort Sill, Okla., 
to Detroit, Mich. 

Capt. James S. Crawford to Fort Bragg, 
N. C., on completion of foreign service. 

Capt. Robert W. Danicls, Watertown Ar- 
senal, Mass., to Aberdeen Proving Ground, 
Maryland. 

First Lieut. Edwin F. Barry, from head- 
quarters, Sixth Corps Area to Camp Lewis, 
Wash, 


McCook 


Adjutant General. 
Col. Wm. Kelly, jr., foreign 
Fort Sam Houston, Tex. 
Col. James F. McKinley, Fort Sam Hous- 
ton, Tex., to Canal Zone. 
Col. Harrison Hall, foreign 
Baltimore, Mds 
Other Branches. 
First Lieut. Louis W. Prentiss, Field Ar- 
tillery, Panama Canal Dept., to Fort Meyer, 
Virginia. 
Lieut. Col. James Leclair Kelly, Quarter- 


service to 


to 


service 


to Army re- 
for exam- 


Col. August C. Nissen, Cav., 
tiring board, Washington, D. C., 
ination. 

Maj. Gordon R. 
Leavenworth, Kans., 


Young, Engineers, Fort 
to Kansas City, Mo. 


Navy Orders 


to Naval 
1927: 

Warner, det. VT Sqnd. 
Battle Flt.; Aircraft 


Orders issued officers under 
date of March 30, 

Lieut. Spencer H. 
2, Aircraft Sqdns., 
Sqdns., Battle Flt. 


(j. g.) Hubert W. 


to 





Lieut. Chandler, det. 


| aide and flag lieut. on staff, Naval Detach- 
} ment, 


Eastern Mediterranean to Naval 
Operations. 

Lieut. (j. g.) Fulwar S. Halsell, 
S. S. Barker; to Naval Academy. 

Lieut. (j. g.) Francis B. Johnson, 
VT Sqdn. 2, Aircraft Sqdns., Battle 
to Nav. Air Sta., Pearl Harbor, T. H. 

Ensign Joseph M. Cabanillas, det. U. S. 
to temp. duty U. S. S. Chewink. 
James D. Lovejoy, det. U. S. 8S. 
to temp. duty U. S. S. Chewink. 

Lieut. Comdr. Earl ©. Carr (M. C.), det. 
Marine Retg. Sta., Spokane, Wash.; to 
Marine Retg. Sta., Portland, Ore. 

Lieut. Charles C. Timmons (S. C.), 
Rec. Ship, New York; to Bu. S. & A. 

Ch. Bosn. Lyle Turner, det. U. S. S. Tern; 
to U. S. S. Idaho. 

Bosn. Charles B. Parr, det. U. S. S. Idaho; 
to U. S. S. Tern. 

Ch. Pay Clk. Alma FE. Salm, det. Navy 
H.; to Rec. Ship, 


det. U. 


det. 
FIt.; 


Ensign 
Concord; 


det. 


San Francisco. 


modern age is the hardest to 
please ever known, and it delights in 


Camel. The smokers of today find 


tobacco enjoyment in Camels, for 


ing art are Camels, 


In Camel you will find out what 
modern smokers demand—a smooth- 


their goodness always is so dependable. 
The choicest tobaccos, and the most 
superb blending known to the smok- 


\ 
} 
/ 
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ness, mildness and mellowness that 
you’ve never known before. That’s 
why Camels never fail to meet the 
strict, exacting demands of present- 
day smokers. This modern age knows 
the sure call to smoke enjoyment: 
“Have a Camel!” 


1927, R. J. Reynolds Tebacco 


ompany, Winston-Salem, N. 
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Instruction 


Maneuvers Declared 
To Show Need for 
Additional Cruisers 


Assistant Secretary of Navy 
Says Destroyers Unable to 
Make Speed in 
Heavy Seas. 


Need for additional light cruisers in 
the United States Navy was demon- 
strated during the recent maneuvers of 
the scouting fleet in the Guantanamo 
Bay area, the Assistant Secretary of 
the Navy, T. Douglas Robinson, who has 
just returned from a review of the war 
problems, stated orally April 5. 

Destroyers, he said, cannot replace 
cruisers because of their inability to 
make speed in heavy weather. During 
the maneuvers, he declared, the weather 
was stormy and the seas rough. with 
the result that the destroyers were ‘nef- 
ficient as scouting arms of the fleet 
whereas the heavier cruisers would have 
been able to navigate in an efficient man- 
ner. 

The part played by airplanes in the 
fleet maneuvers were characterized by 


| Mr. Robinson as “very good,” with not a 


single accident of any nature occurring 
during the war games. 


New York Teachers Given 
Courses in Nature Study 


Training of teachers in nature study 
work is being offered by the Brooklyn 
Botanic Garden, Brookly, N. Y., the Bu- 
reau of Education, Department of the 
Interior, stated on April 5. Courses of 
one, two, or more years are given, open 
only to graduates of city training schools, 
normal schools, or colleges, and to teach- 
ers presenting satisfactory credentials of 
service. Work.is correlated to meet the 
needs of each grade of the elementary 
school, it is said, and emphasis is placed 
upon outdoor garden practice. 

The courses have been accepted by the 
Board of Education of the City of New 
York for teachers’ credits, 
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Undivided 
Profits 


Undivided Corporate 
Profits Income Only 
When Distributed 


Court of Claims Rules in Case 
Involving Stock of the 
Ford Motor 
Company. 


MatTitBA R. Dopce AND Howarp B. 
BLOOMER, AS ADMINISTRATORS C, T. A. 
OF THE ESTATE OF JOHN F. Dopce, Dr- 
CEASED, V. THE UNITED STATES; No. 
D-191, Court oF CLAIMS. 
Undivided corporate profits in 

case were held not to be income 

after distribution had been made. 

The opinion of the court as delivered 
by Judge Graham follows: 

The Ford Motor Company, a Michigan 
corporation, had in its treasury at the 
close of the fiscal year ended July 31, 
1916, a large cash surplus. Plaintiffs’ 
testator, a stockholder, demanded that 


this 
until 


a portion of this surplus be distributed | 


as dividends in addition to the regular 
dividend. The directors refused the de- 
mand, and the plaintiffs brought equita- 


ble action to compel the distribution. | 


The circuit and supreme courts of Michi- 
gan decided that the action of the di- 


rectors in refusing to make the distri- | 
bution was arbitrary and exceeded their ! 
discretion, and ordéred them to make dis- | 


tribution of 50 per cent of said surplus, 


with interest from December 5, 1917, the | 


date of the decree of the lower court. 

The directors on July 10, 1919, made the 

distribution as ordered, and a dividend 

was paid to and received by the plain- 
tiffs’ testator on the same day. 
Plaintiffs’ Contention. 

The plaintiffs contend that while the 


dividend was actually received in cash | 
testator | 


on the date mentioned, their 
had a right, because of the decision of 
the court, to receive it in 1916 or 1917; 
that constructively he received it in 
1916, and that therefore 
accounted for as income for that year 
and not in 1919. 
Internal Revenue held that it was re- 
ceived in and should be accounted for as 
income for 1919. 


vidend received by 
could have been treated as income re- 
ceived in 1916 or 1917. It was 
“gains or profits” 
ing those years, and therefore was not 
income for those years. 
plaintiffs’ testator then claim that it was 


or return it as part of his gross in- | 


come for either of those years. 
not at that time under the 


He could 


received during either of those years. 

Section 1211 of the 
1917, 40 Stat. 300, 358, is as follows: 

“Sec. 51 (b). Any distribution’ made 
to the shareholders or members of a 
corporation shall 
part of the annual income of the dis- 
tributee for the year in which received.” 

Authorities Was Cited. 

It will be seen from the authorities 
hereafter cited that the word “received” 
as used in this act means actually re- 


ceived during the taxable year, and it | 
| 


must have been preceded by a distribu- 


ing a distribution. 

During the years 1916 and 1917 there 
had been no distribution; on the contrary 
a suit was pending to compel it, and no 
dividend had then been actually or even 
constructively received. The whole mat- 
ter was in the doubtful field of litigation. 
Not until the final decree of the Supreme 
Court of Michigan and the action of the 
directors in July, 1919, making the dis- 
tribution of the dividend to the plaintiffs’ 
testator, could the latter have been 
legally assessed therefor. It was not 
known until the decision of the Supreme 
Court whether there would be a distribu- 
tion. The court might have decided ad- 
versely to plaintiff's petition to compel 
distribution. As the statute for the 
years mentioned applied only to cases 
where there had been an actual distribu- 
tion and a receipt thereof during those 
years, no “gains or profits” which 
been distributed and received during 
subsequent years could be legally as- 
sessed as income for 1916 or 1917. This 


claim in 1916 and 1917, and until July, | 


1919, was a mere claim of a right to dis- 
tribution. It would thus appear that the 
dividend was not income within the 
meaning of the applicable statute for the 


or profits” actually received during those 
years which could be assessed as part of 
the testator’s gross income. Was it then 
income assessable under the statute of 
1919? 

Testator’s Interest. 

The interest which the plaintiffs’ tes- 
tator had in 1916 as far as the undis- 
tributed surplus was concerned was the 
same as that of any other stockholder, 
Nothing had been set aside for him per- 
sonally, and the stockholders, and no one 
of them in 1916 or 1917, had either a 
claim to any particular sum of money or 
a right to any particular portion of the 
assets until the directors concluded that 
a fund should be set aside for the pur- 
pose of paying the dividends. When paid 
in money or some other divisible prop- 
erty, and then only, does the stockholder 
realize “gains or profits” which become 
his own property. Eisner vy. Macomber, 
252 U. S. 189, 209. In Maryland Casu- 
alty Co. v. United States, 251 U. S. 342, 
52 C. Cls. 201, both courts held that “in- 
come” used in revenue legislation has a 


The Commissioner of | 


revenue | 
statute applicable to 1916 and 1917 have | 
been legally assessed for it as income | 


constitute a } 


Eisner v. Macomber, supra, p. 
Nor did the 


| counting 


| with income. 
| the taxpayer should charge himself, as 


| rate realized gain. 
| poration are its 

| to it. 
had | 


| couse, pay its 
years 1916 and 1917, and was not “gains | 


| the fund in this 


well-settled legal meaning, and that the | 


courts have uniformly construed it to in- 
clude only what is “received.” 

What is taxed is the income “re- 
ceived.” The courts have always en- 
deavored to place a construction on the 
statutes which is in accord with the in- 
tent to reach the actual and not the 
potential income. The net income which 
measure of taxation means what 
has been not that 
which though due has not been received 


is the 


actually received, 


360) 


Taxation 
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Installament 


Selling 


Federal Taxes Ruled to Accrue on Parts of Payments 
Made in Taxable Year on Sales of Personal Property 


Instructions Issued 
For Making Returns 


Regulations Are Published Giv- 
ing Problems and Solutions 
in Tax Computation. 


Federal taxes accrue on that part of 
the payments made during the taxable 
year for casual sales of personal prop- 
erty, according to a ruling issued by the 
Internal Revenue Bureau. This was cov- 
ered in a special pamphlet of instructions 
to the training division of the Bureau, 
which has just been published. 

In the issue of April 4, the introduc- 
tion to this pamphlet, dealing with the 
growth of instalment selling in the 
United States, and the first chapter giv- 
ing the general provisions of the law of 
1926, were published. In the issue of 
April 5 the regulations for computing 
the tax on installment sales of personal 
property covered in Chapter II were pub- 
lished. 

Following is the ful) text of Chapter 
III on the treatment of casual sales of 
personal property on the instalment 


and its payment for some reason de- 
ferred. Mutual Benefit Life Insurance 
Co. v. Herald, 198 Fed. Rep. 199. 

The plaintiffs ask the court to indulge 
in a fiction that their testator realized 


| or received “gains or profits” in 1916 or 


1917 when in fact 
1919. 


he received same in 


Congress Held Limited. 
As to the testator’s interest in 


fund before distribution it should be 


} borne in mind that the corporation must 
it should be | 


be regarded as a substantial entity sepa- 
rate from the stockholders, not only be- 


cause it is only by recognizing such 
separateness that a dividend, even when 


| paid in money, may be regarded as the 
First let us consider whether the di- | 
plaintiffs’ testator | 


Eisner v. 
Even Con- 


income of the stockholder. 
Macomber, supra, p. 214. 


| gress cannot tax without apportionment 
not | 
actually received dur- | 


a stockholder’s interest in accumulated 
earnings prior to declaration of dividend. 
218, and 
authorities cited. 

We are of opinion that the dividend 
involved, being actually received in the 
year 1919, was properly assessable as 
part of testator’s gross income for that 
year. 

Section 213 (a) of the Revenue Act of 


} 1918, 40 Stat. 1057, 1065, being in force 
revenue act of | 


in 1919, is as follows: 

“The amount of all such items shall 
be included in the gross income for the 
taxable year in which received by the 


taxpayer, unless, under methods of ac- | 
subdivision | 


permitted under 
(b) of section 212, any such amounts are 
to be properly accounted for as of a dif- 
ferent period.” 

This act is unambiguous. It makes 
receipts a part of the gross income “for 


the taxable year in which received by the | 
: 5 . | taxpayer.” 
tion, 1. e., action by the directors effect- | 


Plaintiffs cannot claim that the divi- 


dend received in 1919 accrued in 1916 if | 
| testator kept his beoks not upon an ac- 
} crued but a cash basis, as he did. 


. . - 
Congress was dealing with actualties, 
It was not intended that 


part of his gross income, with sums 


| claimed but not received, and should only 
| be allowed to deduct such sums as he had 


actually expended and not, those for 


; Which there were claims against him. | 
Undivided corporate profits are not in- 
| come of the 
} essence of income that it should be real- | 


stockholder. It 


ized. Potentiality is not enough. In- 


| come necessarily implies separation and 
| realization. 


There is no income from an 
investment until there has been a sepa- 

The profits of a cor- 
property, they belong 
When a corporation distributes 
these profits in dividends then, and not 
till then, does the stockholder realize a 
gain, and this gain is income. Until 
there is a distribution there can be no 
income. It is only income when it comes 
in, when it is received as a gain by the 
stockholder by reason of a distribution 
as dividends. The corporation would, of 
income from its profits, 
but there is no income to the stockholder 
until he receives it. Until then it is not 


“gains or profits” for which he must ac- | 


count under the statute as a part of his 


gross income . 


There has been some contention that 
case was impounded by 
the preliminary restraining order of the 
lower court of Michigan. That order did 
not set aside any fund for dividends but 
simply restrained the directors from pyro- 
ceeding with a plan to use the surplus 
or a part of it in building smelting 
works and other additions. The Supreme 
Court reversed the decree of the lower 
court, particularly as to the restraint 
put upon the directors by this order, and 


directors to use their discretion as to the | 


balance. 

Some stress has been laid upon the 
fact that the Supreme Court of Michigan 
in ordering a distribution fixed the same 
as of the 7th of December, 1917, with 
interest from that date, being the date of 
the final decree of the lower court. In 


the view we take of this case, the fixing | 


of the distribution date as December 7, 
1917, is not important. The “gains or 
profits” were actually received in 1919, 


! and no action of the Supreme Court of 


| 


Michigan could change what we conclude 
to be the plain meaning of the Revenue 
Act of 1919. 

The petition should be dismissed and it 
is so ordered, 

Moss, 


Judge; and 


Hay, 


Campbell, 


Booth, 


Justice, 


Judge; 
Chief 


Judge; 


concur, 
Qv7 


April 4, 1927, 





{amount of the purchase price 


| installment 


is of the | 


' nated. 


and 


property on the instalment plan: 

Section 212(d) of the revenue act of 
1926, as well as the Treasury Decision 
3921, makes provision for the reporting | 
of so-called casual sales of personal 
property on the installment plan. Two 
provisos are set forth: (a) That the 
price shall exceed $1,000; (b) that the 
initial payment shall not exceed one- 
fourth of the purchase price. 


No Attem pt Is Made 
To Define Casual Sales 


No attempt is made to define a casual 
sale. From the very nature of the word 
itself it would appear that what is meant 
is an isolated or chance transaction, and 
not only regularly occuring in the busi- 
ness, It may be held that where a dealer 
of personal property not regularly en- 
gaged in the sale of such property on | 
the installment plan, either because of 
his desire to accommodate qa customer, 
or because he finds that the customer 
will not buy on any other basis, decides 
to sell this customer a regular item of 
his inventory on the installment basis 
notwithstanding that there is inherent in 
the sale full compliance with the two 
stipulations given above—i. e., the} 
and the 
It can not be said that | 





initial payment. 


| such a sale is casual, since the sale re- | 
| lates to a commodity making up the very 


plan, and Chapt Vv ale of seal | life of the business and the turnover of | 
an, anc pter on sale real | 


which is an everyday occurrence. And 
so we reach the conclustion that it is not | 


| only the method of sale which governs | 
| what shall classify as a casual sale, but 
| also the article sold. 


Taking a positive example, if the same } 
dealer referred to above were to dispose | 


| of an item of plant and equipment, or | 
| office furniture, and if the amount of the 
| purchase price were in excess of $1,000 | 
hi | and the intial payment less than 25 per | 
this | 


cent of the purchase price, he may, if he | 
so desires, tyeat this sale as a casual | 


| sale and report the income therefrom on | 


the installment sales basis. The basis of 


: a | reporting is identical with the basis pre- | 
cause such is a practical fact but be- | 


on the | 
of such | 
from the | 


scribed for real property sales 
plan. The details 
reporting can be ascertained 


| basis outlined elsewhere in this text in 


connection with installment sales of real 
property. 


Casual Sales Relate 


Only to Personal Property 


It is well to bear in mind that casual | 
sale—the term as used in the law and 
regulations—relates only to personal 
property and not to real property. 

The sections of the 1926 revenue act 
relating to installment sales, as well as 
the regulations promulgated thereunder, 
make use of certain terms which bear 
defining. These terms are ‘“‘purchase 
price.” “total contract price,” and “initial | 
payment.” 

By purchase price is meant the total 
amount involved in the sale. It is the 
price at which the entire transaction is 
turned over—the selling price, or value 
in exchange. 

Initial payment means payments re- 
ceived in cash or property other than 
evidence of indebtedness.of the purchaser 
during the taxable period in which the 
sale is eoncluded. Considerable difficulty 


| arose in connection with the use of the 


term as relating to prior acts. At one 
time it was held that initial payment | 


' meant strictly the first down payment. 


Then it was held that it included all cash 


| payments, actual cash only, made in the | 
| first year of the sale—that is, in the first | 
| fiscal period reported for income tax pur- | 
| poses. 


A subsequent ruling declared that | 
initial payment not only shall include | 


| cash and property the equivalent of cash, 
| but also 


shall include any mortgage 
which the seller had outstanding against 
the property sold and which were as- 
sumed by the buyer. It may be seen | 
from this that the lack of uniformity as 
to what constitutes initial payment has 
been the cause of considerable difficulty | 


| in the effort to determine whether or not 
'a given real property sale may classify | 
} as an 


installment sale. The difficulty | 
was in connection with the provision that 


| the initial payment shall not exceed 25 


per cent of the purchase price. 
Difficulty of Interpreting 


Has Been Eliminated 
At the present time any difficulty aris- | 


| ing from interpretation of what consti- | 


tutes an initial payment has been elimi- 
The definition given in Treas- 
ury Decision 3921 makes it clear that | 
initial payment shall include cash or 
property turned over to the vendor (by 
the vendee) during the taxable period in 
which the sale is made, with the proviso 
that any property turned over, to con- | 
stitute initial payment must be in a form 
other than an evidence of indebtedness | 
of the vendee. 

Total contract price 
purchase’ or selling price 
mortgages assumed by the buyer 
the mortgages to which the 
property was subject to the sale and sold 
with such encumbrances still enforcible | 
against the property. In simpler words, 
contract price is the selling price of the 
equity of the vendor in the commodity 
that he is disposing of. It is to be ap- | 
preciated that a knowledge of the exact 


the 
any | 


means 
less 


| meaning of this term is of paramount 


importance in determining ‘what per- 


| centage of the payments received in sat- | 


isfaction of the sale shall be reported as | 
profit. 

Where a vendor agrees with the vendee 
that he (vendor) will pay off existing 
mortgage on property being sold, such 
mortgage to be liquidated out of initial 
cash payment, the amount of this mort- 


| gage is not to be excluded in determin: 


ing the total contract price. 

It frequently happens that a real 
estate development company will acquire 
a tract of land with the express pur- | 
pose of dividing it into parcels or lots 
in order to facilitate its sale. Ordi- 
narily such a business procedure entails 
an outlay for development, such as sur: 
veying installation of sewerage paving, 
etc. It is required that the cost shall be 


equitably 


|as income from such a 
| any taxable year that proportion ofthe | 


| Cost .... 


| Less: 


Real Property Sales 
Are Also Outlined 


Purchase Price Declared to 
Mean Total Amount Involved 
in the Sale. 


apportioned to the — separate 
lots and made a matter of record on the 
books of the taxpayer. If these lots are 
sold on the installment method, it is 
prescribed that the sale of each lot be 
treated as a separate transaction and 
the gain or loss computed accordingly. 
This rule implies that there will be an 
individual gain or loss on every lot sold 
and not that the taxpayer shall wait 
until the capital on the entire tract has 
been recovered through sales receipts be- 
fore any taxable income to be re- 
turned. 


is 


Manner of Reporting Sales 
On the Installment Plan 

A real property sale can classify as a 
sale on the installment plan only if the 
payments received in cash or property 


. - + e | 
other than evidence of indebtedness of | 


the purchaser during the taxable year in 
which the sale is made are not in excess 
of one-fourth of the purchase price. 
Where the sale does classify 
stallment sale, the vendor shall return 
transaction in 


installment payments actually received 
in that year which the 
realized or to be realized when the prop- 
erty is paid for bears to the total con- 
tract price. 


.' | Cash 
as an in- | 


total profit | 


The Treasury Decision 3921 provided | 
that “Commissions and other selling ex- | 


penses paid or incurred by 
are not to be-deducted or taken into ac- 
count in determining the amount of the 


the vendor | 


initial payments, the total contract price, | 


This has been 
ruling issued 


or the purchase price.” 
somewhat amplified in a 

September 27, 1926 (I. T. 2305, Internal 
Revenue Bulletin No. 39, vol. 5), to mean 
that in the case of sales of 


business, commissions paid may be off- 
set igainst the selling price in deter- 
mining the amount gain or loss 
realized from such sale, and in eases of 
installment sales for the sole purpose of 
determining the amount of gain which is 
to be used in computing the percentage 
of profit to be applied to each install- 
ment payment so received. So far as 
regular dealers in real estate are con- 
cerned, they should treat commissions 
paid for the sale of real 


of 


paid or accrued, depending upon the 
basis upon which the books are kept. 
In the computations determining initial 
payments and percentage of profit, the 
dealer who regularly sells real estate 
can not include any items of commission 
either as a deduction from selling price 
or as an. addition to cost. 
5. Illustrative Problems. 


real estate | 
| by persons not regularly engaged in that 


| Purchase price ... 
| Less: 1st trust assumed 
estate as a | 
| business expense for the year in which | 


The following problems will illustrate | 


the manner of reporting required under 
the revenue act of 1926 for installment 
sales of real estate: 


Problem 1: The United Realty Co. | 
owns a parcel of land, acquired in 1921 | 


for $80,000. It sells this 
Riley on January 2, 1924, for $100,000. 


to Harvey | 


The property is subject to a first mort- | 


gage of $40,000 which the 


purchaser | 


agrees to assume. Mr. Riley gives a sec- | 
ond mortgage for $50,000, and pays $10,- | 
000 cash, thus satisfying the purchase | 


price of $100,000. The 


gage 


second mort- | 
is payable over a period of five | 


years, $10,000 per anum, due December | 


al. 
be reported by the United Realty Co.? 
Taxpayer reports 
basis. 


First Step to Determine 


An Installment Sale 

Solution: The first step 
mine whether this constitutes an in- 
stallment sale; i.e, is the initial pay- 
ment less than 25 per cent of ptrchase 
price ? 


is to deter- 


The initial payment is the $10,000 cash | 
; down payment plus $10,000 first curtail 


on the second trust, or $20,000. 


per cent. 
Purchase - $100,000 


80,000 


Price ...cecsvcees: 
Profit to be realized 20,000 
Purchase price ......... 

Mortgage assumed by 
vendee ... ee haaata. ares 


100,000 
40,000 


Contract price 60,000 


| (Profit) $20,000 


—_—_—___—————_ 10055 
(Contract price) $60,000 
Thirty-three and one-third per cent is 
the percentage of all installment pay- 
ments which is reportable as income, 
Total profit is $20,000, 
follows: 


1-3 per cent. 


Per 
Cent 


Collec- 
tions 

- $20,000 

10,000 

10,000 

10,000 

10,000 


Year 
1086 aiwdie.: 
1925 . 
1926 . 
1927 . 
1928 . 


Income 


as 
ww 
¥ 


we Wy 


Go Co Ce Co 
eee RR 
co 


Co Go 


$60,000 ne 
; It is to be noted that collections total 
$60,000; the balance of the $100,000 pur 


mortgage, on which, of Course, no pay- 
ments are made to vendor. 

Problem 2: Assume the same transac- 
tion as in problem 1, with an additional 
item of $1,000 commissions paid by the 
United Realty (o, to a real estate broker 
for negotiating the sale. 

Solution: As the United Realty Co. is 


How is the profit from this sale to | 


on the calendar-year | 
| 1927 
| 1928 
| See es aseiies 


| centage (—i0.67) is not 





reportable as | 
Taxable 
36,666 | 


| by | 
| chase price in order to arrive at the con- | 


$20,000 | 


| the 
| chase price is covered by the $40,000 first | 
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Customs Rulings 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
I 


zibrary-lndexc and File Cards, approximately 8 by 


c 


5 inches, usually em- 


ployed in libraries and filed for reference. 


XCISE TAX: Manufacturer's Sales: Discounts and Expenses.—Art. 4, Regu- 
lations 47, relating to excise taxes on manufacturers’ sales (Sec, 600 and 


903, 


Rev. Act 1926) amended—T. D. 4005. 


eee eee ee ee 


LEOMARGARINE: 


Cooking Compounds.—Regulations 9, revised August, 


1925, relative to tax on oleomargarine, etc, is amended with respect to 
certain substances known as styled as cooking compounds.—T, D, 4006.—Index 


II, Page 360, Col. 6. 


TNDIVIDED PROFTS: Prior to Distribution: When Income.—Undivided cor- 
porate profits, held: Income, when, and only when, corporation distributes 
such profits—Dodge et al., etc. v. United States (Courts of Claims.)—Index 


Il, Page 360, Col. 1. 


a regular dealer in real estate, it can- 
not set up the commissions either as an 
additional cost or a reduction of selling 
price in the computation to deermine 
the amount of profit reportable on the 
installment plan. It may, however, take 
the total $1,000 commissions as a busi- 
ness expense in the year in which the 
sale was consummated and reported for 
tax purposes. 
Thus the taxable of 


profit for each 


the years 1924 to 1928, inclusive, will be | 


identical with that in problem 1 except 
that in 1924, taxpayer is allowed an addi- 
tional deduction of $1,000. 

Problem 3: The United Realty Co. 
turned over another deal on January 2, 


1924, as follows: Land and building sold | 


for $150,000 to be paid for by— 
First mortgage assumed ..... 15,000 
Two notes each for $7,500 of 
the United Realty Co. pay- 
able June 15, 1924, and June 
15, 1925, respectively, to Com- 
pany X, assumed by _ the 
WOMMEGE oiiiviscsecse se ces 
Second trust, payable over 5 
vears at $10,000 per annun, 
first payment due Jan. 
(;  - er verre et a ti ee eee 


c 
vy 


50,000 


$150,000 | 


Depreciation Was Taken 
At Rate of 2 Per Cent 


The land was acquired in 1918 and 
cost the United Realty Co. $40,000. The 


| building was erected by the company in 
the early part of 1919 at a cost of $80,- | 
| 000. 


Depreciation was taken at the rate 
of 2 per cent. The property is encum- 
bered by a $75,000 first trust. 

Solution: 

A. The initial 
CO. ccc ices 
Assumption of two 

notes em 


is— 


payment 
: $10,000 


15,000 
B. The contract price is— 


.-.-$150,000 
75,000 


75,000 | 


C. The profit on the 
transaction is— 
Purchase price 
Less: Cost— 
RAG a5. 6. - $40,000 
Building ..... $80,000 
Depreciation 
taken (2 per 
cent of 
$80,000)— 
1919. .$1,600 
1920., 1,600 
1921.,. 1,600 
1922.. 1,600 
1925.. 1,600 
8,000 72,000 112,000 
Profit to be realized ... $38,000 
D. The percentage of collections, re- 
portable as income is— 
38,000 
X100—50.67— 
75,000 
E. The $38,000 profit 
follows: 


is reportable as 


Taxable 
Income* 


Per- 
cent- 
age 
—50.67 
—50.67 
—50,67 
—50.67 
—50.67 
—50.67 


Collec- 


Year tion 


> 
— 


65 


Y 
co 


1924 
1925 
1926 


$25,000 
10,000 
10,000 
10,000 
10,000 
10,000 


. $75,000 


we eeeeee ’ 
we eeeree 


o 
7 
is 


w te eeeee 


rotate 


Total 
* A mounts under this 
proximately correct 


column are ap- 
only, as the per- 
carried out to 
enough places. 


| Purchase Price Not 
As | 
the purchase price is $100,000, we see | 
that the initial payment is less than 25 | 


Reduced by Notes 

It should be noted that under Sched- 
ule A the two notes totaling $15,000 are 
included as part of initial payment, 
treating this as if being received in the 
year of the sale notwithstanding the fact 
that only one of the notes matures in 
the year of the sale, the second one ma- 
turing in.a latter accounting period. It 
is believed correct to consider both notes 
as part of initial payment since the 
vendor relieves itself entirely of its obli- 
gation to Company X, at the time that 
the vendee assumes the notes. It is not 
material whether or mot the United 


Realty Co. is indorser on the new notes © 


given 
point 


to the company. The important 


effects a liquidation 
from an income tax law standpoint. 
is, therefore, the equivalent of a 
ceipt of cash. 

Under Schedule B, it 
that while the first mortgage assumed 
the vendee is used to reduce pur- 


It 
re- 


tract price, the purchase price was not 
further reduced by the assumption of the 
notes due to Company X. It is true that 
both the first mortgage and the notes 
due Company X are the obligations of 
vendor which the vendee assumes. 
Nevertheless the first obligation is di- 
rectly against the property which the 
vendor is disposing of by sale, while 
the second one is a private obligation 
of the vendor unrelated to the subject 
matter being sold. As a result, 
second obligation could not be consid- 
ered a burden which goes with the prop- 
erty to the vendee and, therefore, it is 


A 


150,000 


$10,000 | 


$38,000 | 


is that the vendee, and not the | 
| vendor, becomes primarily liable. 
of an obligation, 


This | 


will be noted, | 


this 


Taxing of Compounds 
For Cooking Changed 


Distinction Made by Treasury 
Between Oleomargarine and 
Other Fats. 


T. D. 4006. 

Sec. 40 (b), Regulations 9, revised 
August, 1925, relative to the tax on 
oleomargarine and other substances is 
amended by Treasury Decision 4006, is- 
sued by the Commissioner of Internal 
Revenue, to read as follows: 

“(b) Cooking Compounds: Cooking 
compounds which are placed on the mar- 
ket in good faith as such, and which do 
not resemble butter in flavor, texture or 


| appearance are exempt from the tax im- 


posed upon oleomargarine. 2 
All animal fats or oils, vegetable oils, 
and all compounds and mixtures of such 


| animal fats or oils, or vegetable oils, | 


with or without the addition of coloring 
matter, which have been churned in milk 
or cream with the effect of causing the 
resultant product to assume a flavor, 
texture and appearance resembling that 
of butter are properly taxable under the 
law as oleomargarine. 

All vegetable or animal oils or combi- 
nations thereof, churned, emulsified or 
however mixed, colored to look like but- 
ter, crystallized, salted (or unsalted) and 
worked, will be deemed to possess a 
sufficient similarity to butter in flavor, 
texture and appearance to bring the re- 
sultant product within the classification 
of oleomargarine.” 


All compounds referred to above as be- | 


ing taxable as oleomargarine which are 
found on the market on and after. the 
effective date of this Treasury Decision 


will be held subject to the tax. 


The provisions of this Treasury De- 
cision will take effect six months after 
the date of approval and all rulings in- 
consistent therewith are hereby revoked 
as of that date. 


| 
to be considered part of the contract | 


price. 
Attention is also called to the fact 
that in the solution above, no part of 


the second trust curtail is considered re- | 
ceived and treated as initial payment. | 
From the wording of the problem it is | 
clear that no amount on second trust | 


was received in the calendar year 1924, 
The year 1924 is the first accounting pe- 
riod reporting the sale, and all collec- 
tions received are to be considered part 
of the initial payment. 

Problem 4: Assume a transaction 
similar to the one given under problem 3 
with the difference that the vendee in- 
stead of paying $10,000 cash as a down 
payment gives but $5,000 cash and $5,- 
000 in the form of a note which is pay- 
able to him. The maker of this note is 
an outside third party. The vendor is 
agreeable to its acceptance as part pay- 
ment of the purchase price, stipulating 
only that the wvendee indorse it. 

Solution: 


$5,000 note constitutes initial payment 
in view of the provision in the law that 
initial payment shall include all pay- 
ments received in cash or property other 
than evidence of indebtedness of the 
purchaser. Is this note an evidence of 
indebtedness of tte purchaser? Upon 
close analysis it would seem that, at 
maturity date, the vendor will 
the maker of the note for settlement. 
The vendee who has given the note as 
part payment only bears a contingent 
or secondary liability on it and recourse 
to him will be had only in the event of 
default by the maker. It is believed 
therefore, that this note does not con- 
stitute an evidence of indebtedness of the 
purchaser or vendee and, therefore, is to 


be considered as part of the initial pay: | 


ment. Considered in this way there 
would be no difference in the solution 
here than indicated under problem 3, 
provided tha market value of the note 
is equivalent to its face value. 


Daily. 
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| wooden clogs, 





This type of problem gives | 
rise to consideration as to whether the 


look to | 
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something about any ac- 
tivity of theGovernment, 
ask the Inquiry Division 
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Duties 


Appraisals 


Japanese Slippers 
Declared Dutiable at 
Rate of 35 Per Cent 


Crosspieces Classed as Up- 
pers and Articles Denied 
Entry as in Chief Value 


of Straw. 


New York, April 5—The United 
States Customs Court, in a decision just 
rendered overruling protests of T. Mat- 
sumura and the Yamatoya Company, 
upheld the action of the collector in im- 
posing duty at 35 per cent ad valorem 
under paragraph 1405, 1922 tariff act, 
on certain Japanese slippers or sandals. 
The importers claimed duty, among other 
things, as manufactures in chief value 
of straw, under paragraph 1489 of the 
act. The claim was denied by Judge 
Weller, who wrote as follows: 

“A sample pair of the sandals are in 
evidence as collective Exhibit 1, as to 
which it was conceded by the Govern- 
ment examiner at the hearing to be in 
chief value of straw in its natural condi- 
tion, with the exception, however, of cer- 
tain cross-pieces attached to the top af 
the sole for the purpose of holding the 
sandal to the foot. 

Cross-Pieces of Fabric. 

“These cross-pieces are in the nature 
of straps, and appear to be composed 
of silk fabric, leather, paper, and cotton 
or other fabric. There is no evidence as 
to what constitutes chief value therein, 
however, although the appraiser de- 
scribes the uppers as composed of a 
‘substitute for one of the fibers men- 
tioned in paragraph 1405, not a straw.’ 

“The contention of the plaintiffs is 
that the so-called cross-pieces or straps 
are not ‘uppers’ within the meaning of 
said paragraph 1405. The Court of Cus- 
toms Appeals recently however, has held 
to the contrary in United States v. 
Shokvi. 

“There the merchandise consisted of 
Through perforations in 
the wooden sole extended certain fabric 
straps which served the purpose of hold- 
ing the clog on to the fot. These straps 
were much less substantial in size and 


| material than in the present instance. 
| The Court of Customs Appeals never- 


theless held such straps to constitute 


| ‘uppers.’ 


“That decision is, of course, controlling 
in the present case, on authority of which 
we overrule the protests and affirm the 
action of the collector in each instance. 
Let judgment order issue accordingly.” 

(Protests 80622-G-63279-24 and 96019- 
G-1438-25.) 


Modern Book Bindings 
Dutiable at 30 Per Cent 


New York, April 5. — Overruling a 
protest of the G. P. Putnam Sons, the 
United States Customs Court has just 
affirmed the collector’s assessment of . 
duty the rate of 30 per cent ad valorem 
under paragraph 1310, tariff act of 1922, 
on certain leather bindings on books, 
the bindings being modern manufacture, 
and the books, some printed in foreign 
a and some being over 20 years 
old. 

The books proper, the record disclosed, 
were admitted free under paragraphs 
1529 and 1528, while the bindings, on 
account of being of modern manufacture, 
were returned for duty at the 30 per cent 
rate, This, the importer protested, 
claiming the bindings to be dutiable at 
only 20 per cent ad valorem under para- 
graph 1431, or, in the alternative, free of 


| duty under paragraph 1606 of the 1922 


act. Both of these claims were held by 
Judge Fischer to be untenable. 
(Protest 100250-G-21215-25.) 


Claim. for Lower Duty 
Denied on Floor Lamps 


New York, April 5.—The collector of 
customs at Chicago is affirmed in a de- 
cision by the United States Customs 
Court involving the correct tariff classi- 
fication of certain floor lamps, some 
composed of metal and some of wood, 
imported by Marshall Field & Co. On 
entry, the lamps of metal were taxed 
with duty at the rate of 40 per cent ad 
valorem under paragraph 399, tariff act 
of 1922, as manufacturers of metal not 
specially provided for, while the lamps 
of wood were assessed at 33 1-3 per cent 
ad valorem under paragraph 410. The 
importer challenged these classifications, 
claiming duty as incandescent electric 
light lamps or bulbs, at only 20 per cent 
ad valorem under paragraph 229 of the 
same act. This claim, however, is over- 
ruled in an opinion by Judge Fischer. 

(Protests 79108-G-69453, etc.) 


without 
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Foreign 


Tariffs 
British Coal Strike 


Increased Tonnage 


Of Goods Imported 


Clearances at Ports in 1926 
Shown to Be Decreased in 
Department of Com- 
merce Report. 


Reflections of the British coal strike 
are seen in the cargo ship entries and 
clearances at British ports during 1926 
just reported from London, While im- 
ports of coal caused an increase in the 
tonnage entering British ports, clear- 
ances decreased on account of the cur- 
tailed export trade, according to a re- 
port from Daniel Miller, Vice Consul at 
London, made public by the Department 
of Commerce April 5. The United States 
shared in the gain in entrances. 

Following is the full text of the report: 

The net tonnage of vessels in the for- 
eign trade which entered British ports 
with cargoes in 1926 showed an increase 
of 9,025,000 tons, or 17 per cent, over 
1925, whereas the net tonnage of such 
vessels clearing from British ports 
showed a decrease of 14,463,000 tons, or 
25 per cent. These figures reflect the 
import of foreign coal, the cessation of 
the export coal trade for the six or 
seven months of the strike, and the de- 
crease in general exports due to the ef- 
fect on other industries of the coal stop- 
page. 

In both entrances and clearances, 
Great Britain in 1926 maintained ap- 
proximately the same relation to the 
trend of total traffic as in 1925. 

The United States showed a net gain, 
though not a relative gain, on entrances 
at British ports, accounting for 2,679,- 
629 tons in 1926 as against 2,540,657 
tons in 1925—an increase of 138,972 
tons. On clearances, however, there was 
a net loss and a relative gain, the total 
in 1926 being 1,547,080 tons as com- 
pared with 1,616,468 tons in 1925. This 
is a decrease of 69,388 tons only, whereas 
a relative decrease would have involved 
some 349,000 tons. The figures indicate 
that the improvement shown in 1925 on 
outward cargoes continued to be well 
maintained in 1926. 

Practically all the increase in entrances 
is represented by vessels bringing cargo 
from northern Europe and from the At- 
lantic coast of North America, though 
slight additions were made on Austra- 
lasian, South American Atlantic, and 
North American Pacific routes. 

The drop in clearances with cargo was 
manifested on every trade route except 
that to Australasia; there the increase 
was very slight. The clearance losses 
were extremely heavy on all European 
routes and were quite considerable on 
routes to the Atlantic coast of South 
America. 


Changes Announced 


In Foreign Tariffs 


Department of Commerce Re- 


ceives Report of Effect on 
American Goods. 


Foreign tariff changes affecting Ameri- 
can goods, as reported by consular and 
trade agents, have just been made public 
by the Department of Commerce as fol- 
lows: 

Reduction of the excise tax on gaso- 
line, kerosene and lubricating oils is 
being discussed in the Latvian Parlia- 
ment, according to advices from Com- 
mercial Attache C. J. Mayer, Riga. 
is proposed to reduce the excise tax on 
gasoline from 0.15 lats to 0.06 lats per 
kilo, on kerosene from 0.04 to 0.02 lats 
per kilo, and on lubricating oils from 
0.30 to 0.15 lats per kilo. 

British Guiana: The Customs Duties 


| 
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Commerce 


Specification of Quality by Bidder 
Ruled Not Proper Competitive Basis 


Comptroller General Suggests Consideration of Purchases .- 


Be Given by Treasury on Coal for Buildings. 


In interpreting Section 3709, Revised 
Statutes, John R. McCarl, Comptroller 
General of the United States, in a letter 
to the Secretary of the Treasury, stated 
that proper competitive bidding and 
equality of bidders does not appear 
where the specifications of what is to be 
furnished or the quality required is left 
to the bidder to set forth in its offering. 
Mr. McCarl in his letter, which has just 
been made public, pointed out further 
that it was provocative of unsuccessful 
bidders charging favoritism, and accord- 
ingly suggested to the Secretary that 
further consideration be given to the 
substance of certain specifications is- 
sued by the Treasury Department. 

The full text of Mr. McCarl’s letter 
follows: 

The Secretary of the Treasury: There 
has been received your letter of Janu- 
ary 11, 1927, relative to the certificate 
of award now being executed in con- 
nection with award of contracts for coal 
for Federal public buildings, said certifi- 
cate reading as follows: 

“I certify that award covered by this 
authorization was made for the reason 
that it is the lowest bid for coal having 


satisfactory physical characteristics as | 


required by the equipment after con- 
sidering the mine price, freight rate, 
hauling charge, and quality as repre- 
sented by Bureau of Mines analyses.” 
Contracts Are Completed. 


In view of the fact that said contracts j 


for the fiscal year 1927 are practically 
completed and the explanation in your 
letter, no further objection will be made 
to these certificates as to contracts for 
the present fiscal year and suspensions 
heretofore made in the accounts of dis- 
bursing officers solely on account of 
such certificates will be removed, but 
such certificates may not be accepted as 
to future contracts. The certificate 
states merely the conclusion of the 
officer who awarded the contract and 
does not set forth the reasons upon 
which such conclusion was based. This 
probably arises from the substance of 
the specifications, which state general- 
| ities and that preference in awarding 
| contracts will be given to bidders who 
have heretofore furnished satisfactory 
coal, other facts being equal. 


The apparent purpose of section 3709, 





| 


Revised Statutes, is that the United | 
States may have the advantage of com- | 


petitive bidding and thus purchase at the 
lowest possible price supplies required 


may have equal opportunity to fill the | 


Government requirements without ap- 
prehension of opportunity for favorit- 


ism. 


1 
by it and that all producers or dealers 
The specifications as now framed 


are not sufficiently definite to enable a | various world markets, is recorded for 


| dealer to determine the requirements 
or needs of the Government. The mat- 
ter of the equipment of the heating 
plant, for the coal proposed to be pur- 
chased, is stated in the certificate to 
have been a factor in making the award 


of such equipment appears to have been 
furnished prospective bidders. If this is 
ja material need with relation to coal 


istics” the equipment requires is for set- 
ting forth in the specifications so that 
all bidders may bid on the same speci- 
fications, and is not a matter of certifica- 
| tion through promiscuous offerings as 
must result where specifications do not 
give the substance and detail of the 
Government’s needs. 
Ruled Not Proper Bidding. 


ity of bidders does not appear where the 





French Exports Gain 


| purchases, then the “physical character- | 


| of the Department of Commerce. 
| text of a statement on the 1926 export | 


specifications of what is to be furnished 
or the quality required is left to the 
bidder to set forth in its offering. No 
definite comparison of bids as to who 
is the lowest bidder appears under such 
a procedure. It is provocative of unsuc- 
cessful bidders charging favoritism. 
Paragraph 16 of the specifications pro- 
vides unequivocally that payment will be 
made for coal purchased at the contract 
price and while, by paragraph 14, the 


Government reserves the right to collect | 


and analyze samples of the coal offered 


it for the purpose of ascertaining the | 


quality of such coal, there is no provi- 
sion for adjustment of price on the basis 


| of the quality of coal actually delivered, 
nor is any provision made for a test or | 


analysis of the coal delivered in order 
that it may be determined whether or 
not the samples furnished with the bid 
were representative of said coal or if 
said coal measures up to the quality re- 
ported by the Bureau of Mines. Provi- 
sion is made for termination of the con- 
tract if, in the opinion of the director of 
supplies, the coal furnished in two con- 
secutive deliveries or in case 10 per cent 


of the coal delivered to any department | 


is unsatisfactory. Such termination, 
however, is to be effected without any 
liability attaching to the contractor. It 


may be suggested as a possibility, that | 


a contractor might find it to its interest 
to terminate its contract due to a higher 
market price for coal or for any other 
reason, all that apparently would be 
necessary for it to be relieved of its 
obligation would be for it to furnish 
inferior coal for which it would receive 


| the contract price and thus force the | 


Government to terminate the contract on 
account of such inferior coal being fur- 


| nished and either enter into a new con- 
tract or purchase coal in the open mar- | 


ket at a higher price. 

I have, therefore, the honor to ask 
that further consideration be given the 
substance of the 
view to their revision having regard to 


the principles stated to produce the main | 


factors necessary to proper competitive 
bidding. 


Southern Pine Exports 


Drop 20 Per Cent 


Anal- 
lyzes Apportionment to Va- 
rious World Markets. 


Commerce Department 


A 20 per cent decline in Southern pine 
exports, with many changes in the rela- 
tive places of American shipments to 


the year 1926 by the Lumber Division 
A full 


trade and markets, just made public, 


| follows: 


| and yet no information as to the type | 


Total exports from the United States | 
of southern pine lumber, hewn and sawn | 


| timber, and logs totaled 717,893,000 feet 


in 1926, the total value being $31,293,- 


752. 


224.474, 

Fourteen countries in 1926 took each 
10,000,000 feet or more of American 
southern pine exports, their combined 


| purchases equaling 87 per cent of the 


Proper competitive bidding and equal- | 


total exported, of 625,000,000 feet. Dur- 
ing 1925 only 13 were purchasers of 10,- 
000,000 feet and up, these countries tak- 


ing altogether 87 per cent of the 1925 


} export. 


However, the total taken by the lead- | 


| ing 18 markets in 1925 was 750,000,000 
! 


In Early Part of 1927 | 


Ordinance 1927 of British Guiana, which | 


became effective on March 1, 1927, re- 
duces the general rate of import duty 
on kerosene from 50 cents per gallon 
to 29 cents per gallon, state advices 


from Consul Gilson G. Blake, jr., George- | 


town, B, G. 

New Zealand: The Governor-General 
of New Zealand proclaimed recently an 
export duty of 1 penny per pound on 
rubber in the mandated territory of 
Samoa, according to the Foreign Tariffs 
Division. 

Argentina: The Argentine Ministry of 
Hagienda has ruled that sulphate of 
aluminum as raw material for the manu- 
facture of paper may be imported under 
item 63 of the customs tariff at a duty 
of 5 per cent on a fixed official valua- 
tion of 0.096 peso per kilo, states ad- 
vices from Assistant Commercial At- 
tache H. B. MacKenzie, Buenos Aires. 

This exempts sulphate of aluminum 
from the increased valuation established 
for pure chemical products by the Minis- 
terial ruling of February 28, 1918, which 
provided that the official customs valua- 
tion on these chemicals should be in- 
creased by 100 per cent; and also from 
the surtax of 7 per cent ad valorem 
established by Article 8 of the customs 
law of 1928 on all products dutiable at 
more than 20 per cent of their values. 


Amend Food Regulations. 

New Zealand: The food regulations of 
New Zealand have been amended by 
order of the Governor General to per- 
mit the sale of apples and pears with 
one one-hundredth grain of arsenious 
oxide per pound and of acid phosphates, 
for use in food, with one one-hundredth 
grain of arsenious oxide per pound and 
one-seventh grain of lead per pound, ac- 
cording to the Foreign Tariffs Division. 
Acid phosphate, for use in food, can- 
not contain more than one part per hun- 
dred of sulphates. 

All soap for human use must be sold 
in one of three defined grades of specific 
standards. Standards are also set up 
for toilet, Castile, Barilla, medicated, 
carbolic, borax, and soft soap and soap 
mixtuyres. Labeling regulations have 
been adopted for all types of soap. 


pared to Reserve in Same 
Period in 1926. 


The opening months of 1927 was 
marked by increases in French exports 
and declines in imports the office of the 
Commercial Attache at Paris has just 
reported to the Department of Commerce. 


feet—a greater quantity than the en- 
tire 1926 export to all markets. Ex- 
cepting Canada, every country in this 


| group of 13 took a smaller quantity in 
Trade Balance Favorable Com- | 


| 600,000 feet in 1925, dropped out of the | 


1926 than in 1925. 
British South Africa, which took 14,- 


| group in 1926, but France increased its 
purchases in 1925 and moved into the 10,- 
000,000 foot class in its place, and Ven- 


' ezuela, 


The condition in the foreign trade bal-«! 
ance was the reverse during the first | 


two months of 1926, it was sated. 


Fol- | 


lowing is the full text of a statement | 


based on the report from Paris: 
Provisional figures for the foreign 
trade of France during the first two 
months of 1926 reveal a decrease of 
about 7 per cent in the value of imports 
a gain of 12 per cent in that of exports 
and a favorable trade balance, as com- 


pared with the trade in the correspond- | 


ing period of 1926. 
Gain In January. 
French exports in January and Feb- 


ruary of this year amounted to 9,305,- | 
512,000 frances, representing an increase | 


of 1,028,936,000 frances over the total 
of 8,281,576,000 exported in the same 
months of 1926, Imports during the first 
two months of this year totaled 8,858,- 
795,000, and represented a decline 


554,449,000 francs in the comparative 
period of last year. The visible balance 
of French trade during the period under 
survey showed an excess of exports total- 
ing 446,717,000 francs as compared with 


of | 
695,654,000 francs from the total of 9,- | 





an excess of imports amounting to 1,- | 


272,873,000 francs in the corresponding 
period of 1926, 

The foreign trade statistics for the 
vanuary-February period of 1927 reveal 
that France increased its imports of food- 
stuffs while receipts from abroad of raw 
materials and manufactured articles de- 
clined as compared with the same months 
of last year. A similar comparison for 
the export trade reveals comparatively 
small increases in shipments of food- 

| stuffs, raw materials and manufactured 
articles during the 1927 period. 

The favorable balance of trade returned 


| as compared with 17 such in 1925. 


purchasing 19,100,000 feet in 
1926 as compared with 9,200,000 feet in 
1925, raised the number of countries in 
this group to 14 for 1926. 

Argentina took 140,500,000 feet in 
1926, as compared with 194,500,000 feet 
in 1925. Cuba, 
1925, took only 93,400,000 feet in 1926, 
dropping to third place. The Unted iKng- 
dom ranked second in 1926. Mexico re- 
tained fourth place. 

The Netherlands yielded fifth place to 
Italy; Canada passed Spain, Germany and 
Uruguay, and ranked seventh; Venezuela 
rose from fifteenth place to tenth, be- 
tween Germany and Uruguay; Bellgium 
dropped from eleventh to twelfth place, 
next above France, while Jamaica ranked 


| last in the group of 10,000,000 or over 


in both years. 

There were 12 markets taking over 2,- 
500,000 and under 10,000,000 feet in 1926 
The 
total taken by this group and by the still 
smaller markets was 92,700,000 feet in 
1926 as compared with 112,700,000 feet 
in 1925, showing about the same propor- 
tionate loss as for the larger market 
group. 


during the ppening months of 1927 was 
due entirely to January trade as imports 
in the following month increased by more 
than 700,000,000 francs and exports de- 
clined by 112,000,000 francs. The decrease 
in the value of imports received in France 
during January and February was due 
‘ssentially to the decline in prices, be- 
cause the quantity of goods imported in- 
creased by about 14 per cent during that 
period. Imports of raw materials, in 
particular, increased considerably in vol- 
ume although a decline in the ‘value of 
these receipts was recorded. As re- 
gards ‘exports, a considerable increase 
in volume was recorded in keeping with 
the rise in value of the shipments abroad. 


specifications with a | 


In 1925, exports were 20 per cent | 
| higher in quantity than for last year, | 
totaling 863,199,000 feet, valued at $38,- 


the second market in | 


Trade 


Practices 


|War-Time Seizure 
Of Magneto Property 


Is Refused Recovery 


~ 


Suit Involves Original Stock 
in Bosch Company Owned 
by German Plain- 
tiffs. 


The Circuit Court of Appeals for the 
Second Circuit on April 4 affirmed the 
decree of the District Court for the 
! Southern District of New York dismiss- 
ing two bills in equity seeking the sur- 


render of the original stock in the Bosch | 


Magneto Company seized by the Alien 
Property Custodian as the property of 
alien enemies. The bills dismissed also 
sought the following up of the proceeds 
of the stock and the recoyery from the 
defendants and each of them of $5,- 
000,000. 

By these suits the plaintiffs, Heins 
and Klein, respectively, both German 
subjects residing in the United States 
during the war, the former not pro- 
claimed as an alien enemy, sought to set 
aside the sale by the Alien Property 
Custodian, defendant Palmer and 
managing director, defendant Garvin to 
defendant Kern of stock in the Bosch 
Magneto Company, seized as the prop- 
erty of alien enemies, stock that even- 
tually became the property of defendant, 
American Bosch Magneto Corporation, 
organized by defendant Kern. 

The bills further charged wrongful 
conduct in the sale itself and the even- 
tual purchase of the assets by the newly 
formed defendant corporation. 

In affirming the decree of the lower 
court the Circuit Court said that the title 
to the seized property was vested in the 
| United States under the Trading with 
the Enemy Act, and that any claim to 
the property seized or its proceeds must 
be made in accordance with the provi- 
sions of that Act. 

It was pointed out that the provisions 
| of the Treaty of Berlin justify denial 
of relief in equity for the recovery of 
the property. As the treaty provided 
that German nationals should look to 
| their own country for indemnity for any 
| wrongs done “for whatsoever motive” it 
| was held that the Treaty thereby closed 
the door to judicial investigation of the 
motives of those so acting. 

The Court stated that the plaintiffs 
were subject to the exercise of the Gov- 
ernment’s war powers and that there 
was no constitutional prohibition from 
confiscating the property of the enemy’s 
‘ nationals, whether resident or nonresi- 
dent. 

The court rendering the decision was 
| composed of Circuit Judges Hough, Hand 
and Mack. 

The full text of the opinion 
| found on Page 10.) 








Air Transportation 


| German Aviation Firm Assists 
in Laying Out Routes to 
Cover Island. 


German aviation interests are taking 


a network of airplane routes to cover 
Iceland, according to Harry Sorenson, 
Commercial Attache at Copenhagen. In- 
vestigations by German experts will con- 
tinue this summer, Mr. Sorenson reports. 


of Commerce follows: 

Considerable interest has recently been 
shown in Iceland in a proposed airplane 
route to cover the entire island. During 
the summer of 1926 several German 
| aviation experts made a close study of 
conditions on Iceland, and these investi- 
gations, it is reported, will continue dur- 
ing the coming summer. 

One of the leading advocates of air 
traffic on Iceland is Dr. Alex. Johannes- 
| son, of Reykjavik, who in a recent state- 
ment to the Icelandic press pointed out 
that negotiations have already been 
taken up with the “Luit-Hansa” of Ber- 
lin for trial flights on the island. The 
Icelandic Government has not as yet 
offered its support to the proposed plan 
| but it is thought in Iceland to be likely 
that such support might be obtained as 
the establishment of an air service would 
assist materially in improving the diffi- 
cult and expensive postal service and 
general communication on the island. 

Daily Flights Planned . 

It is planned to inaugurate the service 
with a small half-ton plane of the com- 
bined marine and group type. The initial 
cost of such a machine would be 50,000 
crowns, and the plane would be able to 
make a speed of about 150 kilometers 
per hour. With this machine daily 
| flights are planned between Reydjavik 
and the fertile agricultural districts of 
the southern sections of the island, and 
other towns on the island. The plane 
would also carry mail over the entire 
country. 

According to Dr. Johannesson there is 

a possibility that “Luft-Hansa” will take 
| the initiative and begin trial flights this 
coming summer if the necesssary finan- 
cial support is had. If the trials are 








his | 


will be | 


In Ieeland Planned | 


| an active part in formulating plans for | 


The full text of Mr. Sorenson’s report, | 
| as just made public by the Department | 
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Firm Agrees to Stop 
False Advertising 


| Umbrellas Sold as Partly of 
Bakelite Are Basis 
of Case. 





An unnamed corporation engaged in 
the manufacture and sale of umbrellas 
and umbrella parts has agreed to discon- 
tinue the representation that certain 


British Coal Strike 
Not Hard on Chemists 





| Industry Is Optimistic for Fu- 
ture, Reports Trade Com- 
missioner Fox. 


A feeling of general optimism regard- 
ing prospects for 1927 prevails in the 
British chemical industry, according to 
Trade Commissioner Homer S. Fox, as 
reported to the Department of Com- 
merce. If industry recovers as anticl- 
pated, Mr. Fox states, this optimism 
should be justified, but there are no 
particular signs of a boom period, and 
excessive expressions of optimism must 
be accepted with some reservations. 

Mr. Fox reports that the chemical in- 
dustry of Great Britain was not as hard 
hit by the coal strike as expected. He 
points out the organization of the Im- 
perial Chemical Industry, Ltd., with an 


| authorized capital of £65,000,000, as the 


| most important event in the trade dur- 
| ing 1926. 


statement follows: 


The chemical industry of Great Brit- | 


| ain was not as hard hit by the coal strike 
| as was expected, the bulletin states. Cer- 
tain lines, such as coal-tar products and 
dyestuffs, were naturally very much de- 
pressed, but on the other hand some 
branches, like the paint and oil trade 
for instance, held their own very well 
both on the domestic market and in the 
export field. Generally speaking, it is 
pointed out, British chemical plants 
were not forced to close, and while pro- 
duction was below normal, it was appar- 
ently sufficient to meet the lower do- 
mestic requirements in most lines. 


The most important event in the Brit- | 


ish chemical trade during 1926 was the 
organization of the Imperial Chemical 
Industry, Ltd., with an authorized capi- 
tal of £65,000,000. Under 
this organization is empowered to manu- 
facture and deal in a long list of widely 
separated products, included in which are 
ammunition, firearms, artificial stone, and 
disinfectants. It may also go outside the 
chemical lines and manufacture bicycles, 
automobiles and aircraft. The greatest 
strength of the merger, however, appears 
! to be in explosives, dyestuffs and heavy 
chemicals. The fine chemical and 
pharmaceutical trades are as yet not 
represented in the new amalgamation 
but an extension of the merger into 
these fields would cause no surprise. 
While there is as yet no evidence of 
any close international association be- 
tween the British Chemical Industry, 
Ltd., and similar organizations in other 
countries, it is the opinion of leading 
authorities, according to the bulletin, 
that this amalgamation will be only a 
question of time. 


Rumanian Tariff Revision 
Is Expected by April 25 


It is expected that the general revision 
of the Rumanian import tariff will be 
promulgated by royal decree not later 
than April 25, acocrding to the latest 
information from the American Con- 
sulate at Bucharest cabled to Washing- 
ton by Minister W. S. Culbertson, Buch- 
arest, and made public by the Depart- 
ment of Commerce on April 5. 


successful it is planned to organize a 
flying company either with Icelandic 
capital or both German and Icelandic 
support. The result of next summer’s 


its charter’ 


| 


| 
| 
| 


The text, in part, of the Department’s | 


trials will determine the extent of opera- | 


tions. 
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February shipments of floor and wall tile as reported to the Department of 
Commerce by 37 concerns, making nearly 80 per cent of the total volume in 
1925 were slightly larger than in the month previous. The chart shows the pro- 
ductions, the shipments and the stocks for the month. 


parts were manufactured of ‘bakelite,” 
and as a consequence proceedings 
against it by the Federal Trade Commis- 
sion have been dismissed, the Commis- 
sion stated on April 2. 

It was alleged by the Commission that 
the parts so advertised by the corpora- 
tion were not as a matter of fact manu- 
factured from the product ‘bakelite.” 

The order accepting the stipulation 
and dismissing the case was dissented 
from by Commissioner Nugent. Mr. Nu- 
gent stated that he believed that a com- 
plaint should be issued against the re- 
spondent and the case tried, in order that 
the public might be informed regarding 
the alleged unfair practice adopted by 
the respondent and that law-abiding 
competitors be benefited by increased 
trade resulting from such publicity. 

The full text of the Commission’s 
statement follows: 

Respondent, a corporation, engaged in 
the manufacture of umbrellas and um- 
brella parts and in the sale and distri- 
bution thereof in interstate commerce 
in competition with other corporations, 
firms, partnerships and individuals like- 
wise engaged, entered into the following 
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Trade Action D‘smissed 
Against Western Firm 


Dismissal of its complaint against Na- 
thaniel Abraham and Albert White, who 
traded as Army & Navy Surplus Ware- 
| house, of San Francisco, was announced 
| by the Federal Trade Commission on 
| April 4. The announcement, in full text, 
) follows: 

The Federal Trade Commission has 
dismissed its complaint against Na- 
thaniel Abraham and Albert White, who 
traded as Army and Navy Surplus Ware- 
house, San Francisco, Calif., for the rea- 
son that they have gone out of business. 

The charge involved representations 
made as to the origin of certain paint 
and other merchandise. 


| 





stipulation of facts and agreements to 
cease and desist forever from the alleged 
unfair methods of competition used by it 
in the sale of its products. ; 

In the course and conduct of its busi- 
ness, respondent advertised and described 
certain umbrella parts manufactured by 
it as being composed of “bakelite,” caus- 
ing such products so advertised and de- 
scribed to be sold and distributed to 
customers located in various States of 
the United States; when in truth and in 
fact the said products were not com- 
posed of bakelite but were made in whole 
or in part of a material or materials 
other than bakelite. 

Respondent agreed to cease and desist 
forever from the use of the word “bake- 
lite” in its price lists, circulars and other 
advertising matter circulated or distri- 

' buted in interstate commerce and from 
the use of the word “bakelite” in any 
other manner whatsoever to describe its 
umbrella parts which contain no bakelite, 
and from making any representations 
whatsoever which may have the capacity 
and tendency to mislead and deceive the 
purchasing public into the belief that 
the said products are composed in whole 
or in part of bakelite. 

| Respondent also agreed that if it 

| should ever resume or indulge in any of 
the practices in question, the above 
statement of facts may be used in evi- 
dence against it in the trial of the com- 
| plaint which the Commission may issue, 
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Railroads 


Mr. Hoover Outlines Improvement 
In Efficiency of Railway Service 


Secretary Declares Cooperative Conferences 
Of Shippers and Carriers Have Contributed 
to Prosperity of Country. 


[Continued from Page 1.] 


word of welcome to Washington, but in 
the fact that in the conferences which 
led up to the initiation of these advisory 
boards the Department of Commerce at 
least was in the consultation, and ex- 
pressed the hope that some measure of 
this kind could be undertaken, and the 
confidence that if it was undertaken we 
would find the solution of our transpor- 
tation problems. 

“The work of our railway managers 
and the results of your cooperation have 
brought about an industrial accomplish- 
ment such as I do not believe we have 
ever seen in our country in so short a 
period of time. The railways came out 


from the war thoroughly demoralized. | 


Transportation had been subject to 
periodic car shortages for years before 
that; and in so short a time as five years 
we find the country equipped perhaps for 


the first time with completely adequate | 


transportation. 


Transportation Shortage 
Is Costly to Public 

“The importance of an adequate supply 
of transportation has never been suffi- 
ciently estimated, either to the shipper or 
to the country as a whole. Under the old 
regime of periodic car shortages we had 
a total disorganization of business and 
industry in the country. Stricture in 
transportation at once creates a price 
reaction in the form of lower prices to 


, er igher prices to the | ; : ‘ Pr 
the producer and hig I } thing in our whole social and economic 


system today in conferences of this type | 


consumer, and imposes an enormous 


charge upon the public. My impression | 
was, and the estimates we made at the | 
time were, that the shortages in 1921 | 
and 1919 were probably costing the busi- | 


| Own Problems 


ness and industry of the country half 
the total railway rates that were col- 
lected from tl.em. 

“That not an over-estimate, as I 
could demonstrate to you in a single 


is 


sentence, perhaps, when you realize that | 
at one of those periods we had a differ- | 
ential between the price of wheat at the | 
point of origin and in the New York | 


market of over 19 cents a bushel over 
and above the transportation differential. 


We likewise at that time, in a coal short- | 


age brought about by a car shortage, saw 
the price of coal to the consumer at some- 
where around $10 or $12 a ton, and $2 
to $3. at the mines. 

“Those distortions, strictures in trans- 
portation, are one of the contributing 
things that brought about our great diffi- 
culties in 1921 and 1922; and equally 
this entire reorganization of transporta- 
tion that we have had in the last five 
years is one of the most important con- 
tributions we have today to the high 
plateau of prosperity in the 
States. The railway managers have not 
alone provided a_ sufficiency 
portation and therefore cured a thou- 
sand ills in the business world, but they 


have shown an extraordinary capacity | 


in the improvement of the efficiency of 
our railroads. 

“I have before 
figures. 


me just one or two 
I hesitate to use figures on 


occasions like this; but it is worth re- | 


membering that in 1921 our railways 
had loaded some forty-two millions of 
cars as against fifty-two millions last 
year, and that in 1921 they required 
1,800,000 men in their personnel, whereas 
last year they worked under 1,750,000— 
an increase of ten millions of tons of 
car loadings, with an actual decrease in 
the personnel of the railroads. 


Advisory Boards 


Aided in Improvement 


“That has been brought about in some 
measure, at least, by the cooperation 
of these advisory boards; and it is a re- 


sult in which every shipper participates, | 
It is rather | 


as well as transportation. 
an interesting commentary on govern- 
ment ownership of railroads that at the 


time the railways came out from govern- 


ment operation they were employing 


somewhere near 1,900,000 men; that they | 


have increased the traffic which they 
handled at that time by something over 
20 per cent, and that they are handling 
it with 200,000 less of personnel. 

“If any one wants to argue the ques- 
tion of Government 


capacity of private ownership to solve its 
own problems. 

“The importance of this ample and ex- 
peditious transportation warrants 
more remark in emphasis. 

“Recently we had a partial canvass 


made of the wholesale and retail lumber | 


trades; and we found that the retail 
lumber dealers were able to carry on 
their business with approximately four 
billion less board feet in stocks than six 
years ago, estimated to result in a sav- 
ing of over $600,000,000 of capital 
that one industry. 

“One of the reasons for the abundant 
capital in our country today has been 
the enormous decrease in the inventories, 
not alone in lumber but in dry goods 
and every commodity in the country, be- 
cause of the complete confidence of busi- 
ness and industry that they can receive 
supplies on demand. 


Quick Movement of Goods 


Promotes Price Stability 

“One of the reasons for the stability 
in our price levels has been the fact that 
goods move quickly, and that there is 
not the stimulus to rising prices and the 
pyramiding of orders that come about in 
the face of any suspension .of ample 
transportation. 


and elaborate to you the importance of 


| tion 
| Officials. 


United | 
of trans- | 


| sentatives Sol Bloom of New York and | 
‘ Clay Stone Briggs 


' eastern 
| months was indicated by trade reports 


ownership of rail- | 
ways in the United States, he has to get | 
over this concrete demonstration of the | 


one | 


| Business Forecasts 


in | 





ordinary performance of the railway 
managers and shippers in the reorganiza- 
tion of this entire system. But I should 


like to comment only on one other point, | 


and that is the importance of this very 
act of cooperation itself. 

“As our country grows in population 
and increases in the application 
science and invention, and our economic 


life speeds up in its complexity, either | 


we must depend upon the Government 
to settle and solve the problems and 


quarrels between our industries, or we | 
; must depend upon cooperation within in- | 


dustry itself. In the installation of these 


boards, the proof that it is possible for | 


people of opposite interests to get to- 
gether and arrange their own problems 
and settle their own troubles, 


impor- 


you perform at these meetings, because 
you are demonstrating that it is possible 


, that we can carry on this enormous com- 


merce by cooperative action within our 
organization itself, and outside of the 
Government. 

“Self-government is not solely a ques- 
of the election of representative 
It is a question of self-govern- 
ment by the individual and by the th- 
dustry outside of the Government. True 


self-government is the minimum of Gov- | 


ernment; and you gentlemen are mak- 
ing a contribution to a fundamental 


and in organizations of this sort.” 


Agree to Settle 


In introducing the speaker W. J. L. 


| Banham, general traffic manager of the 


Otis Elevator Company, and_ general 


| chairman of the Atlantic States Ship- 


pers’ Regional Advisory Board, said that 
the the organization of the board three 
years ago was the result of a decision 
by the buyers and sellers of transporta- 
tion that they could “sit down together 
and straighten out their own problems,” 
and that in the three years every com- 
plaint that has been brought up has 
been settled to the satisfaction of both 
parties. He referred to the presence of 
representatives of other governments at 
the meeting as due to the fact that other 
governments are observing the experi- 


; ment inaugurated in this country and 
| that the movement is being copied’ 


Among those present were: Secretary 
of the Navy Wilbur; Baron de Cartier, 


| the Belgian Minister, Zedenek Fierlinger, 


Minister from Czechoslovakia; Hannibal 
Price, Minister from Haiti; Senators 
Thomas F. Bayard of Delaware and 
Royal Copeland of New York; Repre- 
of Texas; C.. W. 
Hunt, Chairman 
Commission; George B. McGinty, Secre- 
tary of the Interstate Commerce Com- 
mission and A. C. Needles, President of 
the Norfolk and Western Railroad. The 
chairman of the various Shippers’ Reg- 
ional’ Advisory Boards located east of 


the Mississippi were also present as well | 


as the Secretaries and the Commercial 
Counsellors from many of the embassies 
and legations located in Washington. 


Trade Stimulation 
Is Indicated 


Marked stimulation of business in the 
States during the next three 


from a majority of the principal indus- 
tries submitted at the meeting. The 
forecast of business conditions for the 
second quarier in 1927 is based on esti- 
mates as to what the actual freight car 
requirements of the industries in 
Eastern States will be for that period. 

About one-half of the 40 industries 
represented at the meeting reported an 
anticipated increase over the same pe- 
riod in 1926 of from 212 per cent to 25 
per cent in their transportation require- 
ments for the coming three months. 
Those industries were the automotive 
parts; brass, copper and bronze; con- 
fectionery; crushed stone; canned goods; 
cordage; fertilizer; textile; glass con- 
tainers; machine and machinery; paper; 
lime and gypsum; leather; roofing mate- 
rial; rubber; tobacco and_ paint. 


over the same period last year was esti- 
mated as to anticipated shipments of 
less than carload lot freight from Phila- 
delphia while from New York, it was 
estimated that such shipments would 
amount to about the same as in the 


| second quarter in 1926. 


Significant Points of 

Following is a summary of the signifi- 
cant poiat: of the most important re- 
ports forecusting business for the sec- 
ond quarter in 1927: 

Automobile accessories: 
ments for April, May and June of this 
year will be 
5,293 cars used by the same shippers 
during the same period last year or an 
increase of 12 per cent. 

Brass, copper and bronze: Carloads to 
be shipped in the second quarter this 


| year will amount to 2,272 cars compared 


with 1,833 cars during the same period 
last year. 


Brick: Based on the best information | 
available, it is estimated that there will ; 


be a decrease in shipments of brick in 


the second quarter of 1927 of from 5 


| to 10 per cent as compared with the sec- 
| ond quarter of 1926, 
“So 1 could go on perhaps for an hour | 


Canned Goods: Canned goods ship- 
ments for the three spring months of 


adequate transportation and the extra- |.1927 should equal and possibly exceed 


| 


of | 


you are | 
| making a demonstration that has a far 
; greater and more far-reaching 
tance than perhaps the actual acts that | 


|. by 
shipped in the same period last year. 

Requirements for | 

bituminous coal will be about 10,000,000 | 


of the Federal Trade | 


the | 


| will be 


In 
; addition, an increase of about 5 per cent 


Car require- | 


5,942 cars compared with | 


% - 
é 


Car 


Distribution 


THE UNITED STATES DAILY: WEDNESDAY, ‘APRIL 6, 1927. 


ha 


‘ALL STATEMENTS HEREIN ARE GIVEN ON OrFicrat AUTHORITY ONLY 
AND WitTHouT CoMMENT BY THE UNITED STATES DAILY. 


Transportation 


—————_—. 


Loans, Investments and Deposits Reported to Federal Reserve 


Board 


Chart Based on Statistics Gathered by the Federal Reserve Board From Reporting Member 
Banks in Leading Cities at Close of Business March 30 and: Made Public on April 4. 
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about 5 per cent the tonnage 


Coal, coke and ore: 
tons per week during the months of 


April, May and June and slightly over 
1,000,000 tons per week for anthracite. 


In anticipation of strike of bituminous | 
miners throughout the country, there has | 


been a general stocking of bituminous 
coal so that little embarassment is an- 
ticipated. 
15 are decidedly greater than 
same day last year, both as to bituminous 
coal and anthracite. 


that of a normal year. As to bituminous 
coal, the stocks on hand are so large that 
there will be decidely less demand during 


the coming three month than normally. | 


We feel, therefore, that what demand 
there is can be taken care of by the 
nonunion minuers. 

Confectionery Shipments 


Expected to Increase 
Confectionery: 
second quarter are expected to show an 
increase of about 20 per cent over the 
same reriod in 1926. 
Clay and clay products: 
about 10 per cent is anticipated. 
Chemical goods: Prospective business 
will remain about the same as last year. 
Cement: Reports from 25 cities report- 


ing the largest volume of building per- | 


mits show that during January and Feb- 
ruary this year, a total of $563,712,456 
as against $329,136,895 placed for the 
same months in 1926. Taking the United 
States as a whoie, there was a slight de- 


| crease in 1927 under 1926, but the sea- 
| sonal activity already reported in March 


will have a tendency to halt this dewn- 
ward movement. There is every reason 
to believe that building construction will 
hold its own for the first half of this 


| year, especially in view of settled labor 
| conditions. 


Shipments from mills in the 
Eastern Pennsylvania-New Jersey-Mary- 
land and Hudson districts in January 
and February of this year were 3,510,000 
barrels or approximately 17,550 cars. In 
1926, 2,956,000 barrels or 14,780 cars 


| were shipped, an increase of 2,770 cars. 


It is estimated that shipments for March 


making a total of 35,105 cars for the first 
quarter in 1927. It is estimated that for 
the second quarter this year, shipments 
from the Eastern Pennsylvania-New 
Jersey-Maryland district will require 64,- 


| 500 cars and from the New York district, | eae 
| amount to 15,075 cars or a decease of 
about 800 cars under the same period | 
Strawberry shipments are ex- | 
| pected to amount to 25,597 cars or an | 
per cent over 126 with a 10 per cent | 
increase in shipments of cabbage from | 
of | 


13,500 cars. 


Cordage Industry to 


Require 3,800 Cars 
Cordage: For the coming three months, | 
the cordage industry in this region will | 
require approximately 1,800 cars to con- | 


vey raw materials from the seaboard to 


plants and approximately 2,000 cars for | 


the transportation of finished products 
moving from factories to markets. Car 


requirements for the movement of raw | 
materials will be abou. 20 per cent above | 
| the corresponding period in 1926 while | 
outbound | 
finished products will show an increase | 


requirements for cars for 
of about 15 per cent above the second 
quarter in 1526. 

Dairy products: The car supply and 


ient to take care of the transporting of 
milk and milk products. 
Electrical machinery and appliances: 


General business conditions in the elec- | 
| trical industry indicate no radical change | 
| is expected for the next three months. 
will be | 


Fertilizer: Car requirements 
about 21% per cent greater in April, May 
and June than they were for the same 
peried in 1926. 

Glass containers: Car requirements 
will be about 3,50 cars, an increase of 
about 5 per cent over the same period in 
1926 and about 27 per cent 
the first quarter of 1927. 


Grain and grain products: Shipments | dey: 
| in the second quarter are expected to be 


about the same as in the same period 
last year. 
Hides and leather: Car requirements 


| May and June is expected to be about 


Stocks on hand as of Magch | 
on the 


The demand for an- | 
thracite in the second quarter will be 


| the coming three months. 


pared with 3,975 


Shipments during the | 


A decrease of | troleum and petroleum products will ex- 


| ceed the same period last year by from | 
| 10 to 15 per cent. 


| mated 
|} second quarter 


3,500,000 barrels or 17,500 cars, | 


| last year. 


; cent 
transportation arrangements are suffic- | 


more than | 


} will be furnished 


! in the leather industry indicate an in- | 


crease of approximately 17 per cent over 

1926 for leather and an increase of about 

25 per cent for tanning materials. 
Iron and steel: Production in April, 


the same as for the corresponding period 
in 1926. 

Lumber: Reports indicate that busi- 
ness is fair with prospect of fair to 
good business during the coming quarter. 

Machinery: Business in general is 
good and will probably continue so far 
the next four or five months. 





Paints and oils: Car requirements will 
be approximately 1,590 cars for the 
movement of finished products during 
This indi- 
cates an increase of about 5 per cent 
compared with the same period in 1926. 

Paper and pulp: Anticipated volume 
of business in the second quarter is 


! 4.670 carloads of pulp and paper com- 
carloads in the same | 
| quarter last year or an increase of 1712 


> 


per cent. 
Petroleum Shipments 


| To Be Increased 


Petroleum: Rail shipments of pe- 


Textiles: An increase of about 33 per 
cent in shipments of cotton piece goods 
is expected in the 


Shipments of bleachings and pile fabrics 
are expected to show an increase of 
about 25 per cent while silk is expected 


| to increase about 12 per cent. 
Tobacco: Car requirements in the sec- | 


ond quarter will be about the same as 
last year. 

Crushed Stone, Sand, Gravel and Slag: 
Anticipated car requirements’ for the 
second quarter in 1927, 50,013 cars com- 
posed with 45,829 cars for the same 


period in 1926 or an increase of 4,184 | 


cars or 9 per cent. 

Fresh Fruits and Vegetables: Esti- 
carloading of potatoes for the 
of 1927 totaled 13,442 
cars or an increase of 10 per cent above 


the same period last year, while ship- | 
| ments of other fresh vegetables are ex- 


pected to amount to 25f1597 cars or an 
increase of 10 per cent above the second 
quarter in 1926. 

Fresh fruit shipments are expected to 


Delaware-Maryland-Eastern 
Virginia. 


Shore 
Shipments of fresh fruits in 


April, May and June this year from New | 
| York State will amount to from 2,500 to 


3,000 cars while potato shipments will be 
from 2,200 to 2,600 cars. 

Other fresh vegetables will 
from 200 to 400 cars. Reports from 
New Jersey indicate an _ increase 
about 10 per cent in shipments of pota- 


toes in the next three months from New | 


Jersey and an increase of about 15 per 
in vegetable shipments. Fresh 
fruits will be approximately 10 per cent 
under 1926. 


SPECIAL NOTICES 


—_——_——-——— — 
POST OF FICE DEPARTMENT, WASHINGTON, 

bp. C., March 51, 1927, ‘sealed proposals will be 
received at the off 
this department 
1927, 


intil 2 
for furnishing 
tered package 

during the term 
1927. Blanks for 
and instructions 
application 


o'clock P. M., April 28, 
official envelopes and regis- 
ckets for the postal service 
of ope year beginning July 1, 
proposals with specifications 
to bidders will be furnished 
upon to the Purchasing Agent. 
Harry S. New, Vostmaster General. 


POST OFFICE DEPARTMENT, WASHINGTON, 

D. C.. Mareh 2: 1927. Sealed proposals will 
ie office of the Purchasing 
mrtment until 2 o'clock p. m., 
furnishing envelopes for the 
wiependent establishmenis of 
period of 


one year, 


proposals, 


jring a 
beginning July | 197, 
with specific 


Blanks for 
and instructions 
upen application to the Pur- 
Harry 8, New, Postmaster 


chasing 
General 


Agent, 





second quarter of | 
1927 compared with the same period the | 
year before, and an increase of about 10 | 

| per cent in shipments of cotton yarns. 


require | 


of | 


eot the Purchasing Agent for ! 





to bidders, | 
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Telephone Companies 
Report Income Increase 


The 69 large telephone companics that 
report to the Interstate Commerce Com- 
mission had an operating income of $19,- 
692,694 in January, an increase of 16.5 
per cent as compared with January last 


year, according to the Interstate Com- 
merce Commission’s monthly summary 
of reports of companies having annual 
operating revenues in excess of $250,000. 
The table of income will be pub- 
lished in the issue of April 7. 


Power 


Production 


Decline Is Noted in Power Production 
By Utility Plants During February 


Decrease of 642,971,000 Kilowatt-Hours as Compared 
With Previous Month; Lowest Output for Three Months. 


A decline of 642,971,000  kilowatt- 
hours in the total production of electric 
power by public utility power plants in 
the United States during the month of 
February from the total for the preced- 
ing month, is indicated in statistics just 
made public by the Division of Power 
Resources, Geological Survey, Depart- 
ment of the Interior. 

The February total of 6,085,950,000 
kilowatt-hours was the lowest in three 
months. It is shown to be 730,026,000 
less than the figure for December, 1926. 
The total for January is estimated at 
6,728,921,000 kilowatt-hours, and that 
for December, 1926, at 6,815,976,000 kilo- 
watt-hours. 

Water Power Production, 

Of the amount of power produced dur- 
ing February, 2,204,157,000 kilowatt- 
hours were produced by water power. 
The water power production in kilowatt- 
hours for January was fixed at 2,364,- 
167,000, and December, 1926, at 
2,404,575,000. 

The amount of the February total pro- 


for 


Change Planned in Rules 
On Reviewing Freight Rates 


Representatives of railroads and ship- 
pers weekly conferred with representa- 
tives of the Traffic Bureau of the Inter- 
state Commerce Commission in the au- 


ditorium of the Department of the In- | 


terior Building on a tentative revision of 
the Commission’s Tariff Circular No. 20:a 
which contains regulations governing the 
construction and filing of freight rate 
schedules and classifications. 

The proposed changes are those which 
represent the best judgment of the Bu- 


reau but have not yet been submitted to 
the Commission for its approval. 


Receiver of M. & St. L. 
Asks to Issue Securities 


W. H. Bremner, receiver of the Min- 
neapolis & St. Louis Railroad, has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue $1,475,000 
of 7 per cent receiver’s certificates, in 
renewal of an obligation for a_ like 
amount now outstanding. 


COMMON 
GOOD 


HE part played by investment com- 

panies inthe remarkabledevelopment 

of the electric light and power indus- 
try has been for the common good. They 
have operated to the advantage both of 
the communities they serve and of the 
investors in their securities. 


The principle behind them is elemental in its 
simplicity. It is the bringing together of the 
savings of thousands of small investors; then 
putting that massed capital to work in essen- 
tial community service, properly managed to 
the best interest of the investor and community. 


Mass Production 
Lowers Costs 


The investment company unites scattered, iso- 
lated power plants by means of high tension 
transmission lines so that the combined out- 
put can be distributed efficiently, economically 
and at low cost over a wider market. 


The result to the small community is marked 
improvementin electric service. The old dusk- 
to-daylight service gives way to’round-the-clock 
service, in practically unlimited quantities. This 
assurance of reliable and adequate electric ser- 
vice brings new industries to the small com- 
munity, and raises standards of living by 
creating a demand for modern electric appli- 
ances in home, shop and factory. . 


St. Louis 


| 3,848,524,000 cubic feet. 


duced by fuels is estimated at 3,881,793,- 
000. The production by fuels in January 
was 4,364,754,000 kilowatt-hours, and in 
December, 1926, it totaled 4,411,401,000. 

The February output by fuels and 
water power together, however, is esti- 
mated as 9 per cent greater than for the 
same month in 1926. 

The statistics place the average pro- 
duction of electricity by the public-utility 
power plants during February at 217,- 
400,000 kilowatt-hours per day. 

In the production by fuels, it is esti- 
mated that 3,346,309 short tons of coal 
were consumed during the month. The 
total for January was 3,801,639, while 
that for December, 1926, was 3,851,536. 

Consumption of Oil. 

The consumption of fuel oil is placed 
at 668,621 barrels in February; 813,087 
in January; and 803,211 in December, 
1926. 

February’s consumption of natural gas 
by these power plants is shown to be 
For January i 
was 3,870,436 cubic feet, and for De- 
cember, 1926, it was 3,786,929 cubic feet. 
The average daily consumption of coal 
estimated at 119,500 short tons as 
compared with 122,600 during January; 
fuel oil, 23,900 barrels as compared with 
26,200 during January; gas, 137,400,000 
cubic feet, as compared with 124,800,- 
000 cubic feet during January. 


is 


Authority for Extension 
In Oklahoma Requested 


The Clinton & Oklahoma Western Rail- 
road has applied to the Interstate Com- 
merce Commission for a certificate au- 
thorizing it to build an extension of its 
main line from Cheyenne, Okla., to a 





point near Pampa, Tex., approximately 
95 miles. 


Boston & Maine Applies 
To Operate Another Line 


The Boston & Maine Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to acquire and op- 
erate a portion of the line of the York 
Harbor & Beach Railroad extending 4,740 

' feet from Kittery Junction, Me., and alsa 
its navy yard spur, .35 of a mile. 


= — —_ —) 


Y PLACING its large credit 

facilities back of its subsidiary 

companies the utility investment 
company enhances the earning power 
and attractiveness of the subsidiary 
securities. 


The securities of the investment com- 
pany itself are made attractive by the 
diversity factor resulting from thewide- 
spread geographical distribution of the 
subsidiary companies, and the varied 
ncture of the communities and in- 
dustries served. 


Thus the subsidiaries of the MIDDLE 


WEST UTILITIES COMPANY 
serve 1834 communities, ranging in 
location from New England to west- 
ern Texas and from the upper Grea. 
Lakes to the lower Rio Grande Valley. 


Interconnection Brings 


Better Service 


Most of these communities are small cities and 
towns that were handicapped by inefficient 
electric service prior to affiliation of their local 
companies with the Middle West Utilities 


Company group. 


The above chart shows the increasé in the 
stockholders of the Middle West Utilities Com- 


pany and su 


idiaries, from 10,491 in 1920 


to 174,298 in 1926. 


Upon request we shall be glad to supply infore 
mation about this or the other public utility 
companies which we represent. 


UTILITY SECURITIES COMPANY 
72 West Adams Street, CHICAGO 


Milwaukee Indianapolis 


Louisville 


Central States Securities Corporation ~ 111 Broadway, New York 
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Investments 


Abroad 


Investing of Capital 
In Foreign Nations 
Is Shown Increasing 


Gain of 72 Per Cent Is Regis- 
tered in First Quarter 
of 1927 Campared 
With 1926. 


[Continued from Page 1.] 

foans began to decline during the fourth 
quarter of 1926, and only one was offered 
in this market during the first quarter 
of this year. This slack in German bor- 
rowing was taken up by the Italian loans, 
which reached a total par value of $78,- 
400,000. Of this total, the $30,000,000 
issue of the city of Rome was the only 
municipal or government issue, the re- 
mainder being corporate. 

During the fourth quarter of 1926 
Latin America recovered its traditional 


lead in the amount of money borrowed in | 


this market and continued to hold that 
lead through the initial quarter of this 
year. The total par value of the Latin 
American loans was $141,682,800, or 
nearly 40 per cent of the total financing 
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Total Value of American Exports Rose 
While Imports Declined in F ebruary 


Statistics Show Tendency Pre vailed for First Two Months 


of 1927 Compared With 1926. 


a 


. 


; Tables of total values of American exports and imports of merchandise by grand 
divisions, with comparisons, have just been made public by the Department of Com- 
merce for February and for the first two months of 1927. The tables follow: 


Exports to 
1926 
Grand Divisions: 

Europe 
North America..... 
South America... ° 
Oceania . oe becceees 
ASICS v.06 cevvveeves 


$171,985,552 

- 82,525,187 
35,268,394 
41,508,973 
14,585,085 
7,031,901 


Month of February 


2 Months Ended February 


1927 1926 1927 
$174,827,343 $371,781,431 
87,250,437 167,319,951 
31,995,427 73,043,210 
51,512,187 91,369,207 
19,342,586 30,893,295 
7,751,439 15,334,317 


$386,341,470 
175,298,938 
76,723,320 
101,598,898 
35;301,013 
17,421,516 





LOCA 66:69 Gy leewectew-e , 3252,905,092 
Imports from 
1926 
Grand Divisions: 
EUrope «os was 
North America. . 
South America...... 
BOWE ca ckevecweests 
Oceania..... 
ARICA 6.8 50 


- $104,939,111 
87,031,475 
51,310,019 

126,712,483 
5,722,413 
11,590,571 


Month of 


$749,741,411 


$372,679,419 $792,685,155 
February 
1927 


2 Months Ended February 
1926 1927 


$191,637,984 
151, 933, 103 
89,142,836 
207,958,551 
9,929,978 
17,242,815 


$91,398,569 
79,946,435 
44,087,332 
83,867,038 
5,113,644 
6,453,111 


$216,108,464 
160,595,324 
104,827,53 
280,791,223 
3,759,644 
27,976,176 





| Other 


Time 


Deposits 


U. S. Treasury Statement 
April 2, 1927, 


(Made Public April 5, 1927.) 


Receipts. 
Customs receipts 
Internal-revenuec 
ceipts: 
Income tax ..... 
Miscellaneous intc rnal 
revenue = 
Miscellaneous receipts... 


$1,880,249.03 


849,665.75 


2,953,291.62 
1,422,925.77 


Total ordinary receipts 
Public debt receipts .... 
Balance previous day 


7,106,132.17 
713,500.00 
423,158,413.19 


$430,978,045.36 
Expenditures. 
General expenditures. 
Interest on public debt.. 
Refunds of receipts .... 
Panama Canal ... us 
Operations in special ac- 
counts 
Adjusted service certifi« 
cate fund 
Civil service retiren 


$5,894,580.45 
628,800.83 
1,040,323.23 
4,298.53 


240,583.20 


38,625.48 
1ent 
44,654.75 
Investment,of trust funds 319.3 
Total ordinary expen- 
ditures 
public 
penditures 
Balance today 


99 
vo 


7,802,87 

debt ex- 
1,458,857.00 
421,716,312.03 


Banking 


Analysis of Receipts and Expenditures of the ‘Treasury 
at Close of Business April 2, as Made Public April 5. 


And a of Current and Preceding Fisca) Years. 


151% 
CUSTOMS 


485% 
INCOME TAX 


234% 
MISC. INTREV. 


16.0% 


20.0% 12.1% 
INTONPUBDEBT MISC. 
19.9%. 99% 


4d 
p27 TOTAL A 619, 206, 5¢ 60,24 


MISC. 
4% 


15.4% 


PUB..DEBTRETS 
16.4 Yo 


Member Banis of Federal Reserve System 


Increase Time Deposits During Year 1926 | 


Board Issues First Consolidation Statement Showing Con- 


dition of Both National and State Institutions. 


A report of condition of all member 


banks has just been com 


piled by the 


from December 31, 1925 to December 31, 
1926, the demand deposits in all member 


YEARLY 


( 


TODAY'S 
PAGE 


303) 


German 


Mortgage Banks 


Increase in Capital 
Of Mort gage Banks 
Noted. in Germany 


NDEX 


Net Profits for 1926 Show 
Rise and Dividend of 8 
Per Cent Will Be 
Distributed. 


German mortgage banks in 1926 in- 
creased their stoek capital by nearly 
15,000,000 reichsmarks, while showing a 
net profit during the year more than 
2,500,000 reichsmmarks greater tham that 
of 1925, A. W. Klieforth, Consul at Ber- 
lin, stated in a weport made public by 
the Department of Commerce April 5, 
The full text of the report follows: 

The banks Which are members -of the 
association of German mortgage banks 
reported a total stock capital of 44, 

| 000,000 reichsmarks at the end of 1926 
as compared With 30,447,675 reichsmaarks 
at the end of 1925. (The reichsmark is 
valued at $.237 at current exchange 
rates), 

Net Profits Rise. 


of the quarter. 
A predominance of governmental over 


| banks declined $186,054,000, whereas the 
time deposits in these same institutions 
increased $786,831,000. The change was 


"POC «6.8% . $387,306,072 The net profit of the banks for the 


past year amounted to 6,750,464 reichs- 


$310,866,129 $804,058,362 $667,845,267 Federal Reserve Board. Heretofore the 


condition of national banks was reported 


$430,978,045.56 
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“at this time 


corporate loans was noted during the 
fourth quarter of 1926. That was the 
first time in many periods that such a 
condition manifested itself. During the 
first quarter of this year governmental 
issues amounted to about 75 per cent 
more than corporate issues. 


Another unusual feature of the Ameri- 
can foreign financing during the first 
quarter of the year was the fact that 
the Far East borrowed more money in 
the American market than Canada. Dur- 
ing the quarter the total par value of 
loans to the Far East was $72,490,000, 
while the par value of the Canadian 
loans was $47,683,250. This can be at- 
tributed to the active entrance of the 
Australians in this market, as well as 
to a greater proportion of the Canadian 
loans being absorbed in Canada. Most 
of the recent Canadian issues floated 
jointly by American and Canadian in- 
vestment houses have been sold 
greater extent in Canada than 
United States. . 


in the 


Ninth Reserve Area 


Shows Gain in Loans | 


Condition Is in Contrast to That 
Existing in Past Two 
Years. 


oe ’ eo 


Commercial loans in the Ninth Fed- 


3 


' eral Reserve District are on the increase, | 


according to the March 28 report of the 
Federal Reserve Bank of Minneapolis. 
This is in contrast to the situation which 
has existed there during the previous 
two years. 

The full text of the report of 
bank on this situation follows: 

The 24 selected city member 
which report weekly to this office, 


the 


banks 
have 


experienced a 5 per cent increase in com- | 


mercial loans (“all other” classification) 
during the three weeks ending March 16. 
This is the opposite of the trend shown 
in 1925 and 1926, when 
commercial loans were stationary or de- 
clining. 

Loans at these banks secured by 
stocks and bonds have declined for four 
weeks and investment holdings of these 


16, after an almost uninterrupted rise 
since the beginning of the year. On 
March 16 commercial loans were lower 


than on the corresponding date in 1926, | 
while loans secured by stocks and bonds | 


and investment holdings were 
than in 1926. 
Time Deposits at High Level. 
Net demand deposits at these banks 
declined slightly during the two weeks 


larger 


highest level since January 19. 


smaller and total deposits were slightly 
larger. 

Interest rates on 
loans at Minneapolis banks 
slightly during the month ending March 
15, making the total decline since No- 
vember 15 more than % of 1 per cent. 


Time Deposits Decline 
In Fifth Reserve District 
Time deposits in the Fifth Federal 
Reserve District dropped during Febru- 


ary, according to a report just issued by 
the Federal Reserve Bank of Richmond. 


This, it was explained, was in anticipa- , 


tion of the cash demands for commercial 
usage. The full text of the Bank’s re- 
port on saving deposits follows: 


Deposits in 13 mutual savings banks | 


in Baltimore increased last month, rising 


Money 


to a | 





| Peru 


| Denmark 
France 
| Germany 


| Netherlands 


| Canada 
| Mexico 


. a ; Dominican Republic 
banks declined in the week ending March | - 


| Chile 


| Venezuela 


| British Malaya 
: : | China 
ending March 16, following the tendency | Hongkong 
ka ; : eo gkong 
exhibited in the two preceding years. | 
Time deposits remained stationary at the | 
Time | 
deposits on March 16 were larger than | 
a year ago, net demand deposits were | 


prime commercial | 
declined | 
from a total of $161,231,987 at the end of | 


| same reporting banks had aggregate de- 


| from $219,122,000 


| however, the commercial bank deposits 





Imports. 


5,645,633 
400,184 
12,080,233 
16,549,455 
973,427 
6,774,278 
9,170,089 
1,410,571 
828,543 
3,060,331 
3,281,795 
2,433,989 
37,275,914 
37,657,473 
5,008,938 
15,459,490 
Sede aetna be baeeew.00 sss 0s0d0- wee Teee 
849,910 
9,411,430 
18,446,668 
10,386,234 
5,715,929 
976,613 
1,753,306 
2,638,237 
1,896,107 
13,545,814 
40,558,760 
13,424,101 
1,013,460 
11,039,018 
38,017,415 
8,134,161 
4,595,370 
808,545 
2,628,275 
4,170,671 


Belgium 
Denmark 
France 
Germany 


Netherlands 

Norway 

Soviet Russia in Europe 

Spain 

Sweden 

Switzerland 

Whieed BINGGOM 2 ..cccccsccsccedswss 
Canada 

Central America 

Mexico 
Cuba 
Dominican Republic 
Argentina 

Brazil 

Chile 

Colombia 

Ecuador 


Uruguay 

Venezuela 

British India 
British Malaya 
China 

Hongkong: ....6.2ccceee Se eGsaeaeNs 
Dutch East Indies 
Japan 

Philippine Islands 
Australia 

New Zealand 
British South Afri¢a 


Exports. 
8,563,107 
4,664,516 

21,727,759 
22,178,699 
427,519 
12,822,540 
8,105,774 
1,755,535 
2,436,708 
5,832,141 
3,089,115 
517,944 
75,834,417 
45,943,699 
5,375,192 


Belgium 


Norway 

Soviet Russia, Europe 
Spain 

Sweden 

Switzerland 

United Kingdom 


Central America 


14,065,284 
1,086,355 
10,885,423 
7,932,296 
4,051,864 
3,672,899 
686,473 
1,982,102 
2,034,685 
3,134,787 
3,623,766 
1,824,570 
9,398,584 
920,310 
Dutch East Indies 1,472,614 
BOO Sar ccce ewe ees bee bieaeeewns 18,934,034 
Philippine Islands 4,486,564 
Australia 11,035,876 
New Zealand 3,146,087 
British South Africa .... 3,879,490 
522,613 


Argentina 
Brazil 


Colombia 
Ecuador 
Peru 
Uruguay 


British India 


January to $161,981,216 at the end of 
February. On February 28, 1926, the 
posits of $152,665,800, indicating an in- 
crease during the past year of slightly 
more than 6 per cent. 

On the other hand, time deposits in 67 | the 
reporting member banks in the Fifth 
District declined last month, dropping 
on February 9 to 
$214,489,000 on March 9. Time deposit 
figures in commercial banks do not repre- 
sent as large a percentage of actual sav- 


ings as mutual saving bank deposits, 


containing a considerable volume of tem- 
porarily idle funds in expectation of 
withdrawal for commercial use. 


Ne ee 


pended 


4,988,511 
338,644 
14,195,348 
138, 246, 144 
2,173,246 
6,722,589 
6,156,055 
1,335,901 
209,871 
3,164,421 
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3,205,339 


3, "028, 477 
13,133,940 
26,353,850 

552,758 

6,700,104 

18,532,189 
3,915,491 
8,247,249 

573,819 
1,569,979 

2,399,600 

1,957,704 
10,074,521 
17,190,217 
12,920,464 

1,841,526 

6,204,350 
23,264,153 

8,045,350 
3,885,403 
1,037,867 

499,332 
2,216,911 


> 00 


16 


Coe 


TERS et et Oe Oo 


1,760 
5,216 
80,687 
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1,298 
'388°536 
5, "871, 929 
2,480,581 
540,747 
70,466,108 
55,984.330 
5,255,921 
10,007,809 
13,855,039 
977,763 
10,525,817 
6,833,570 
2,708,372 
3,973,327 
506,299 
1,638,272 
1,854,231 
3,302,811 
7,978,270 
1,133,442 
9,242,635 
1,199,259 
2,807,726 
22,395,199 
4,791,523 
16,077,541 
2,926,758 
3,804,002 
727,801 
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Rates in New York City 
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9,187 
5,35 29, 699 
ae 745 

235,105 
2 3.906, 495 
7,453,419 
6,678,033 
6,168,339 
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17,089,543 
40,545,963 
18,813,414 
10,854,448 
1,725,814 
3,552,644 
7,439,348 
4,504,165 
31,565,580 
92,172,616 
23,048,635 
1,891,196 
26,145,102 
73,424,707 
16,548,115 
10,342,465 
2,731,212 
4,921,422 
12,789,745 


17,147,891 
10,029,528 
51,459,175 
47,716,305 
1,170,778 
27,204,837 
18,691,846 
3,976,605 
8,599,045 
12,586,801 
5,937,705 
1,247,593 
157,993,301 
93,380,704 
11,739,346 
23,117,751 
28,728,006 
2,394,538 
25,823,884 
14,137,262 
7,844,889 
7,977,021 
1,012,178 
4,170,538 
3,919,624 
6,280,323 
7,338,424 
2,426,567 
19,555,980 
2,738,253 
3,940,870 
41,982,316 
11,047,989 
23,892,723 
6,508,775 
7,780,993 
1,346,005 


propose 


Ind., 


1744, 


10,694,157 

700,602 
26,767,410 
29,087,551 


8,414,820 | 


16,733,896 
13,657,273 
2,957,397 


735,715 | 


6,676,812 
8,998,562 
6,741,804 
47,201,310 
69,525,007 
5,460,368 
25,258,031 
40,416,695 
1,122,623 
14,247,087 
37,431,144 
9,757,366 
16,157,220 
1,145,627 
3,136,467 
2,890,875 


3,756,919 | 


2 39 
ZB,011,502 | ent, Leland M. Brown, 


50,782,948 
28,553,638 

3,314,913 
15,646,380 
60,444,140 
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| by the Comptroller of the Currency and 


TRANSACTIONS 
in 
Comptroller’s Office 
of 
The Treasury Department 
The following transactions of the Bu- 


reau of the Comptroller of the Currency 
during the week ending April 4 were | 


| announced April 5: 


Applications to organize received: 
The Grant National 


pondent, S. Earl Levene, 570 7th Ave., 
New York, N. Y. 

The First National Bank of Exeter, 
Pa.; capital, $50,000; correspondent, 
Louis N. Jacobs, Exeter Ave., Exeter, 
Pa. 


The New First National Bank in De- | 


lano, Calif.; capital, $75,000; correspond- 
Box 13, Delano, 
Calif. 

T8he National Bank of Toledo, Toledo, 
Iowa; capital, $50,000; correspondent, 


| F. R. Jones, Toledo, Iowa. 


15,748,955 | 


7,810,181 
1,625,659 
1,692,582 


| telle, Calif.; capital, $50,000; correspond- |! 


The Bay City National Bank of Saw- 


; ent, W. E. Carnahan, c-o First N. B., 
| Culver City, Calif. 
5,915,513 | 


| S. D.; capital, 


18,499,414 | 


10,032,53¢ 
33,808,920 


76,019,395 | 


2,364,506 
23,118,318 
22,550,925 


| N. 


The First National Bank of Estelline, 
$25,000; correspondent, 


| only issued by the Board. The new state- 


| bank and member State bank conditions. 


; Loans and discounts... $23 


Bank of New 
capital, $500,000; corres- 
| Banking 


| Other real estate owned 
| Cash in vault 





Henry von Aswege, Esielline, S. D. 
The First National Bank of Marlton, 

N. J.; capital, $25,000; correspondent, 

Herbert R. Snyder, Marlton, N. J. 

Js $50,000; 


capital, correspondent, 


| William F. Wray, Oradell, N. J. 


3,910,488 | 


3,683,813 
13,352,968 


1,268,780 | 


160,284,582 
104,701,428 
11,978,277 j 
19,523,932 
28, 374,277 7 
2,563,753 
25,880,489 | 
16,808,703 
5,613,465 
9,106,578 
872,478 
3,638,044 
4,034,849 
9,225,284 
13,870,842 
2,355,323 
17,983,190 
3,156,531 
5,926,128 
45,095,315 
9,540,818 
28,569,248 
6,224,462 
8,460,015 
1,887,804 


Rates on Vegetable Oils 
Are Suspended by I. C. C. 


By an order recently entered in Investi- 
| gation and Suspension Docket No. 2884, 
Interstate Commerce 


Commission 


suspended from April 5 until November 
5, 1927, the operation of certain sched- 
ules as published in the following tariff: 

J. E. Johanson, Agent: 
No. 26 to I. C. C. No. 
schedules 
rates on vegetable oils and vegetable oil 
foots or sedmients, carloads, 
points to Fort Wayne, 


Supplement 
The sus- 
to increase 


from Texas 


and Buffalo, 


Chart based on data obtained from the Federal Reserve Board showing average weekly re- 
newal rates on call loans and weekly prevailing rates on 4-6 months commercial paper for the 


— RATE ON CALL LOANS 


week ended Saturday, April 2 
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Application to convert approved: 
The First National Bank of Fallbrook, 
Calif.; capital, $25,000; conversion of The 


| Citiz rei ank of Fallbrook 
6.040.735 | Citizens Commercial Bank of Fallbrook, 


Calif. 
Voluntary Liquidations. 
The First National Bank 
ville, N. C., capital, $100,000. Effective 
March 21, 1927. Liq. Agent: Cherryville 
National Bank, Cherryville, N. C. Suc- 
ceeded by The Cherryville National 
Bank, Cherryville, N. C., No. 12896; The 
Citizens National Bank of Sallisaw, Okla. - 
capital, $30,000. Effective Feb. 1, 1927. 
Lig. Agent: L. C. Moore, Sallisaw, Okla. 
Absorbed by The American Nat. Bank 
of Sallisaw, Okla., No. 12555; The: Live 
Stock National Bank of Hettinger, 
Dak., capital, $25,000. Effective March 14, 
1927. Lig. Agent: G. N. Burnson, Hett- 
inger, N. Dak. Absorbed by the Adams 
County State Bank of Hettinger, N. Dak.; 
The Farmers and Merchants National 
Bank of Redondo Beach, Calif., capital, 
$50,000. Effective March 11, 1927. Liq. 
Agent: Edw. C. Aldwell, San Francisco, 
Calif. Absorbed by Bank of America, 
Los Angeles, Calif., which association 
was consolidated with the Liberty Bank, 


San Francisco, under the title Liberty | 


Bank of America of San Francisco. The 
latter association was consolidated with 
the Bank of Italy, San Francisco, and 
that bank was converted into a national 
bank under the title “Bank of Italy Na- 
tional Trust and Savings Association;” 
The Citizens National Bank of South San 
Francisco, Calif., capital, $50,000. Effec- | 
tive March 14, 1927. Lig. Agent: Edward 

C. Aldwell, San Francisco, Calif. Absorb- 
ed by Liberty Bank of San Francisco, 
Calif., which association was consol- 
idated with the Bank of America 
of San Francisco. The latter associa- 
tion consolidated with the Bank of 
Italy, San Francisco, and that 
was converted into a national bank 
under the title “Bank of Italy Na- 
tional Trust and Savings Association.” 
The Planters and Merchants National 
Bank of Commerce, Texas, capital $50,- 
000. Effective March 15, 1927. Liq. Agent: | 
J. M. Branom, Commerce, Tex. Absorbed | 
by the First National Bank of Commerce, 
Tex., No. 4021. 


| Other securities bor’ed* 


The Oradell National Bank, Oradell, | Other assets .. 


| Undivided 


of Cherry- | Reserved for taxes, 


N. | 


| Agreements 





| Acceptances 


bank | 


| Other 





Consolidations. 
The American National Bank of Long- | 
mont, Colorado, capital $50,000; The 
Farmers National Bank of Longmont, 
Colorado, capital $50,000, consolidated | 
under the Act of November 7, 1918, under 
the charter of The American National 
Bank of Longmont, No. 11253, and under 
the corporate title of “The First National 
Bank of Longmont,” with capital stock of 
$100,000; The First National Bank of | 
Seranton, Pa., capital $2,000,000; The 
County National Bank of Scranton, Pa., 
capital $500,000, consolidated under the | 
Act of November 7, 1918, under the | 
charter dnd corporate title of “The First 
National Bank of Scranton,” No..77. with 
‘anital stock of $2,250,000; Fourth and | 


the condition of the State member banks 
ment consolidated both the 


The first consolidated report shows that 


Condition on— 
Dec. 31,1925 June § 


Dec.31, 1926 June 30,1926 


(9,260 banks) (9,375 banks) (9 »489 banks) ( 


Resources 
37 
OVEPOLATUS ves o:0 5:8 aes 
United States Govern- 
ment securities* 
Other bonds, stocks, and 
securities* 
Total loans 
ments 
Customers’ liability on 
account of acceptances 
house, furni- 
ture, and fixtures.... 


and _ invest- 
31,390,887 


451,507 
969,380 


172,986 
534,120 


2 707 


etal 

522,596 

Reserve with Federal re- 
serve banks 


2,210,048 2,236,172 


| Items with Federal re- 


serve banks in process 
of collection 

Due from banks, bankers, 
and trust companies.. 


$10,250 732,161 


2,065,518 1,980,051 


| Exchanges for clearing 


house and checks on 
other banks in same 
place 
Outside checks and other 
cash items 
Redemption fund and due 
from U. S. Treasurer. 


1,762,756 
137,866 


32,997 


| United States securities 


37,593 
7,038 
419,895 


borrowed* ; 
6,998 
504'314 


eeeeeere 


.» $42,029,644 $40,845,189 


Liabilities 
Capital stock paid in... 205 
Surplus fund JOBE 
profits, 
expenses and 
paid 85,i 
in- 

terest, etc., accrued.. 

Due to Federal reserve 
DANES Gps ss~we4cs cas 

Due to banks, bankers, 
and trust companies.. 

Certified and cashiers’ or 
treasurers’ checks out- 
standing One 

Demand deposits ...... 

Time deposits 

United States deposits. 

Total deposits 

to repur- 
chase U. S. Gov’t or 
other securities sold.. 

Bills payable (includ- 
ing all obligations rep- 
resenting money bor- 
rowed other than re- 
discounts) 

Notes and bills redis- 
counted (including ac- 
ceptances of other 
banks and foreign bills 
of exchange or drafts 
sold with  indorse- 
ment) 

Letters of credit and 
travelers’ checks sold 
for cash and outstand- 


$2,169,484 
1,899,565 


17 763,156 


120,586 124,484 


51,445 45,214 


4,002,995 


1,141,102 
17,638,648 
11,439,859 
234,116 
34,508,165 


962,694 
17,380,041 
11,172,863 

227,647 


38,723,572 


9) FOr 
32,537 


556,301 390,859 


20,499 

Acceptances executed 
for customers 

executed 

banks for 

reporting 


515,046 


by other 
account of 
banks 
National-bank notes out- 
standing 
U. S. securities bor- 
TOMER Gaiom ee Re ccosts 37 
securities _ bor- 


650,662 
593 


6,998 
148,108 


7,088 
138,872 


rowed ... Rance 
Other liabilities ccaeke 


. $42,029,644 $40,845,189 $41,425,295 +$1,184,455 +$604,549 


* Securities borrowed by national banks included with securities owned on Dee- 


31, 1925. 


First National Bank of Nashville, Tenn., 


| capital $1,500,000; The Central National 
’ Bank of Nashville, Tenn., capital $300,- 


000, consolidated under the Act of Novem- 


ber 7, 1918, under the charter and cor- 


porate title of “Fourth and First Na, 
tional Bank of Nashville,” No. 1669, with 
capital stock of $2,000,000. 


Standard-Appraisals 
Recognized Authority. 
Qualified Experts in all lines 
Standard Appraisal Co. 

6 Church St., New York 
Branches in principal cities. 


> 


$22,257,763 


17,522 


3,761,056 


5,163,166 - 


31,199,516 
498,143 
927,357 
170,763 
574,532 


2,238,233 


825,543 


2,155,306 


2,195,466 
159,060 
32,982 
11,152 
2,160 


$41,425,295 


$2,105,308 
1,832,691 
739,934 
108,903 
51,112 
4,169,470 
1,225,758 
17,824,702 
10,653,028 


304,131 
34,228,201 


081 


483,914 


21,965 


486,548 


53,608 
647,951 
43,858 


5,785 
131,650 


Corporate Financing 
MUNICIPAL. 


BOSTON 


200 Devonshire St. 


SAN FRANCISCO 
300 Montgomery St. 


+-$639,281 


Change since - 
30, 1926 Dec.31, 1925 
--115 banks) (- -229 banks 


—372,102 
+437,542 


+-696,705 


78,089 


+85,467 


+314,354 


—212 


— 246 
—40 
+ 84,419 


5 +$604,349 


+$98,139 
+122,658 


+ 178,408 
+ 258,607 
+ 266,996 

+ 6,469 
+ 784,593 


+ 26,905 


+ 29,999 


—17,916 


+ 89,295 


—6,137 
— 4,706 
— 246 


—40 
+ 9,236 


primarily in the returns of the national 
banks. 

Following is the consolidated condition 
national | report of all member 
| by the Federal Reserve Board, stated in 

thousands of dollars: 


banks, as issued 


+-$632,892 
—1,627 


+14,802 
+70,855 

+2,964 
—51,936 


—28,185 


—15,293 


—89,783 


+26,195 
+4,858 
+69, 


+279,964 


+25,456 


—17,691 
—1,995 
—6,511 


+1,215 
+16,458 


GOVERNMENT 


marks in comparison with 4,227,582 
reichsmarks in 1925, Out of the 1926 
profit an 8 per cent dividend will be 
distributed. Feurtherfore, a total of 2, 
200,000 reichsmarks will be transferred 
to the open reserve, 300,000 to the wel- 
fare fund and 534.08 will be carried for- 
ward into new account, 

The banks Which are members of this 
association are: Deutsche Hypotheken- 
bank in Meiningen, Frankfurter Pfand- 
briefbank A. G. in Frankfort om _ the 
Main, Leipziger Hypothekenbank in 
Leipzig, Mecklemburgische Hypotherken- 
und Wechselbanmk in Schwerin, Nord- 
deutsche Grund-Credit-Bank in Weimer, 
Preussiche Bodem-Credit-Actien-Bank in 
Berlin, Schlesische Boden-Credit-Actien 
Bank in Breslau, Westdeutsche Boden- 
kreditanstalt im Koln on the Rhine. 

Capital Imerease Planned. 

Three of the banks—the Leipziger 
Hypothekenbank, the Mecklenburgische 
Hypotheken-und Wechselbank, amd the 
Schlesische Boden-Credit-Actien Bank— 
whose circulation of mortgage bonds is 
reaching the legal limit or will reach 
it in the near future, are said to be con- 
sidering capital increases of 1,500,000, 
1,000,000, and 2,000,000 reichsmarks, re- 
spectively. The Deutsche Hypotheken- 
bank in Meiningen, the Preussische 
Boden-Credit-Actien Bank, and __ the 
Schlesische Boden-Credit-Actien Bank 
are also considering the reintroduction 
of preferred stocks to a limited extent, 
_ The Deutsche Hypothekenbank, Mein- 
ingen, is planning the issue of 300,000 
reichsmarks Of preferred stock, the 
Preussiche Boden-Credit Actien Bank, 
250,000, and the Schlesische Boden- 
Credit-Actien Bank, 150,000. Imn_ these 
three cases the preferred stocks are 
given a tenfold voting right limited to 
10 years; until that time they participate 
in the dividend at 4 rate of 6 per cent, 
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Foreign Exchange | 


LBy = Telegraph.) 

New York, April 5, — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

April 5, 1927, 

In pursuance Of the provisions of Section 

522 of the TarifF Acct of 1922, dealing with 
the conversion Of foreign currency for the 
purpose of the assessment and collection of 
duties upon merehandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreigen cur- 


rencies are shown below: 
Respectfully, 


Manager, Foreign Department = 
Country 
Europe: 
Austria (schillimg) 
Belgium (belga@)...........c.0 
he (Pha k & Ss ‘sired 
Czechoslovakia ‘Cxrone). 
Denmark (krone ) . 
England (pound = sterling)., 
Finland (markka >. 
France: (frame) «<i... icsscasecte 
Germany (reichs aaeek), 
Greece a: 
Holland (guildez). 
Hungary (pengo). sitinanne 
Italy (lira). . Tee 
Norway (krone) - 
Poland (zloty) - 
Portugal (eseudo).. 
Rumania (leu) . 
Spain (peseta) . 
Sweden (krona) . 
Switzerland (fx anc). 
Yugoslavia (dinar)., 
Asia: 
China (Chefoo tael),,, 
China (Hankow tael) 
China (Shanghai tael), 
China (Tientsin tael),, 
China (Hongkong dollar), 
China (Mexicam dollar) , 
China (Tientsin or Peiyang do 
China (Yuan Com: 
India (rupee) . . ses 
Japan (yen) . 100m 
Singapore (Ss. S. > (dollar) 
North America: 
Canada (iner> 2 
Cuba (peso) - @ SA cssksoneuhoma 
Mexico (peso) . vaiees 
Newfoundland (dollar) 
South America: 
Argentina (pene). (adi). 
Brazil (milreis) - 
Chile (peso) . 
Uruguay (peso) - 


1.001071 
1.000188 
-469833 
- 998375 


120175 
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YEARLY 


(ix DEX 
Military 
Pay 


; Not Liable to Return 
Salary Overpayment 


Comptroller General De- 
eclared to Be W athout Au- 
thority to Make Deduc- 

tion Froma Pay. 


J. RRAyYMond McCart, Comprtroiier GEN- 
ERAL of THE UNITED States; DWIGHT 
F. Davis, SecRETARY OF War; KENZIE 
W. Waker, CHIEF oF FINANCE, 
Unrrep States ARMY; AND CARL 
H ALLA, FinancE DEPARTMENT, APPEL- 
LANTS, y. ARTHUR W. Pence; No. 4505. 
Court or APPEALS, Drustrict or Co- 
LU MBIA. 


The Comptroller General of the United 


States in this case was held not to be | 


privileged to deduct from the salary of 
an Army officer a sum found by him to 
be due to the United States because of 
alleged overpayments made to and re- 
ceived by the officer im grood faith. 

C. R. McGuire, Payton Gordon, L. A. 


Rover submitted for appellant; §. T. An- 


sell and Z.L. Dalby for appellee. 


Appeal from the Supreme Court of the 
District of Columbia. 


sociate Justices. 


The full text of the opinion by Chief 


Justice Martin follows: 
Deductions Made From Pay. 


Pence was plaintiff below. He claimed | 


that in the year 1918 he became an of- 
ficer in the Engineer Corps, United 
States Amy, and had served continously 
as such wtil the bringing of this suit; 
that he had regularly -veceived his pay 


and allowance as fixed by law and the | 


Army appropriations up to August 31, 
1924, when defendant McCarl acting as 


Comptroller General of the United States | 


made claim that overpayments in the 
agweregate sum of $1,609.96 had been 
made to him in the years 1918 to 1921 
for commutation of quarters, heat, and 
light for an alleged dependent; that the 
Comptroller General had raised a charge 
of indebtedness in that sum against 
plaintiff on the books of the General Ac- 
counting Office, and the Secretary of War 
had issued a stoppage order of $35 per 
month from plaintiff’s pay to continue 
until the total amoumt should be re- 
couped; that such stoppages were made 
and continued up to January, 1926, by 
which time the sum of $595 had been 
withheld, and defendants intended to con- 
tinue making the same until the aggre- 
gate sum had been fully recovered. 


Plaintiff claimed that the sums in dis- 


pute had been regularly and lawfully | 
paid to him, and he denied that he was 


indebted to the Govermment in any sum 
whatever, and prayed that the defend- 
ants be enjoined from _ continuing such 
stoppages, and from longer withholding 
from. him the sum already deducted from 
his pay. 

Comptroller Claimas <Authority. 

In defense to plaintiff’s bill it was 
claimed that defendant McCarl as Comp- 
troller General had dete=mined pursuant 
to authority conferred on him by section 
236, U.S, Rev. St., as amended June 10, 
1921, 42 Stat. 24, that plaintiff was in- 
debited to the United States for allow- 


ances obtained upon incorrect certificates, | 


and that by authority of the Act of Con- 
gress of July 16, 1892, 27 Stat. 177, the 
Comptroller General had requested that 
the sumserroneously paid plaintiff should 
be withheld from his pay; and that an 
order to that effect was issued by the 
Secretary of War under the foregoing 
act, and the stoppages complained of 
were made accordingIx. 

The lower court held upon the plead- 
ings and exhibits that defendants were 
not authorized by law to withhold such 
stoppages from plaintiff’s pay, and en- 
joined them from so doing, and also by 
mandatory injunctions required them to 
pay over to plaintiff the sums already so 
withheld, and to continue to pay him 
his regular pay and allowances in the 
usual and customary manner in which 
officers of the Army are paid notwith- 
standing the disputed claim. From this 
ruling the present appeal was taken. 

Appellant’s Claimms Set Out. 

It is claimed by appellants, first, that 
the United States is the real party in 
interest, and is a mecessary and indis- 
pemsable party in this case; second, that 
the plaintiff has an adequate remedy at 
law in the Court of Claims, and that 
there is no equity in his bill of complaint; 
third, that the funds already recouped 
from plaintiff have reverted to the gen- 
eral funds in the United States Treasury 
and are chargeable to general appropria- 
tioms in the Treasury for the pay and 
allowances of all Army officers, and that 
the court is without authority to order 
such funds paid ovex to the plaintiff; 
fourth, that under the long-continued 
practice of the War Depaitment and the 
Act of Congress of July 16, 1892, supra, 
the Secretary of Wazx was authorized to 
order the stoppage of a part of plain- 
tiff’s pay and allowances to apply on his 
indebtedness to the United States; fifth, 
that the determination of plaintiff’s in- 
debtedness by the General Accounting 
Office is conclusive; and sixth, that the 
decree of the lower court was er’oneous 
and void for the reason that it is “so 
indefinite that it cammot be carried out.”’ 

We think that all of the points raised 
by appellants except the fourth point, 
have been denied by the rulings of this 
court in McCarl, Comptroller General, v. 
Cox, 56 App. D. C.—: 8 Fed, (2d) 669; 
certiorari denied by the Supreme Court, 
270 U.S. 652. 

In that case it was Iheld that the Comp- 
troller General of the United States may 
mot deduct from the salary of a Naval 
Officer a sum found by him to be due to 
the United States because of the alleged 
@verpayment of allowiznces regularly 
made and received by the officer in good 
faith. It is unnecessary to repeat here 
the reasoning and authority set out as 
the grounds of that decision. The instant 
ease differs from it omly in the fact that 


vi 


Before Martin, | 
Chief Justice; Robb and Van Orsdel. As- | 


| enactment of July 16, 1892. 


| which authorized, oy at least recognized 
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Machinery 


OFPficer of Army Held | Owner of Tug Which S unk Bargein Tow 
Pe J Not Responsible for Failure to Mark Wreck 


Held Faultless Where Another Vessel of Same Fleet Col- 


lides With Submerged Derelict. 


Rep Star TOWING & TRANSPORTATION 
Company, LIBLANT-APPELLANT, v. 
Roser’ WOODBURN, R&sPONDENT-ApP- 
PELLANT, NO. 200; CircvIT COURT OF 
APPEALS, SECOND CIRCUIT. 

The tug owner in this case Was held 
to be no more responsible for the event- 
ual collision when he himself suffered 
from his earlier fault, than when an- 
other was the victim, The case was 
heard before Cireuit Judges Manton, 
Hand and Swan. 

The full text of the facts and of the 
opinion as delivered by Judge Hand fol- 
lows: 


Appeal from a decree of the District ' 


Court for the Eastern District of New 
half damages on a libel in personam for 
failure to mark a wreck. The libelant 
appealed because of the court’s failure 
to award full damages. 

This case is a Companion to Woodburn 
wv. The Portchester and The Priscilla, 16 


F.. (2d) ——, decided herewith, and arose | 


from the same disaster. 
The barge Hayward sank on Saturday, 
October 21, 1922, between 6 and 


of Hell Gate, from 250 to 300 feet north- 
east of the red buoy, marking the east 
side of the Middle Ground between the 
Sunken Meadow and Lawrence Point. 
She had reached here in tow of the tug 
Portchester, which was attempting to 
beach her after causing her 
through a defective hawser, as appears 
at length in the other case. 
Barge Owner Misinformed. 
At about 9 o’clock of the same day the 


libelants, owners of the Portchester, told | 


the respondentk, upon information from 
their own tug master, that she had sunk 
somewhere east of Sunken Meadow, to 
which they later added that the place 
was 1,000 feet east of Sunken Meadow 
and off Port Morris. The respondent 
asked the libelants whether they would 
look after the boat and buoy it, to which 
they replied that this was useless, as 
she was in 80 or 90 feet of water. 

At about half past 10 of the 
day the respondent’s bargee came 
his office and told him that the barge 
had sunk about 400 feet cast of the red 
buoy, and thereafter during the 
morning the respondent called up 
Lighthouse Department, told them that 
his barge had sunk east of the red buoy 
and near it; that he did not know the | 
location, and could not give the 
of water. He added, 

“They are attempting to locate the 
wreck now, and, if found, will mark it 
themselves,” and he asked the depart- 
ment to take no action until further noti- 
fied. 

He did nothing further to 


Same 


find 


the plaintiff in this case is an Army of. | 
ficer, whereas in the former case the | 
plaintiff was a Naval officer. It is that | 
point alone therefore which requires | 
special mention here, 

Basis of Alleged Authority. 

In this case as in the Cox case, supra, 
the alleged authority of the defendant | 
to make the deductions in question is 
based primarly upon section 1766, Rev. | 
St. 

If no other authority were cited by | 
defendants the present issue would be | 
governed by the Cox case, supra, and | 
the authorities therein cited, wherein it | 
was held that the description ‘*person | 
* * * who is in arrears to the United | 
States,” appearing in section 1766, ap- | 
plies only to persons who as contractors 
or disbursing officers, hold in trust sums 
or balancee of public money for which | 
they are required to account, and does | 
not authorize the deduction of disputed | 
items of account from the salaries of 
officers fixed by law. 

Defendants, however, cite as additional | 
authority in this case the following para- 
graph of the Army appropriation act of | 
July 16, 1892, 27 Stat, 174, 175, towit: 

“The pay of officers of the Army may 
be withheld under section seventeen hun- 
dred and sixty-six of the Revised Stat- 
utes on account of an indebtedness to the | 
United States admitted or shown by the 
judgment of a court, but not otherwise 
unless upon a special order issued ac- 
cording to the discretion of the Secre- 
tary of War.” 

In our opinion, however, the latter pro- | 
vision does not aid defendants’ claims, 
for it does not alter or enlarge the de- | 
scription of the arrears which may be set | 
off against the pay of Arm¢ officers, but | 
simply refers to such as were intended | 
by séction 1766. It contains a limitation, 
however, that even such stoppage shall | 
not be made against Army officers un- 
less the indebtedness in question is ad- 
mitted, or shown by the judgement of 
a court, or the stoppage is made by the 
special order of the Secretary of War. | 
Therefore since the present stoppage was 
not authorized by section 1766 it remains 
without authority, notwithstanding the | 


Army Regulations Not Decisive. 
Appellants also cite a series of Army 
regulations commencing with the year 
1821 and extending to the present time, 


the practice of withholding the pay of ! 
Army officers in order to recover debts 
due from them to the United States. 

It is not certain that the practice ex- 
tended to deducting items already set- 
tled and paid, from the accruing pay of 
Army officers; if so, the practice was 
inconsistent with repeated official opin- 
ions-of the Attorney General, and can- 
not be sustained by the court. 1 Op. 
Atty. Gen. 676; 3 id. 52; 17 id. 448; 19 
id. 439; 20 id. 626; 21 id. 8325; 26 id. 77. 
See also Smith v. Jackson, 241 Fed. 747, 
aff'd 246 U. S. 3388; U. S. v. Olmstead, 
118 Fed. 433; Liosel y. Mortimer, 277 
Fed. 882; Dillon v. Gross, 299 Fed. 851; 
Marie y. Alexander, 2 Fed. (2d) 985, 
aff'd 5 Fed. (2d) 964; Howe v. Elliott, 





j 300 Fed, 243. 


The decree of | 


firmed, 


the lower court is af- 


> : : ,ent at fault for failing 
York, holding the respondent liable for | 


1 (GQ C. 
6:30 | 
a. m,, just off the main easterly channel | 





injuries | 


| case he does not proceed to remove it, 


‘ment and subject the wreck to removal 


| St. § 9924), which enacts that any craft 


| under section 15, is a failure for 30 days 
i under section 19 (People’s Coal Co. v. 
| Second 


into | 


same ' 
the | 


depth | 
| struction of the act. 


| tional provision to section 8 of the act 


the | 


| and capricious result which should limit 


| bility elsewhere, though his craft, as it 


| not, of 


| would have undertaken at once to locate 
| cannot sueceed on 
| 


; sence 


. 


barge until Monday, the 28d, after the 
collision now in question. On that morn- 
ing the Stamford, another tug of the 
libelants, was towing the barge Joe 
through the same channel. 

The master had been advised of the 
sinking of the Hayward on the Satur- 
day before, and supposed that the wreck 
had been buoyed. Being on the watch 
for the buoy, and knowing nothing more 
than the general whereabouts of the 
wreck, he navigated west of the east 
main channel, and the Joe collided with 
the sunken Hayward. The libel was 
brought’ to recover the resulting dam- 
ages. 


The District Judge held the respond- 


wreck, but charged the libelants with 

half damages for failing to give proper 

information as to its whereabouts. 
Opinion of Judge Hand. 

Woodburn’s liability seems to us well 
established. His duty arose as soon as 
he learned of the wreck, and his liability 
after a reasonable time in which to take 
action. The Anna M. Fahy, 153 F. 866 
A. 2); The Macy, 170 F. 930 ! 
(GC. Aa 2). 

We cannot agree that the phrase 
“navigable channel” in section 15 of the 
act of 1899 (chapter 425 [Comp. St. 
§ 9920]) confines that duty to those 
deeper channels marked by buoys and 
used by large vessels. After making un- 
lawful the failure of the owner to mark 
the wreck, the section enacts that, in 


his failure shall constitute an abandon- 


“as hereinafter provided for.” 
These words refer to section 19 (Comp. 


to mark the. | Southern 


| Corp. 


| cuit Judges. 
| by Judge Mack follows: 





sunk in navigable waters, so as to en- 
danger navigation, shall be removed by 
the Secretary of War after 30 days, or 
earlier, if abandonment can be proved. | 
It seems plain that the failure to re- 
move, Which constitutes abandonment 


Pool Coal Co. [D. C.] 181° F.! 
609, 612, affirmed 188 F. 892 [C. C. A. |} 
3]), and that the two sections are to be 
read together. 

It is, of course, still possible to say 
that sunken craft, which endanger navi- 
gation, but lie outside a navigable chan- 
nel, are to be removed, though not aban- 
doned, and that abandonment is impor- 
tant only when wrecks Hie in channels, 
but that is an extremely whimsical con- 


Additional Precaution. 
Section 15 seems to have been mter- 
polated in the act of 1899 as an addi- 


of 1890 (chapter 907 [26 Stat. 454]), | 
which was expanded into section 19. 
The scope of the earlier enactment was 
preserved in section 19, but we think it 
unlikely that, when the new section was 
added, the change in its expression indi- ! 
cated a change in purpose. 

It would certainly be an unreasonable 


the wreck owner’s duty to marked chan- 
nels, and exonerate him from responsi- 


lay, equally endangered navigation. 
There is no warrant for distinguishing 
the two phrases, and every reason, de- 
spite their form, for treating them as 
equivalents, We think they are. 

That Woodburn had opportunity to | 





mark the wreck seems to us amply 
proved. We accept the testimony of 
Lawton, of the Lighthouse Department, 
that Woodburn told him on Satusdtay | 
that the wreck was near to, and east 
of, the red buoy, and this confirms the 
bargee’s own version that he told Wood- 
burn that it lay about 400 feet east of it. 
With that information the department 


and mark the wreck, and while we can- 
>ourse, know that it would have 
Monday, Woodburn 
the chance that it 
would not. Not only did he do nothing, 
but he directed the department to do 
nothing, though, had he told them to 
proceed, he would have been absolved 
The Plymouth, 225 F. 483 (C. C. A. 2). | 

We can only attribute this direction | 
to his desire to save expense, coupled | 
with his expectation, entirely unwar- | 
ranted, so far as we can see, that the 
tugs would do the work for him. 

Libelant Not at Fault. 

As to the libelants’ liability, we differ 
with the learned District Judge. It must 
be remembered that the tugs do not 
share in the duty to mark the wreck, 
whatever their fault for causing it. The 
Anna M. Fahy, 153 F. 866 (C. C. A. 2); 
The R. J. Moran, 299 F. 500 (C. C. A. 2). 

The libelants were therefore not liable 
for failing to secure more information 
than they had, nor were they responsible 
that that information turned out to be 
misleading. They reported what they | 
had from the master, and were not 
charged with getting more, or with the 
truth of what they did get, in the ab- 
of deceit, which is not suggested. 
far as we know, this is the first 
in which the libelant is the same 
party which has suffered by the very 
wreck which his own negligence occa- 
sioned, and at first blush it appears that 
he should bear his part of the ensuing 
loss, to which he so contributed. How- 
ever, a tug which negligently sinks a 
vessel is not liable to subsequent craft 
whieh may foul the wreck, either for 
failing to mark it, or because the sec- 
ond collision is a proximate consequence 
of the first fault. 

A tugowner is no more responsible for 
the eventual collision, when he himself 
suffers from his earlier fault, than when 
another is the victim. The statute estab- 
lishes a new duty arisirfg after the sink- 
ing, and demanding as its conditions 
nothing but the fact and notice of it to 
the wreck owner, 

Though the tug be a guilty party to 
the original mishap, the duty is not ordi- 
nevily upen her to provide against fur- 
ther loss; the statute imposes the duty 


succeeded before 





So 


case 


Alien 
Property 


Equity Relief Denied 
To Alien Enemy for 
Recovery of Property | 


Claims Must Be in Accord 
With Terms of Trad- 
ing With the En- 
emy Act. 


Otto HEINS y. A. MITCHELL PALMER, 
FRANCIS P. GARVAN, MARTIN E. KERN, 
AND AMERICAN Bosc MAGNETO CorR- 
PORATION; ALBERT R. KLEIN vV. SAME; 
Circuit Court or APPEALS, , SECOND 
CirculIrT. 

Under the Trading-With-the-Enemy 
Act it was held in these cases, on ap- 
peal from the District Court for the 
District of New York, that 
property seized by the Alien Property 
Custodian vested in the United States, 
and that suit to redress the alleged 
wrongful disposition of the seized prop- 
erty emust be brought by the United 
States and any claim to property so 


| seized or its proceeds must be made in 


accordance with the provisions of that 
Act. 

H. T. Andrews (H. C. Todd and E. R. 
Shepard of counsel) for Plaintiff-Appel- 
lant, Root, Clark, Howland & Ballan- 
tine (Elihu Root, Jr., Leo Gottlieb and 
Joseph Schreiber of counsel) for Defen- 
dant-Appellee, American Bosch Magneto 
I. J. Kresel for Appellee, A. 


Mitchell Palmer. G. J. Corbett (Frank 


| Davis, Jr.. and S. M. Stellwagen of coun- 


sel) for Appellee, Francis P. Garvan. 


Rothwell, Harper & Matthews for Appel- 


lee, Martin E. Kern. / 
Before Hough, Hand and Mack, Cir- 
The full text of the opinion 


By these suits begun in the State 
Court and removed to the District Court, 


| Heins and Klein, respectively, both Ger- 
} man 


subjects residing in the United 
States during the war. the former not 
proclaimed and the latter as his father’s 


| heir proclaimed as an alien entmy, seek 
| to set aside the sale by the Alien Prop- 
| erty Custodian, defendant 


Palmer and 
his Managing Director, defendant Gar- 
vin to defendant Kern of stock in the 


| Bosch Magneto Company. seized as the 


property of alien enemies, stock that 

eventually became the property of de- 

fendant, American Bosch Magneto Cor- 

poration, organized by defendant Kern. 
Claimed Unlawful Threats. 

The bills allege that defendant Garvin 

acting under instructions of defendant 


| Palmer, ‘unlawfully threatened plaintiff 


Heins that he would cause him to be in- 


| dicted on some criminal charge and to be 


interned and in other wrongful ways 
specified, intimidated him and to save 
himself and in the belief in Garvin’s 
promise to return his property after the 
war, Heins signed a document that the 
stock belonged to an alien enemy where- 
as it was his own. 

The bills further charge wrongful con- 
duct in the sale itself and the eventual 


| purchase of the assets by the newly 
| formed defendant corporation. 


In view 
of our conclusions, it is ummnecessary to 
set forth the details. 

The equitable relief sought was the 
surrender of the original stock in the 
Bisch Magneto Company, a following up 
of the proceeds thereof and a recovery 
from the defendants and each of them of 
$5,000,000. 

Motion to Dismiss Granted. 

Motions to dismiss were granted; 
leave to file amended bills was denied. 

Mack, Circuit Judge (after stating the 
facts). 

On the oral argument, the attempt to 
sustain the claim to equitable relief 
was practically abanded. Clearly, title 
to the seized property was vested in the 
United States under the Trading with 
the Enemy Act, Any suit to redress 
the alleged wrongful disposition of the 
seized property must be brought by the 
United States; any claim to the property 
upon the owner alone, and absolves the 
tug from subsequent consequences, which 
conceivably might otherwise be thought 
to be the proximate result of her origi- 
nal fault. 

Location Not Known. 

This does not mean that the tug is 
not charged with knowledge of its own 
deed, or that her owner needs in every 
instance the warning which the statute 
accords mariners at large. A tug which 
should collide with a wreck of her own 
creation could scarcely complain, if she 
knew its location; but in that she would 
be on a parity with any other vessel 
similarly advised. 

It would be her knowledge of the 
wreck’s. position that charged her, not 
her complicity in the sinking. In the 
case at bar the libelants knew no more 
than what the Portchester’s master had 
told them; they assumed, quite properly, 
that Woodburn would take the initiative 
in fixing and marking its position, at 
least within 48 hours. 

Their other tugmaster, in charge of 
the Stamford, had been told of the wreck 
and knew its general whereabouts; but 
he was quite within his duty when, on 
Monday morning, while passing the locus 
in quo, he was on the watch for the buoy 
which should have been in place, and not 
for a wreck, which he had no adequate 
means of avoiding. - 

Nor can we say that the libelants 
should either have declined to send their 
tows through the thoroughfare, or even 
that they should have inquired of Wood- 
burn whether he had discharged his 
statutory duty. The second course 
would, indeed, have been the more cau- 
tious; but we will not say that it was 
obligatory. 

Once in the Gate with a tow, the Stam- 
ford’s master had no choice to turn back, 
when he could not find a buoy. He was 
then forced to pick his way as best he 
could, and his mischanee resulted alto- 
gether from Woodburn’s failure to do 
his duty. 

Decree rever 
full damages. 

March 7, 1927, 


sed, and libelant awarded 
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Of Latest Federal Court Decisions 
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usually employed in libraries and filed for reference. 


ARMY AND NAVY: Pay and Allowances: Overpayments: Power of. Stop- 
page: Comptroller General.—Comptroller General may.not deduct from 
salary of Army officer a sum found by him to be due to United States because 
of alleged overpayments made to and received by the officer in good faith.— 
McCarl, ete., et al. v. United States (App., Dis. Col.) —Index II, Page 364, Col. 1 


(CORPORATIONS: Insolvency and Receivers: Preferences to Creditors.— 

Where value of corporate property to be sold under foreclosure is so 
great as to render cooperation: between bondholders and stockholders essential 
in order to secure a bidder and prevent sacrifice of interests, held: They may 


enter into fair and open arrangement to that end 


provided interests of 


creditors of corporation are preserved and the securities offered general credi- 
tors‘equal in rank to any which stockholders may obtain.—Temmer, et al. v. 
Denver Tramway Co., et al. (Circuit Court of Appeals, 8th Circuit.) —Index II, 


Page 365, Col. 1. 


OST OFFICE: Use of Mails to Defraud.—In prosecution for violation of 
Sec. 215, Criminal Code, in using mails to defraud, held: Not essential to 
establish that accused were parties to formation of scheme, if they knowingly 
joined it, for they are as responsible as if they had joined it at time of forma- 
tion—Kaplan y. United States (Circuit Court of Appeals, 2nd Circuit.)—Index 


II, Page 365, Col. 5. 


UBLIC UTILITIES: Value for Rate Making Purposes: Actual Valuc.—An 
examination of constituent elements which go to make up value for purpose 
of determining rate of fares to be charged by tramway company in order to 
obviate confiscation discloses that rating base value furnishes no proper or 


legal criterion on which to bottom actual value—Temmer, ct al. v. 


Denver 


Tramway Co., et al. (Circuit Court of Appeals, 8th Circuit.)—Index II, Page 


865, Col. 1. 


SHIPPING: Liabilities of Vessel: Negligence of Tug.—A. tug which negli- 

gently sinks a vessel is not liable to craft which may foul the wreck, 
either for failing to mark it, or because second collision is a proximate conse- 
quence of first fault—Red Star Towing & Transportation Co. v. Woodburn 
(Circuit Court of Appeals, 2nd Circuit.)—Index II, Page 364, Col. 2. 


HIPPING: Liabilities of Vesse]: Negligence of Tug.—A tugowner is no more 
responsible for eventual collision, when he himself suffers from his earlier 
fault, than when another is the victim.—Red Star Towing & Transportation 
Co. v. Woodburn (Circuit Court of Appeals, 2nd Circuit.)—Index II, Page 


364 ,Col. 2. 


GHIPPING: Liabilities of Vessels: Torts: Negligent Management: Burden of 

Proof.—To permit recovery by tow from tug in the ordinary assertion of 
tower’s liability, held: Tow must bear burden of affirmatively showing that 
injury received was proximately caused by some act of omission of tug, in- 
consistent with that reasonable care and skill impliedly promised when the 
towage contract concluded.—Brigham v. Cornell Steamboat Co. (Circuit Court 
of Appeals, 2nd Circuit.) —Indexgfl, Page 365, Col. 4. 


RIAL: Indictment Under False Name.—One indicted, for using mails in 

scheme to defraud, under false name by which he was identified at trial as 
the person who did certain material acts, and no question was raised at trial 
to falsity of name, conviction sustained.—Kaplan v. United States (Circuit 
Court of Appeals, 2nd Circuit.)—Index II, Page 365, Col. 5. 


Wak Enemy Property: Rights of War: Trading with the Enemy Act.— 

Under Trading with the Enemy Act, held, property seized by Alien Prop- 
erty Custodian vested in U. S. and any suit to redress alleged wrongful dis- 
position of seized property must be brought by U. S. and any claim to prop- 
erty so seized or its proceeds must be made in accordance with provisions of 
the Act.—Heins v. Palmer, et al.; Klein v. Palmer et al. (Circuit Court of 
Appeals, 2nd Circuit.) —Index II, Page 364, Col. 4. 


7AR: Enemy Property: Rights of War: Treaty of Berlin—Under Treaty of 
Berlin, held, treaty closed door to judical investigation of motives of 
Alien Property Custodian in seizing property of alien enemies.—Heins v. 
Palmer, et al.; Klein v. Palmer et-al. (Circuit Court of Appeals, 2nd Circuit.) 


—Index II, Page 364, Col. 4. 


War: Enemy Property: Rights of War: Treaty of Berlin—Under Treaty of 
Berlin, held, relief in equity may be denied to alien enemy for recovery of 
property seized from alien enemy by Alien Property Custodian.—Heins vy. 
Palmer, ¢t al.; Kiein v. Palmer et al. (Circuit Court of Appeals, 2nd Circuit.) 


—Index II, Page 364, Col. 4. 


f 


Patents 


PATENTS: Application: Claims: Cigar Machine.—Claims covering machine 

for manufacturing cigars refused where in applicant’s machine the bunch 
is “concentrated” and not “‘compyessed” as in prior patent, where it is shown 
that the difference between “‘compression” and “concentration” is merely result 
of employing a less quantity of filler—In Matter of Application of Snyder 


(App., Dis. Col.)—Index II, Page 364, 


so seized or its proceeds must be made 
in accordance with the provisions of that 
act. 

Moreover, the provisions of the Treaty 
of Berlin, art. 297 (d) (i) and Annex 1, 
copied in the margin, clearly justify 
the deniel of relief in equity for the re- 
covery of the property. 

It is contended however that instead 
of dismissing the bills they should have 
been transferred to the law side; that an 
action at law is maintainable for the 
damage done to the plaintiffs by de- 
fendant officials and those conspiring 
with them purporting to act under color 
of office but in fact acting contrary to 
the obligations thereby imposed upon 
them and solely for their own private 
ends. To this contention too, the provi- 
sions of the Treaty give a complete 
answer. 

Annex 2 and 8 to art. 
Treaty of Versailles incorporated in the 
Treaty of Berlin by Art. I and Art. II, 
Sub 1, of the latter treaty. 

Officials Protected. 
We emphasize “for whatsoever motive.” 


; Clearly by this phrase in the treaty, the 


Government “aimed to prevent actions 
involving a consideration and determina- 
tion as to whether the acts of its agents 
were lawful or merely colorable; it 
deemed it wise to protect its officials, 
and those acting under *them from the 
ofttimes laborious defense in judicial 
proceedings of just such claims as are 
made in these cases; but that no injus- 
tice result to the aliens, it remitted Ger- 
man nationals, wherever resident, to 
their own country for indemnity for any 
wrongs that may have been done them 
not only through the proper exercise of 
their duties by United States officials, 
but also for acts done “for whatsoever 
motive,” including therefore wrongful 
acts done merely under color of office. 
The Treaty thereby closed the door to 
judicial investigation of the motives of 
those so acting. 

But plaintiffs contend that! if the 
Treaty be so interpreted, it violates the 
Fifth Amendment, applicable as this is 
to residents whether citizens or alien; 
Heins moreover was not by statute or 
Presidential proclamation declared an 
enemy alien. He was nevertheless as a 
German national, an enemy though 
friendly. As such, he was_ subject 
equally with Klein to the exercise of the 
Government’s war powers. The Trading 
with the Enemy Act did not aim to exert 
these powers to the fullest extent; the 
Government was under no. constitutional 
prohibition from confiscating the prop- 
erty of the enemy's natignals, whether 


298 of the | 


Col. 7. 
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Law on Excise Taxes 
On Sales Is Amended 


T. D. 4005 
Article 4, Regulations 47, revised 
March, 1926, relative to excise taxes on 


sales by the manufacturer (Secs. 600 
and 903, Revenue Act of 1926) is 
amended by the Commissioner of In- 
ternal Revenue in Treasury Decision 

4005 to read as follows: 

Art. 4. Discounts and expenses.—A 
discount not provided for at the time of 
sale but made subsequently thercio, can- 
not be deducted in determining the price 

; upon which the tax is to be computed. 
Adjustment In Price. 

An adjustment in price, where articles 
are’ sold’ over a period of time, under 
an agreement for a quantity rebate, or 
an agreement for a so-called wholesale 
bonus, i. ¢., a rebate on goods resold by 
a distributor or dealer to so-called sub- 
dealers, is held not to be a discount made 
subscquently to the sale, and the tax, 
if originally computed on the gross price, 
may be adjusted in the return for the 
month in which the price is finally de- 
termined. If in such cases the tax as- 
sumed to be due on the original selling 
price has been billed to the dealer and 
by him to the purchaser as a separate 
item, and collected from the purchaser, 
the overcollection of tax arising from 
the adjustment of the sale price under 
the contract between the manufacturer 
resident or nonresident. And those 
powers, in the language of Miller v. 
U. S., 11. Wall. 268, 303 “are not af- 
fected by the restrictions imposed by the 
Fifth and Sixth Amendments,” U. S. v. 
Chemical Foundation, U. S. Supr. 
Court, Oct. 11, 1926, Munich Reinsurance 
Co. v. First Reinsurance Co. 6 Fed. (2nd) 
742, and cases cited. 

The war powers may be excrted as 
well by the treaty which aims to end 
the war as by earlier legislation. The 
amended bills did not in any way obviate 
the foregoing objections. For this rea- 
son, as well as that in any event there 
was no abuse of discretion in refusing 
leave to amend after so long a delay, 
the denial involved no error. 

Decrees affirmed. 

Judge Hough concurred in this deci- 
sion, but had no opportunity to read the 
opinion. 


April 4, 1927. 


Cigar-Making 
Machines 
Rejection Affirmed 


Of Claims for Patent 
On Cigar Machine 


Certain Sections of Applica- 
tion Declared to Read on 
Those Describing Prior 
Invention. 


IN THE MATTER OF THE APPLICATION OF 
Gerorce H. SNYDER; CoURT OF APPEALS, 
District oF CotumsiA, No. 1980. 


The. decision of the Commissioner of 
Patents, in. refusing to allow certain 
claims covéring a machine for manufac- 
turing cigars (a number of claims hav- 
ing becn allowed) was affirmed in this 
appeal. 

J. T. Newton, Washington, for appel- 
lant; T. A. Hostetler, Washington, for 
appellee. 

Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associate Justices. 


Associate Justice Robb delivered the 
opinion cf the court, as follows: 


“Appeal from a decision of the Com- 
missioner of Patents refusing to allow 
certain claims covering a machine for 
manufacturing, cigars, a number of 
claims having been allowed. 

Typical Claims Recited. 


Claim 1 and 11 are illustrative of the 
several claims and are here reproduced: 

“1. In a cigar machine, the combina- 
tion with means for concéntrating: a 
bunch to give it temporary set without 
| élosing draft passages or producing ex- 
| terior ridges, of means associated with 
said contentrating ‘means for immediate- 
ly applying a‘*wrapper to the concen- 
trated bunch.” ' 

“11. In-a cigar machine, the combina- 
tion with means for concentrating a 
| bunch to, give it temporary set without 
closing draft passages or producing ex- 
terior ridges, of means associated with 
said concentrating means for immediate- 
ly applying a wrapper to the concen- 
trated bunch, and means for transporting 
the bunch from said concentrating means 
to said wrapper applying means and the 
resultant cigar from said wrapper ap- 
plying means to a suitable delivery 
position.” 

Two References Given. 

The claims were rejected on two refer- 
ences, Lacgoix, No. 1128989, Feb. 16, 
1915, and Tyberg,, No.: 1075172, Oct. 7, 
1913. The Lacroix patent covers a cigar- 
making machine very similar to appli- 
cant’s, while the Tyberg patent shows a 
| machine for wrappirg cigar bunches, 

which form of wrapping mechanism ap- 
plicant employs in his machine. 

It is contended that applicant’s machine 
differs from the machine of Lacroix in 
that the bunch is “concentrated” and not 
compressed; that in a compressed bunch 
the draft passages of the cigar are liable 
to be closed and the cigar, of -course, 
rendered unfit for use; and that applicant 
has overcome this difficulty by concen- 
trating the bunch. 

| The Patent Office tribunals have held 

| that the difference between ‘“compres- 
sion” and “concentration” is the result of 
employing a less quantity of filler; in 
other words, that if Lacroix should em- 
ploy the same quantity of filler as is em- 
ployed by applicant, his machine would 
do substantially the same work. In the 
machines of both Lacroix and applicant 
the bunch is molded in a form to which 
heat is applied. 

Commissioner Upheld. 

Ti.2 Commissioner said: “Applicant is 
not entitled to claims which read directly 
on an old device which is capable of pro- 
ducing his cigars and will necessarily 
produce the same product if the right 
quantity of filler is used.” 

A careful reading of applicant’s brief, 
in connection with his oral argument, has 
failed to convince us that the Patent Of- 
fice erred in rejecting the claims involved, 
and the decision therefore is affirmed. 

April 4, 1924. 
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and the dealer must be refunded to the 
purchaser. 

Where articles are sold under an 
agreement for a rebate on goods re- 
maining unsold in the hands of the 
dealer, and which were purchased by 
such dealer within a definitely , specified 
period, in case of a-decline in the mar- 
ket, a reduction in price made. in ac- 
cordance with such agreement is not 
considered a discount made subsequently 
to the sale, arid if the manufacturer 
refunds ‘to the dealer a portion of the 
original or tentative price, together with 
the amount for- which he was reimbursed 
to cover the tax thereon,’ he ‘may: take 
eredit on his return for the month in 
which such adjustment in price is made, 
for the amount of overpayment on: the 
original sale, resulting from~ the price 
adjustment. 

Commissions to agents and other ex- 
penses of sale are not deductible from 
the priée. 

Rules on Freight. 

Freight and delivery charges are not 
a part. of the sales price subject to tax, 
when the goods are sold and actually 
become the property of the purchaser 
at the factory or are sold_f. 0. b. cars 
at place of manufacture‘ and~the trans- 
portation charges are paid by the pur- 
chaser. ; 

Actual freight and delivery charges 
paid by the manufacturer are not a part 
of the sales price subject to tax. Charges 
represented ‘by the manufacturer as 
freight or delivery charges when such 
charges, whether or not billed as a sepa- 
rate item, do not represent the actual 
transportation Charges, are to be in- 
cluded in the amount upon which the 
tax is to be computed. 


Former Member Examining Corps 
United States Patent Office 


PATENT ATTORNEY 
Associate Work Solicited 
| MeGill Bldg. Washington, D. C. 
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Public Utilities 


Valuation of Railway for Rate-Making Purposes 
Declared No Proper Basis for Judging Actual Value 


>io0e!: 


Selling 


Insolvency Finding 


Is Upheld on Appeal 


Different Methods Held to Be 
Used in Reaching Figures 
for Varied Uses. 


Gus TEMMER, ET AL., APPELLANTS, V. THE 
DENVER TRAMWAY Co., ET AL.; [¥0. 
7587, Circuit Court orf APPEALS, 8TH 
CIRCUIT. 

The constituent elements that go to 
make up value for rate-making  pur- 
poses were held in this case, on appeal 
from the District Court for ‘the District 
of Colorado, not to provide a proper 
criterion on which to bottom § actual 
value. 

S. D. Crump (Crump and Riley on the 
brief) for appellants; C. C. Dorsey 
(Gerald Hughes on the brief) for ap- 
pellees, 

Before Booth, Circuit Judge, and Faris 
and Phillips, District Judges. Judge 
Faris delivered the opinion of the court 

as follows: 

‘ } Appellants herein appeal in the usual 

way from a decree of the district court 

which had the effect of fixing the man- 
ner and amount of their participation 
as judgment creditors of appellee, The 

Denver Tramway Company, upon a fore- 

closure sale and reorganization of said 

last-mentioned appellee. 

This decree, in conformity with the 
provisions of a plan of reorganization, 
which was accepted and adopted by the 
district court, in effect provided for gen- 
eral, unsecured creditors, including these 
judgment creditors thus: 

“There are judgments 
laneous claims against 


miscel- 
Denver 


and 
The 


Tramway Company, estimated not to ex- | 


ceed $150,000 in amount, the holders of 
which rank as_ general creditors, and 
such creditors shall be entitled, upon the 
consummation of the reorganization, to 
the extent that their claims shall have 
been allowed by the United States Dis- 
trict Court for the District of Colorado, 
or shall have been approved by the Jcint 
Reorganization Committee, to refeive 
preferred stock of the new comyany at 
par for the amount of their claims al- 
lowed or approved as aforesaid, but only 
upon the assignment of th¢ir claims to 
the Joint Reorganization Committee, or 
its nominee, or upon “he discharge of 
their claims in full to ths satisfaction of 
said committee, as said committee, may 
determine.” 


Old Shareholders Given 


Shares in New Company 


holders of the failed appellee, The Den- 
ver Tramway Company, who partici- 
pated beneficially in the new company, 
The Denver Tramway Corporation, un- 
der the plan of reorganization, this de- 
cree in effect provided thus: 

“It was proposed to the holders of the 
old bonds involved in the reorganization, 
aggregating in principal amount $12,- 
886,700 and upon which there were ar- 
rears of interest amounting to $3,953,- 
337, that they should accept in exchange 
therefor the new bonds of the new com- 
pany at par, to the extent of one-half 
of the principal amount of the old bonds 
($6,443,350), and that for the other one- 
half of the principal amount of said old 
bonds ($6,443,350) and for all arrears 
of interest thereon ($3,953,337) they 
should accept par for par new preferred 
stock.” 

“It was proposed to the old _ stock- 
holders that if, and solely upon condi- 
tion that, they would purchase, for each 
share of old stock held, one-tenth of a 
share of the new preferred stock paying 
therefor $10 in cash, or at the rate of 
$100 per share of new preferred stock, 
which was the full par value thereof, 
they should receive one share of the new 
common stock in exchange for each one 
share of the old stock held by them.” 

These several proposals (ultimately 
carried into the decree) were accepted 
by all but 3 per cent of the bondholders 
of the old company; all but 3.3 per cent 
of the stockholders, and all but about 
30.5 per cent of the unsecured creditors, 
including these appellents. Upon argu- 
ment it was conceded that the provision 
thus made for the general, unsecured 
creditors is inherently, or at least pro- 
portionately fair; that is, conceding that 
‘the appellee, The Denver Tramway Com- 
pany (hereinafter called old company), 
was insolvent when its properties were 
sold and the company reorganized, and 
conceding that the actual value of its 
properties was not when the creditors’ 
bill was filed, in excess of the mort- 
gagees’ liens and certain priorities out- 
standing against these properties, the 
provision made by the decree for gen- 
eral, unsecured creditors, as compared to 
the provisions made for stockholders 
and bondholders of the old company, was 
nt inherently unfair. 


Company Declared 


Never Insolvent 

However, the basic foundations for the 
concession of inherent and comparable 
fairness are not admitted by appellants 
to be correct. On the cotnrary, the chief 
contentions of appellants are: (a) That 
the old company was never insolvent, 
because the actual value f its prperties 
was at all times in excess of all its debts, 
both secured and unsecured, and _ that 
such fact of solvency is clearly shown 
by the finding and decree of the district 
court, in an action brought by the re- 
ceiver, pending the receivership for an 
increase of the rate of fares to be 
charged, and (b) that both the old com- 
pany and its successor are conclusively 
bound by the value so found, by some 
sort of doctrine either of estoppel, or 
of res judicata. Another contention 
made by appellants is, that they are en- 
titled to be paid out of a cash accumula- 
tion of some $1,260,000, which was on 
hand when the property was sold and 


which went presumably to the _pur- 
chasers, and thus inured to the benefit 
of the new company. 

Pending the receivership, the receiver 
did bring an action which resulted in a 
decree permitting the receiver to in- 
crease the rate of fares to be charged. 
The district court in order to fix a basis 
for his conclusion that the former rate of 
fares was confiscatory, was compelled to 
find the value of all of the properties of 
the old company; because, absent such 
finding the court would not have had any 
proper basis on which to bottom his con- 
clusion in that behalf. The value of the 
properties of the old company, thus 
found for the above purpose was—with- 
out setting out the figures—largely in 
excess of the total amount of all debts 
of the company, both secured and un- 
secured. 

It is obvious that if the value as found 
by the court, for the purpose of deter- 
mining a fare rating basis for a rate 
which would not be confiscatory, has no 
conclusive relation to actual value; or 
even if, having, such relation, neither 
the old company nor the new company 
is conclusively bound by such value, ap- 
pellants can not gustain the contentions 
they urge upon the issue of value. If 
actual value, and value fixed as a basis 
for a fare rating charge which will avoid 
confiscation be not identical, when tested 
by a consideration of whether they are 
bottomed on the same elements, then, of 
course no party to this record is bound 
by the value found by the court. 


Two Valuations Held 
Differently Based 


It is however fairly clear, both upon 
reason and authority, that actual value, 
or fair and reasonable market value, is 
not the value that must be taken into 
account in the case of this sort of valua- 
tion. This is so, largely because it has 
been found well-nigh impossible as a 
practical matter to sell the properties of 
a great railroad system for cash, or to 
sell such properties at all, except through 
the cooperation of stockholders and bond- 
holders, who are induced to buy in order 
to obviate a sacrifice of their interests. 

Therefore consideration of whether a 
great railroad property brought, when 
sold under foreclosure proceedings, its 
actual value, or its fair and reasonable 
market value, is inevitably vain and 
futile, and so it has been found to be in 
actual and well-nigh universal practice. 

An examination of the constituent ele- 
ments which go to make up value for ‘the 
purpose of determining a rate of fares to 
be charged in order to obviate confisca- 
tion discloses, aside from the practical 
difficulties of the situation, that the rat- 
ing base value furnishes no proper or 


' actual value. 
For the former, bondholders and stock- | 


(The court here cites: and discusses 
McCardle v. Indianapolis Water Co. 
[United States Daily 3318], decided by 
Supreme Court of the United States, 
November 22, 1926; Chicago &c Ry. 
Co. v. Eveland, 13 F. (2d) 442; 11 Co- 
lumbia Law Review, I. c. 544.) 

In passing, it may be said, that al- 
though the district court found that the 
value for rate making purposes was 
largely in excess of the whole indebted- 
ness owing, and further found that the 
receiver was entitled to earn on this 
sum, annual returns of 7.5 per cent; yet 
the fact is disclosed by the record, that 
the property never actually earned in the 
three years it was in the receiver’s hands 
more than an average of 4.6 per cent 
annually. If as a fact it ought to have 
earned 7.5 per cent on its value as found 
by the court, but only earned 4.6 per 
cent, this induces an inference that the 
value found was not actual value, but 
exceeded .the latter by approximately 
one-half of the sum found. 


Receiver Prosecuted 
Proceeding on Fares 
As said already, the proceeding to in- 


crease the rate of fares to be charged 
was begun and prosecuted by the re- 


ceiver and not by the old company, or 


by any one in privity with the_bond- 
holders or stockholders. While this 
proceeding was, in a way, an ancillary 
intervention in the original creditors’ 
bill, yet the parties to it were wholly dif- 
ferent, so far as we are able to gather 
from the record, wherein the parties ap- 
pear, as Stenger, receiver, petitioner, 
against the City and County of Denver, 
interveners and defendants. The old 
company had no power to act. Though 
not dissolved, it could not function. 
Pending the -receivership, to borrow a 
figure from another science, it was suf- 
fering from suspended animation. 

We think it clear—if the matter is at 
all directly involved, and we think it is 
not—that the receiver can not, by his 
acts as such, estop the other parties liti- 
gant in pais. Casual reference to the 
office, nature and functions of a receiver 
seems to make it clear that a receiver 
ordinarily can not bind, conclude or 
estop any party to the litigation by such 
acts. His very office makes him impo- 
tent to do so. Kansas City Terminal 
Ry. Co. v. Central Union Trust Co., 249 
F. 32. 

As said already, the point of estoppel 
in pais is not directly involved here, and 
we discuss it in passing only because we 
find some difficulty in grasping, the legal 
theory of the appellants. 

If the theory of appellants be, as it 
seems to be, that the doctrine of res ad- 
judicata precludes appellees from assert- 
ing insolvency, we are of opinion that 
this contention is not well taken. Not 
only was the fact of rating base value, 
found by the trial court, one which could 
or might change almost from day to day, 
but the very definition of the doctrine 
would seem to negative appellants’ con- 
tention. 

The doctrine 0! res adjudicata is, that 
an existing final judgment, or decree, 
rendered upon the merits and without 
fraud or collusion, by a court of compe- 
tent jurisdiction in that behalf, is con- 
clusive of the rights of the parties, or 
their privies, in all other actions, or suits 
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| Judgment Creditors 
Denied New Verdict 


Decision Below on Method of 
Settlement is Sus- 
tained. 


issue in the action wherein the judgment 
relied on was rendered. 15 R. C. L. 950. 
Here, as already said, none of the appel- 
lees is in privity with the receiver, who 
brought the proceeding for an increase 
of fares. When this proceeding was 
begun and while it was being prosecuted 
the functions and authority of the old 
company over its properties was sus- 
pended and the new company had not 
yet come into existence. 


Concerns Not Bound 


By Receiver’s Act 

The receiver could neither speak for 
them nor bind them; they neither hold 
through him or under him, as already, in 
the definition of his office and status, has 
been pointed out. Whether the City or 


County of Denver were bound, we are | 


not called on to rule. In saying this we 
are taking the record as we find it, and 
are considering the parties as they ap- 
pear therein and not otherwise. Color is, 
however, lent to the view here taken, by 
the statement of this court that the rates 
fixed by the decree in the case of City and 
County of Denver v. Stenger were “only 
temporary for the purpose of the receiv- 
ership.” (277 Fed. 1. ¢. 872.) 

It can hardly be urged as the brief of 
appellants does, but as counsel for ap- 
pellants in his argument did not, that the 
provision herein made for unsecured 
creditors was, in comparison with the 
provisions made for old stockholders and 
‘bondholders, inequitable or unfair. The 
former got dollar for dollar of their 
claims in preferred stock of the new 
company; the latter, except the bond- 
holders, got one share of common stock 
in the new company for each share of 
stock held by them in the old company; 
provided, they bought one-tenth of a 
share of the preferred stock of the new 
company and paid therefor $10 in cash, 
for each share of stock held by them in 
the old company, the bondholders got 
par for par, one-half share of common 





stock and one-half share of preferred | 


stock in the new company for each $100 


worth of bonds plus interest, held by | 


them in the old company. 

Touching the respective provisions 
required to be made, under a fair and 
proper plan of reorganization, and the 
discretion of the trial court in such case, 
the Supreme Court of the United States, 
in the late case of Kansas City Terminal 
Ry. Co. v. Central Union Trust Co., 271 
U. S. at pages 454 et seq. said: 

“It now may be announced as settled 
doctrine, that where the value of corpo- 
rate property to be sold under foreclos- 
ure is so great as to render cooperation 
between bondholders and stockholders 
essential in order to secure a bidder and 
prevent undue sacrifice of their interests, 
they may enter into a fair and open 
arrangement to that end. But ‘no such 
proceedings can be rightfully carried to 
consummation which recognize and pre- 
serve any interest in the stockholders 
without also recognizing and preserving 
the interests, not merely of the mort- 
gagee, but of every creditor of the cor- 
poration.” * * * This doctrine is the 
‘fixed principle’ according to which 
Northern Pacific Railway Co. v. Boyd 
(p. 507), declares the character of re- 
organization agreements must be deter- 
mined; and to it there should be rigid 
adherence, 

“But, as that opinion states, this does 
not require the impossible and make it 
necessary always to pay unsecured credi- 
tors in cash before stockholders may re- 
tain any interest whatever in the re- 
organized company. By way of illus- 
tration it further pointed out, that such 
creditors can be protected ‘by the issu- 
ancé, On equitable terms, of income bonds 
or preferred stock’ * * * But it does 
not follow that in every reorganization 
the securities offered to general credi- 
tors must be superior in rank or grade to 
any which stockholders may obtain. It 
is not impossible to accord to the credi- 
tor his superior rights in other ways. 
Generally, additional funds will be essen- 
tial to the success of the undertaking, 
and it may be impossible to obtain them 
unless stockholders are permitted to 
contribute and retain an interest suffi- 
ciently valuable to move them. In such 
or similar cases the chancellor may exer- 
cise an informed discretion concerning 
the practical adjustment of the several 
‘rights.” 

Cash Unavailable 
To Pay Creditors 


Apellants contend that payment of 
their unsecured claims ought to have 
been made out of the cash in the hands 
of the receiver. Their accumulated dur- 
ing the receivership, some $1,260,000 of 
cash, which was on hand when the prop- 
erty was sold and which went, presum- 
ably to the purchasers. This cash was in 
total sum far’ less than the interest, 
which accrued on secured debts, pending 
the receivership; that is to say, the in- 
terest on bonds outstanding and secured 
by the mortgages which were foreclosed. 
Of course, this interest and all of it, save 
for the provisions of the plan or reorgan- 
ization, under which in lieu of it, the 
bondholders took preferred stock, was 
the property of the bondholders, and in 
no event was it available to pay genera), 
unsecured creditors. 

That it may and does, in the disposi- 
tion made of it, indirectly inure to the 
benefit of the general, unsecured credi- 
tors, under the plan cf reorganization is 
no argument in favor of appellants. In 
short, if there had not been a plan of re- 
organization, but an ordinary foreclosure 
sale the cash in the hands of the receiver 


in the same tribunal, or in one of con- ; would have gone, less expenses and 


current jurisdiction, on the matters in | priorities, to the bondholders, 


It was 





Tramway 
Valuation 


their money, which the receiver was en- 
abled to accumulate; because for some 
four years he was not allowed to pay in- 
terest-coupons on outstanding bonds se- 
cured by mortgages on the property. 

Since it would have become in the case 
of a sale for cash the money of the bond- 
holders, it was largely their privilege in 
the plan of reorganization to do with it 
as they saw fit. If they saw fit, as in ef- 
fect they did, to agree that it should go 
to the new company as working capital 
on hand, it is difficult to see what valid 
complaint appellants, having no claim to 
it, may urge. Their contention seems to 
be refuted by a mere statement of it, and 
seems warranted neither by law, nor by 
consistency; because, but for the provi- 
sions of the plan of reorganization, 
which otherwise appellants refuse to ac- 
cept, there would have been no such cash 
to be dealt with. 


Concern Is Found 
To Have Been Insolvent 


There exists but little need to discuss | 


appellants’ present insistence of the old 
company’s initial solvency, that is to 
say, its solvency at or just before the 
time the original creditors’ bill was filed. 
The finding of the district court is that 
the old company was at that time not 
only insolvent “but about as nearly 
wrecked as any public concern could be.” 
This is some of the language used by 
the district court in 
matter of initial solvency. In this lan- 
guage counsel for appellants then ac- 
quiesed. The court’s finding and counsel’s 
then acquiescence are conclusively sus- 
tained by the whole record. 

The sum of appellants’ numerous con- 
tentions is, in the I@st analysis and when 
expressed in the vernacular, that appel- 
lees may not, as the Devil is said to have 
done in the legendary incident, “blow hot 
and cold.” Conceding, arguendo, that 
equity in some situations frowns faintly, 
at least, on the inconsistency to be in- 
ferred from a too tempestuous exsuffla- 
tion of calidity when immediately fol- 
lowed by a similar exsufflation of frigid- 
ity, yet the inequities which follow, if 
any, even when the faults are laid at the 
right door, are to be measured by fairly 
well-settled rules and not “by the length 
of the chancellor’s foot.” Measured by 
such settled rules we are constrained to 
conclude that the decree below was cor- 
rect. 

It follows that the case should be and 
accordingly is, with costs to appellees, 
affirmed. 

March 18, 1927. 


Tug Held Not Liable 
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For Inj ury to Tow | 


Burden of Proof Declared to Be 
On Libellant to Show 
Negligence. 


HENRY R. BRIGHAM AND WILLIAM H. 
BRIGHAM, COPARTNERS, Etc., LIBEL- 
ANTS-APPELLEES, v. CORNELL STEAM- 
BOAT ComPANY. No. 194. Circuit Court 
OF APPEALS, SECOND CIRCUIT. 


The liability of tug to tow rests on the 
proof of negligence of the tug made by 


the tow. Appeal from final decree in ad- 
miralty entered in the District Court for 
the Southern District of New York. The 
trial court found for the libelant and 
the respondent appealed. 

R. S. Erskine for appellant and L. J. 
Matteson for appellees. Before Hough, 
Manton, and Swan, Circuit Judges. The 
full text of the opinion as delivered by 
Judge Hough, follows: 

To permit recovery by tow from tug 
in this, the ordinary assertion of tower’s 
liability, the two must bear the burden 
of affirmatively showing that the injury 
received was proximately caused by some 
act or omission of the tug, inconsistent 
with that reasonable care and skill im- 
pliedly promised when the towage con- 
tract concluded. That proof of negligence 
is often reached by inferences or pre- 
sumptions from the facts proved is not 
opposed to the foregoing always ap- 
plicable rule of law. 

Second Tow Added to First. 

The one fact here proved is that, after 
mooring the first tow in a manner not 
criticised or complained of by any ma- 
terial and persuasive evidence, the second 
tow was added thereto. It is quite true 
that the duty of a towing tug is not ful- 
filled until the tow is safely moored (The 
May Queen (C. C. A.) 298 F. 95), and 
equally true that mooring places cus- 
tomarily used, and mooring fasts thought 
sufficient have been proven unsafe and 
insufficient when some reasonably to be 
expected additional danger arose. 

The most appropriate instance for this 
case is that where, on the turn of the 
tide, the strain on the mooring lines is 
too great, Where that danger appears 
when the tide turns, the natural infer- 
ence is that the fasts were weak or ill 
placed, because the effect of the tide turn 
is to be expected and must be provided 
for. Hughes v. Penna. R. R. (D. C.) 93 
F, 510. 

And the rule and resulting inference 
is the same when the insufficiency de- 
veloped after additional boats had been 
attached to the moored tow. Penna. R. 
R. v. McWilliams (C. C. A.) 277 F. 798; 
MeWilliams v, Davis (C. C. A.) 285 F. 
312. But even in these cases of promptly 
appearing insufficiency, if it be affirma- 
tively shown that the bargees chose and 
arranged the lines, the tug may be dis- 
charged. McWililams vy. P. & R. R. Co. 
(C. C. A.) 203 F. 859. 

In the present instance, however, there 
is no proof at all of poor, insufficient, or 
badly placed lines in the first instance, 
and it is admitted that the whole flotilla 
safely lay over at least four changes of 
tide in calm weather. The reasonable 
inference from this fact is that the lines, 
proper and sufficient in the first, place, 
were not watched and renewed or re- 
placed by the crews of the barges. 
Against carelessness or lack of skill of 
that kind the towing master did not 
contract. 

Decree reversed, with costs, and cause 
remanded, with directions to dismiss the 
libel, with costs. 

March 7, 1927, 
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Conviction of Thirteen Persons for Using Mails 


To Defraud Sustained by Circuit Court of Appeals 


Proof of Charges 
Shown by Letters 


Salesmen Reported to Have 
Sold Additional Shares to 
Stockholders. 


GrEorGE J. KAPLAN ET AL., PLAINTIFFS IN 
Error, Vv. UNITED STATES; CIRCUIT 
Court oF APPEALS, 2D CircuIT, No. 161. 
Thirteen defendants named in an iIn- 


dictment were tried and convicted of a | 


violation of Section 215, Criminal Code, 
for using the mails to defraud, and their 
convictions were sustained in this review 
on writ of error to the District Court, 
Southern District of New York. ; 

B. A. Mathews, New York, for plain- 
tiff in error Kaplan; Myers & Marks for 
plaintiff in error Dorn; D. D. Stansbury, 
Chicago, for plaintiff in error Block; G. 
Z. Medalie, New York, for plaintiffs in 
error Cohen, Palter and Wallach; Harry 
Kopp, New York, for plaintiffs in error 
Shaw and Goulson; E. R. Buckner, 
United States Attorney (C. L. Sylvester, 
New York, of counsel), for United 
States. cae 

Judge Manton delivered the opinion 
of the court (Hough, Manton and Swan, 
Cireuit Judges) as follows: 

This indictment charged 65 defendants 
with violations of section 215 of the 
United States Criminal Code (Comp. St. 
section 10385). Thirteen were convicted 
at the trial and eight were acquitted. 
Other disposition, unnecessary of men- 
tion, was made of the charges against 
the other defendants. 

The Crager System, Inc., was organ- 
ized for selling stock securities. 
cularized corporations, offering to take 
off their hands large blocks of their un- 
sold capital stock, with the 


upon the stockholders of each such cor- 
poration. Reloading in this trade meant 
selling the unsold stock securities to the 
present stockholders. 


Proposed Sale of 


Stock Securities 

Plaintiff in error Dorn, by means of 
the same scheme, had secured a contract 
from the Glass Casket Corporation of 
Altoona, Pa., for the sale of 19,000 
shares of its stock. The indictment 
charged that, as a part of the scheme, 
thus referred to, this contract was can- 
celed, and one of similar purport was 
entered into on April 18, 1922, between 
Henry Crager, doing business as A. B. 
Heim & Co., and the Glass Casket Cor- 
poration. 

They secured a list of the stockholders 
of the Glass Casket Corporation, mailed 
letters to them advising them that there 
were certain favorable developments in 
the business of the Glass Casket Cor- 
poration, that a certain contract had 
made their stock more valuable, and that 
they had been allotted a certain number 
of shares, and advised the stockholders 
not to sell their present stock holdings. 

By the indictment, a charge of a 
scheme to defraud was further alleged 
in the allegation that there were sent 
to the stockholders of the Glass Casket 
Corporation letters, purporting to come 
from three firms, offering to purchase 
their stock, and that the plaintiffs in 
error personally called on the stock- 
holders and falsely informed them that 
A. B. Heim & Co., a brokerage firm, had 
contracted to purchase all the unsold 
shares of stock of the Glass Casket Cor- 
poration; that the latter-had allotted to 
each of the stockholders a certain num- 
ber of shares of the stock of the com- 
pany, and that a release would have to 
be signed before A. B. Heim & Co. could 
handle the stock; and that the stock- 
holders could profit by refusing to sign 
the release and by purchasing the shares 
allotted to them. 

The charge further was that the plain- 
tiffs in error, with others, represented 
that A. B. Heim & Co. would have the 
stock of the Glass Casket Corporation 
listed on the New York Stock Exchange, 
and that it would be sold at $35 and 
upwards a share. A charge of the falsity 
of these statements, with intention to de- 
fraud, was made. 


Sckeme io Defraud 


Charged in 37 Counts 

There were 37 counts in the indict- 
ment. Each count charged a scheme to 
defraud, and in the execution thereof a 
letter was sent through the United 
States mails. There is also a charge of 
conspiracy to violate section 37 of the 
United States Criminal Code. This count 
was withdrawn from the jury’s consid- 
eration by the trial judge. 

Some of the defendants who planned 
this scheme to defraud gave testimony 
in behalf of the Government. By their 
testimony it was established that Ben- 
jamin Crager, after meeting Samuel 
Safir in December, 1921, became asso- 
ciated with him and Rosenblatt and Side- 
man as partners, under the name of the 


Crager System, Inc., with offices in New | 
Their business was the sell- | 
ing of stock by reloading it in the man- , 


York City. 


ner described heretofore. 
By solicitation they secured represen- 


tation of corporations which desired to | 


sell or dispose of unpurchased capital 
stock. They organized a new corpora- 
tion for each proposition which they un- 


dertook, but they used the same sales- | 
to dispose of the | 


man in attempting 
stock. They inaugurated a _ vigorous 
selling campaign in disposing of the 
stock, and easily and quickly shifted 


from one corporation to the other, when ' 


one did not readily sell. 

The Crager System, Inc., had no reg- 
ular clientele. On March 10, 1922, it 
solicited the business of the Glass Casket 
Corporation, of Altoona, Pa. Negotia- 


tions were opened. The plaintiff in error | 


Dorn at this time had the contract re- 


ferred to for the sale of 19,000 shares of | 


stock of the Glass Casket Corporation. 
He stated the promosition was too lerge 


‘ 


It cir- | 


idea and | 
purpose of reloading the stock so taken 





for him to handle and asigned it to the 
Crager System, Inc., in return for the 
promise of 2 a share for each share of 
stock sold. He promised to assist the 
Crager System, Inc., in a sales cam- 
paign. 

In place of the assignment of the con- 
tract, a new contract was entered into 
between the defendant A. B. Heim & Co., 
a sales company formed by the Crager 
System, Inc., to handle the stock of the 
Glass Casket Corporation. Dorn and 
Rosenblatt went to Altoona and ar- 
ranged for the making and signing of 
the new contract. : 

Up to that time the Glass Casket Cor- 
poration had tried unsuccessfully to dis- 
pose of its unsold stock at $10 per share. 
Dorn agreed to sell it at 15, and the 
Crager System, Inc., was to sell it at 
$20. Of this $20, the Glass Casket Cor- 
poration received $8 a share. Three let- 
ters were written and agreed upon as 
form letters to be sent out for use by 
the salesmen in disposing of the stock. 
A letter of identification was also used 
by them. There were statements in the 
letters which were proven to be false, as 
recorded by the jury’s verdict. 


Convicted. Plaintiffs 
Were All Salesmen 


The convicted plaintiffs in error, with 
the exception of Dorn, were all sales- 
men, and were supplied with letters and 
cards, bearing the names of stockholders 
and the number of shares held by each. 
They made misrepresentations in fur- 
therance of this fraudulent scheme, and 
attempted to or did dispose of stock to 
stockholders of record. They took re- 
leases, using the form of release by 
stockholders of his so-called allotment 
of shares. 

In truth and fact there was no allot- 
ment of shares to stockholders. The size 
of the allotment was governed largely 
by the representations or judgment, or 
both, of the salesman. They had order 
blanks, which the purchaser would sign, 
authorizing A. B, Heim & Co. to sell 
Glass Casket Corporation stock at a cer- 
tain price, usually at $10 a share, over 
the purchaser price of $20 per share. 
Advisory board applications were also 
also used. The salesman represented to | 
the victims that a place on the advisory | 
board could be had by the purchase of | 
more stock, and that such an Office car- 
ried with it a salary. 

A “jumbo” contract blank, stating the 
price of the stock to old subscribers as 
$20 a share and the price to others at 
$22.50, was supplied and used. 

One of the defendants, who had charge 
of the salesmen, testified that the sales- 
men knew practically nothing of the 
Glass Casket Corporation, and therefore 
had no information. upon which to make 
the representations they did. Each sales- 
man received $4 a share for his services, 
$8 was paid to the Glass Casket Cor- 
poration, $2 to Dorn, and $3 to the 
Crager System, Inc., and the overhead 
was estimated at $3. 

Letters were sent to stockholders, 
which were false in their statements of | 
fact, and were designed to create the 
impression that there was a strong de- 
mand for the Glass Casket Corporation 
stock. A card was also sent by the 
United System and Lester Armstrong, 
of Chicago, subsidiaries of the Crager 
System, Inc., offering to buy the stock. 
Dorn & Co. made similar offers. No 
stock was ever purchased by either of 
these firms upon offers of stockholders 
to sell. 


Increased Price 


Later Promised 

In addition to the misrepresentations 
referred to, it was stated by the sales- 
men that they would resell the stock 
for the purchaser at an increased price 
later, if so desired, and also that they 
would buy the stock which the  stock- 
holders then owned, and assurances 
given that a certain per cent would be 
made on their investment; that the Glass 
Casket Corporation stock had increased 
in value, and that the corporation was 
working producing caskets, and that ap- 
plication for foreign patents had been 
made; that large orders were on hand, 
and they were putting up additional fac- 








| by J. E. Dorn & Co, or 





tories and warehouses to take care of 
the business; that two casket companies 
had offered $3,000,000 and $13,000,000, 
respectively, for the Glass Casket Cor- 
poration. 

These statements were false. That 
there were misrepresentations made, and 
the scheme a fraudulent one, cannot be 
seriously questioned. The jury has found 
accordingly. 

We think it was clearly established 
that the plaintiffs in error were con- 
nected by sufficient evidence with the 
charge of the indictment to justify the 
jury’s finding. Plaintiff in error Dorn, 
from what has already been said, was 
clearly connected with the commission 
of the crime. He was one of the orig- | 
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Joining Formed Scheme Know: 
ingly Held Sufficient to Fix 
Responsibility. 


inators of the scheme in selling the 


stock. 

He helped to carry on the campaign, 
profited by the division of the spoils, 
and worked with the Crager System, 
Inc., in its nefarious scheme. He played 
an important and considerable part in 
the execution of the scheme. 

There is but one error assigned by, 
this plaintiff in error which we think 
requires consideration. \Exhibit 18, re~ 
ceived in evidence, was a “bi-card” sent 
out for the purpose of giving stock- 
holders of the Glass Casket Corporation 
the impression that there was a strong 
demand for the stock. It was sent.as a 
postal card or letter, mailed to the stock- 
holder, using the name of J. E. Dorn 
& Co., and stated that it would pur- 
chase the stock of the Glass Casket Cor- 
poration. 


Admission in Evidence 
Of “Bi-Card” Was Proper 

This card was prepared by an employe 
of the Crager System, Inc. He stated 
that: “Whenever we sent out a proposi- 
tion, these bi-cards were sent out, either 
Lester Arm- 
strong, of Chicago, and Mr. Dorn would 
always be notified that bi-cards were 
going out on this or any other proposi- 
tion.” 

It was testified that J. E. Dorn & Co. 
never purchased a share of the stock. 
There was ample evidence showing that 
such cards were sent out in Dorn’s name, 
with his permission, to other  stock- 
holders. We perceive no harmful error 
in the admission of this particular card, 
-received as Exhibit 13, and read to the 
jury, even though it was not particularly 
shown to have been called to Dorn’s at- 
tention. ‘ 

The Crager System, Inc., had many. 
salesmen, and plaintiffs in error were 
used in selling the various stocks it of- 
fered in the manner described. After, 
receiving the equipment referred to, 
they started out on this campaign of 
selling. Most of the salesmen knew the 
general character of the securities the 
Crager System, Inc., was accustomed to 
selling. 

They knew the allotment representa- 
tion was false, for the size of the allot- 


| ment was left to their judgment. They 


made the size fit the purse of the stock- 
holder to buy stock. The representation 
that nonstockholders were paying $22.50 
a share, while the present stockholders, 
were paying $20 a share, was false, They 
knew the “jumbo” contracts were mis- 
representations. ; 

They likewise knew, or the jury might 
well have believed that they knew, that 
the representations which were made as. 
referred to had no basis in fact. Their. 
conduct in selling is more than culpable, 
and the only fair inference from the evi- 
dence is that the salesmen knew that, 


| they were selling stock through mis- 


representation. They were not shown to. 
have been innocent of the falsity of these 
statements. . 


Letters Said to 
Establish Charge 


In each count of the indictment a let- 
ter was mailed, pursuant to the scheme 
and as a measure of its execution. The 
plaintiffs in error, who were salesmen, 
were in a scheme of concerted action to 
dispose of stock at a profit to them in- 
dividually, making statements which 
they did not know were true, or which. 
they knew were untrue, and were all 
engaged in a common purpose. Letters 
sent in the mails in furtherance of this 
concerted action sufficiently established 
the charge of the indictment. Chambers 
v. United States (C. C. A.) 237 F. 513; 
Silkworth v. United States (C. C. A.) 
10 F. (2d) 711; Shea v. United States 
(C. C. A.) 251 F. 440. 

As we have pointed out, it was not 
essential to establish that the plaintiffs 
in error in this class were parties to the 
formation of the scheme, if they know-. 
ingly joined it. If they did so, they are 
as responsible as if they had joined it, 
at the time of its formation. Schwartz- 
berg v. United States (C. C. A.) 241 F, 
348; Wilson v. United States (C. C. A.) 
190 F, 427. 

To be continued in the issue of 

April 7. 
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| Postal Service 


Daily Service to Be Had THis vast organization has never 
On Elko Paseo Air Route been studied in detail as one piece 
“ras of 


administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activities, or 


Insular 


Topical Survey 


Prohibition 


Copyrights 


Copyright of Mimeograph Text 
Subject to Bona Fide Publication 


Aff airs 


Judiciary 


ue people of the United States are 

not jealous of the @mount their Gov- 
ernment costs, if they“are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for 
to group them in such a way as to objects which they approve, and that it 
present a clear picture of what the is beirg applied with good business 
Governmert is doing. sense and management, 


M AKING a daily topical survéy of all the 

bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to under- 
stand and use the fire facilities the Con- 
gress provides for them, Such a survey 
will be useful to schools, colleges, business 
and professions here and abroad. 


E Mr. Hudson Favors 
Selection of Native to 


W. Irving Glover, Second Assistant 
Postmaster Gedferal, has just announced 


Govern Porto Rico 


Michigan Representative, 
Back From Trip, Reports 
Development of Islands 


Is Notable. 


Representative Hudson (Rep.), of East 
Lansing, Mich., just returned from Porto 
Rico, stated orally April 5, that the 
island has made notable progress. 

“Tremendous progress,” he said, “has 
been made by the Department of Publie 
Works in development of great irriga- 
tion systems and natural powerss there 
has also been ‘marvelous development’ 
of a school system, both city and rural, 


and economic advancement by the insular 
Comptroller General Rules 


government. 
Favors Native Governor. 

“The Porto Ricans,” said Mr. Hudson, 
“are pleading to elect their own gover- 
nor, instead of appointment by the 
President. I do not believe that 
political situation is such yet that the 


change can be made, but I believe it | 


would be opportune for the President, in 
appointing a governor, to name a Porto 
Rican for the office. 

“Porto Rico is the laboratory for the 
development of the contact of the Unitéd 
States with all Latin-America, 


through Porto Rican trade and through | 


educational activities of the island, par- 
ticularly at the University of Porto Rico 
at Rio Piedras. 

“IT have received from 
Towner, of Porto Rico, a memorandum 
showing the notable increase in Porto 
Rican trade in recent years. This mem- 
orandum shows such marked progress 
that I believe it,is well worth publica- 
tion.” 

Trade Development. 

The memorandum reads: 

“Agricultural production, recent years, 
in Porto Rico: 

“External trade: 1922, 
1923, $154,000,000; 1924, 
1925, $185,000,0000; 1926, 
an average annual increase 
$11,000,000. 

“Trade with the United States: 1922, 
$123,000,000; 1923, $141,000,000; 1924, 
$161,000,000; 1925, $163,000,000; 1926, 
$17,000,000. 

“Sugar exports: 1922, 469,000tons, val- 
ued at $40,820,000, price per pound, 4.5 
cents; 1926, 355,000 tons, valued at $46,- 
207,000, price 6.5 cents per pound; 1924, 
372,000 tons, valued at $47,838,000, price 
per pound 6.4 cents; 1925, 571,000 tons, 
valued at $53,261,000, price per pound 
4.6 cents; 1926, 578,000 tons, valued at 
$48,223,000, price per pound 4.1 cents; 
estimated for 1927, 590,000 tons, valued 
at $59,000,000, price per pounds 5 cents. 

Sugar, total production: Average, 1915 
to 1919, five years, 458,000 tons, 1920- 


$136,000,000; 
$177,000,000; 
$195,000,000, 
of more than 


24, five years, average, 441,000 tons. Pro- | 


ruction in 1925, 660,000; 1926, 603,000; 
1927, 620,000; average 1925 to 1927, three 
years, 627,000 tons. 

Cigars and Tobacco. 

“Cigars, total production: 1922, 
000,000; 1925, 259,000,000; 1924, 
000,000; 1925, 286,000,000; 1926, 
000,000. 

“Tobacco leaf, exported: 
099 pounds; 1923, 19,000,000 pounds; 
1924, 25,000,000 pounds; 1925, 22,000,000 
pounds; 1926, 24,000,000 pounds. 

“Tobacco, total production: in 
35,000,000 pounds: in 1927, 
more than 50,000,000 pounds. 

“Coffee, exports: 1922, 


1922 


oa, 


1926, 


25,000,000 


pounds, price per pound, 14 cents; 1923, | 


1924, 21,- 


16,000,000 pounds, 18 cents; 


000,000 pounds, 21 cents; 1925, 25,000,000 | 


pounds, 28 cents; 1926, 26,000,000 pounds, 
26 cents; in 1927. estimated, 30,000,Q00 
pounds, price 28 cents. 

“Fruits, value, exports: In 1922, 
000,000; 1923, $5,000,000; 1924, 
000; 1925, $4,923,000; 1926, $6,635,000; 
1927, estimated, $2,000,000. 

Increase, 1926 over 1925: Oranges, 

$357,000; pineapples, $487,000; canned 
pineapples, etc., $249,000; grapefruit, 
$724,000; increase acreage, pineapples, | 
in two years, more than 100 per cent.” 

Self-Government Deserved. 

“The Speaker of the Porto Rican | 
House Jose Tous Soto, in an address to 
a Congressional party of which I was 
a member,” Representative Hudson con- | 
tinued, “told us in part, on March 18: 

“*We have a population of more than 
a million and a quarter living on an is- 
land of less than 4,000 square miles, 
perhaps the densest population in Amer- 
ica. 
complete self-government. 

“*We do not want to be a mere pos- 
session any longer. We want to be a 
people in the real sense of the word, a 
commonwealth, a community of Ameri- 
can citizens with all the rights and 
duties that are the common patrimony 
and heritage of American citizenship. 

“*What we are asking is the right to 
select by the will of the people the chief 
magistrate of the island. I hope Con- 
gress will enact a law granting the peo- 
ple of Porto Rico tke right to form their 
own constitution when we fulfill the con- 
ditions and qualifications that Congress 
sees fit to impose upon us. 

“Something must be done in order to 
put an end to the restlessness of our 
people and to settle forever this question 
of the political status ef the island.’ 


Oppression By Capital. 
“The President of the Senate of Porto 


Rico, Antonio R. Barcelo, at the same | 


the | 





Governor | r os 
| sought to reimburse one of his marshals 


; penses 


estimated at | 


$3,- | 
$4,000,- | 


|; toms 


: | Act. 
As Porto Ricans we now ask for | 





time, stated to us, in brief: 

“*You have doubtless noticed the prog- 
ress made here in the last decade, the 
numerous schoolhouses, network of roads, 
sanitation throughout the island, agricul- 
tural experiment stations and model 
farms, labor laws, the workmens’ com- 
pensation act and the Homestead act. 

“‘T have mentioned these things in 
connection with our budget of expenses 
and receipts, and the thousand obstacles 
created by certain reactionary interests 
*e ehstruct ovr administration, hindering 


p 


— 


a change in the air mail schedule on the 
contract air mail route between Elko, 
Ney., and Pasco, Wash. It was explained 
that a seven-day flying schedule will be 
onlileliind instead of daily except Mon- 
day. The new schedule becomes effec- 
tive April 15. ° 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective April 18, the frequency of 
service on C. A. M. 5, Elko, Nev., via 
Boise, Idaho, to Pasco, Wash., is changed 


so as to be daily instead of daily except 
’ 


Monday. 


Expenses Are Denied 
For Seized Vehicle 


Purchases for Automobile 
Were Unauthor- 
ized. 


ae pe incurred in maintaining con- 


fiscatéd vessels or motor Vehicles which ; 


have been taken by prohibition and nar- 


| cotie agents in the enforcement of the | 
not au- | 
both | thorized, John R. McCarl, Comptroller 
| General of the United States, has just 

ruled in an opinion submitted to the At- | 
was | 
| brought to the attention of Mr. McCarl | 


National Prohibition Act are 


torney General. The question 


by the Attorney General, who had 


for the purchase of gasoline, lubricating 
oils and tires for a Ford truck 
fiscated in a prohibition raid, but used on 


| official business by the Government. 


Letter Is Quoted. 


The full text of Mr. McCarl’s ruling 
| follows: 


The Attorney General. 
letter of March 12, 1927, as follows: 

“* * * T beg to advise you that 
the Prohibition Service through its Zone 
Supervisor at New Orleans. La., has tem- 
porarily loaned the United States 


Marshal at that place, a Ford truck for ! 


his official use in conveying prisoners be- 


; tween the House of Deicntion and the | 
! Parish Prison, 


and also for transport- 
ing, from one place to another, 
ishable goods which have been con- 
demned by the court, under the provi- 
sions of the Pure Food and Drugs Act. 


| The marshal states that the loan of this 
, truck, which was presumably forfeited to 
| the Government under the provisions of | 
| the National Prohibition Act and turned | 

over to the Prohibition Department by | 
| order of court, for official use, under the 
| Act approved March 3, 1925 
| 1116) has resulted in a considerable sav- | 
| ing on account of truck hire, removal of 


(43 Stat. 


prisoners, etc., during the brief period 
the truck has been in his custody. 
Ruling Is Requested. 
Your rulings is respectfully requested 


(1) as to whether this Department can ; 
properly authorize the marshal to incur | 


the expense incident to the purchase of 


| gasoline and lubricating oil for use in 
| connection 
| truck and (2) whether the marshal may 


21,000,- properly be authorized to pay, from the | 


with the operation of 


appropriation “Salaries, Fees and Ex- 


of Marshals, U. S. 


any necessary expenses incident to re- 


pairs for said truck and for the purchase | 


of tires and other parts.” 


The act of March 3, 1925, 43 Stat. 1116, | 
provides that any vessel or vehicle sum- | 
marily forfeited to the United States | 
; for violation of the customs laws, may, } 
in the discretion of the Secretary of the | 


Treasury, under such regulations as he 


may prescribe, be taken and used for | 


the enforcement of the customs laws or 
the National Prohibition Act, in lieu of 
the sale thereof. 

“That upon application therefor by 
the Secretary of the Treasury, any vessel 


| or vehicle forfeited to the United States 


by a decree of any court for violation 


of the customs laws or the National Pro- | 


hibition Act may be ordered by the 


court to be delivered to the Treasury De- | 
partment for use in the enforcement of | 


the customs laws or the National Prohi- 
bition Act, in lieu of the sale thereof 
under existing law. 

Answers in Negative. 


“That any vessel or vehicle acquired | 


' under the provisions of section 1 or 2 of | ever, that a report shall be submitted to 


this act shall be utilized only for official 
purposes in the enfrocement of the cus- 
laws or the National Prohibition 
The appropriation available for de- 
fraying the expenses of collecting the 
revenue from customs or for enforcement 
of the National Prohibition Act shall 
hereafter be available for the payment 


progress of our people and sacrificing | 


their welfare. 


*‘Our Treasury’s present crisis and 


| deficit are due to nothing but the attitude 


of those interests which, after making 
enormous profits in -his island, by all 
possible means try to evade the payment 


| of taxes. We have always treated capital 
genérously. We levy no taxes on regular ! 


or crop loans, nor on drafts, exchange 


| or accounts current. | 
“*Enormous profits were derived from 


sugar by the big corporations. Under 
present conditions some corporations con- 
sider themselves above the law and act 


as if the island was theirs by right of | 
; conquest. 


“*The conditions that have made these 
corporations excessively powerful have 
converted them into owners of almost the 
entire country by reason of the irre- 
sistible force of their influence and 
money. Such things have but,one remedy, 
the granting of a system of government 
under which we can decide our own local 
questions even as such questions are 
solved by the States of the Union. 

“‘Congress should grant us an auton- 
omy which should include the right to 
elect our own governor and all our other 
officials, with full power to resolve our 
own internal problcms.’” 





con- | 


I have your | 





per- | 


the | 


Courts” 


Said act also provides: | 


| of expenses of maintenance, repair, and 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


—WOODROW WILSON, 
President of the United States, 


—CALVIN COOLIDGE, 
1913-1921, 


Information on Output and Trade in Rubber 
And Its Products Provided for Manufacturers 


Topic 6—Industry 


Nineteenth Article—Rubber. 


In this series of articles presenting @ 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid- 
ered. 


By Everett G. Holt, 
Chief, Rubber Division, Department of Commerce. 


HE Rubber Division of the Bureau of Foreign 

and Domestic Commerce, established in 1921, 

is the government center for economic informa- 

tion about crude rubber and trade in manu- 
factured products containing rubber. Its funetions 
divide naturally along two lines—(a) supplying im- 
porters and manufacturers with current accurate in- 
formation about sources of raw rubber, gutta percha, 
balata, and allied gums, and the movements of these 
commodities in world commerce, and (b) furnishing 
American exporters of rubber products (tires, belting, 
hese, packing, boots, shoes, heels, water bottles, gloves, 
balloons, erasers, etc.) with information concerning 
foreign trade in these products, competition of foreign 
exporters and market analyses. 

The division constitutes the connecting link between 
the rubber trading and manufacturing industry, and 
the Department of Commerce, cooperating with Bu- 
reaus of other Government Departments interested in 
rubber. 

cod *~ * 

Specific inquiries from the trade regarding export 
trade in rubber products are answered promptly from 
information available in Washington or are referred 
to the foreign offices of the Bureau for investigation. 
The volume of such inquiries has been reduced mate- 
rially by placing in the hands of exporters complete 
manuals covering foreign trade in the major groups 
of commodities, such as tires, footwear, and clothing, 
mechanical rubber goods, and rubber sundries and spe- 
cialties. 

The Tariff Manual for rubber goods, compiled in 
cooperation with the Foreign Tariffs Division, is dis- 
tributed in loose-leaf form to all rubber goods ex- 
porters, and kept current by constant revision. These 
manuals contain basic market data on all of the im- 
portant foreign markets. 

* * * 
trade relies on the Rubber 

Division for accurate statistical data on interna- 
tional trade in rubber and rubber goods. Domestic 
export and import figures on an amply divided range 
of rubber products and crude rubber are disseminated 
promptly to subscribers. Cable service is maintained 
cn the monthly shipments of rubber from producing 
countries and on weekly movement of crude rubber 
from foreign ports to the United States, a constant 
check on the statistical position. 

Statistics on American tire exports to foreign 
countries are compiled and mailed to exporters within 
two days after being reported to Washington from 
the varfous customs districts; statistics on exports of 
other rubber products within a few days thereafter. 

x “ ad 


'PHE American rubber 


These statistics are constantly relied upon by ex- 
porters to determine whether their shipments are in 
line with the total American exports of a given com- 
modity to a given market. 

Surveys are made in the United States on important 
trade factors. The semi-annual survey of stocks of 
tires held by dealers has been of value to tire manu- 
facturers in planning production schedules. The an- 


nual survey of production and consumption of re- 
claimed rubber has a direct relation to the consump- 
tion of crude rubber. 
«x * * 
YESTRICTION of rubber production compelled close 
attention to crude rubber matters, although the 
Division was primarily planned for export trade pro- 
motion. Under Congressional instruction a Crude 
Rubber Section of the Division carried on a study of 
world production of crude rubber, and a detailed in- 
vestigation as to the possibilities of increasing rubber 
production in regions not at present important. 

The published findings-of this investigation covered 
the Middle East, Philippine Islands, Amazon Valley, 
Northern tropical American countries, and Africa. In- 
formatien on the marketing of plantation rubber 
throughout the world was also compiled and published. 
The study of marketing is being amplified and world 
statistics on crude rubber are being collated to give a 
quasi-official nature to statistics now highly decen- 
tralized by sources and languages. 

x oe * 

The Rubber Division serves as clearing house for 
current export information received from foreign offices 
of the Department of Commerce and the Department 
of State, giving first-hand information on local rubber 
trade conditions. Contacts with prospective agents 
throughout the world are furnished by the Commercial 
Intelligence Division in Washington or trade oppor- 
tunities reported by the various foreign offices. 

Frequently new business is secured for American 
rubber exporters by the foreign offices submitting trade 
opportunities. Trade publications throughout the world 
are reviewed and pertinent information distributed to 
the rubber trade by special circulars. “Commerce Re- 
ports” carries weekly stories analyzing foreign rubber 
marketing and interpreting recent trends in rubber 
products exports. 

* * * 
THE services which the Rubber Division offers may 
be summarized as follows: 

1. Answering inquiries from the trade, and furnish- 
ing information or aid on specific requests. 

2. Distribution of special reports. 

8. Publication and periodic correction of loose-leaf 
manuals of essential ifformation covering foreign mar- 
kets for different types of rubber goods. 

4. Publication and periodic correction of a loose- 
leaf manual giving current rates applicable to rubber 
products imported into every country. 

* * * 

5. Publication of up-to-date information collected 
by Government representatives throughout the world. 

6. Dissemination of rubber manufactures export 
statistics promptly and in ample detail. 

7. Collection and interpretation of rubber manu- 
factures, export, and import statistics of other coun- 
tries. 

8. Special foreign investigations. 

9. Acting as a clearing house for information ap- 
pearing in rubber and automotive journals published 
in all countries. ° 

10. Reporting of progress and methods of foreign 
competitive rubber manufacturers and exporters. 

* * ” 


11. Analyses of crude rubber production and stocks, 
and prompt dissemination of export and import 
statistics. 

12. Assisting members of the trade to secure re- 
sponsible and active foreign distributors. 

13. Cooperation with trade in special domestig¢ sur- 
veys, as of tire dealers’ stocks, crude rubber consump- 
tion, reclaimed rubber production, ete. 

14. Facilitating contact between the industry and 
Government Bureaus, and vice versa. 


W. H. Rastall, Chief of the Industrial Ma- 
chincry Division, Bureau of Foreign and Do- 
mestic Commerce, Department of Commeree, 
will tell of the work of his Division in the ar- 
ticle to be published tomorrow as a continua- 
tion of this series. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


President of the United States, 
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| such vessels or vehicles: | 
The act of March 2, 1926, 44 Stat. 143, | 





| operation of said vessels and vehicles, in- | 


cluding motor-propelled passenger-carry- 
ing vehicles. * * * Provided, how- 


Congress each year in the Budget, set- 
ting forth in detail a description of the 
vessels or vehicles so acquired, the cost 
of acquiring, the appraised value thereof, 


| the uses to which they have been put, the | 


apraisal value of seizures resulting from 
their use, and the expense of operating 
3 5s 


e > 2 


authorizes the use of such confiscated 
motor vehicles by narcotic agents, also. 


; The law having clearly specified the uses | 


that may be made of these vehicles and 
the appropriations chargeable with their 
maintenance when so used, the questions 
submitted by you must be and are an- 
swered in the negative. 


Appointments Announced 
Of Twelve Postmasters 


The Post Office Department has just 


announced the appointment of 12 fourth- | 


class postmasters located in Arkansas, 
Iowa, Minnesota, North Carolina, Ohio, 
Pennsylvania, Texas, Utah and West Vir- 
ginia, 

The full text of the Department’s an- 
nouncement. follows: 

Bayou Meto, Ark., Jake T. Young vice 
Lenzie H. Biggs; Olmitz, Iowa, Mrs. Mar- 
garet M. Gilman, vice Jay E. Batten; 
Downer, Minn., Henry M. Des Jardins 


| vice Edgar B. McCoghlin; Grassy Creek, 


N. C., Mrs. Annie E. Hale vice Mrs. Mae 
Robbins; Hooven, Ohio, Mrs. Luella F. 
Hayes, new office, present address, 
Cleves, Ohio; Earlington, Pa., Randle 
A. Aiman vice W. Harvey Morris; Bland- 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed trunsactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest iccisions with respect to 
expenditures mude by the Comp- 
troller General follow: 


A-10666. (Reconsideeration). Contracts 
—Limit on costs of extra work. The mean- 
ing of the provision in a Navy Department 
contract stipulating that the time allowed 
for completion was intended to cover such 
changes as might be ordered by the de- 
parment in the work covered by the con- 
tract, not exceeding a total increased cost 
of 5 per cent of the contract price, is that 
no additional time, with remission of 
liquidated damages, would be allowed for 
the performance of extra work when such 
work did not exceed 5 per cent of the con- 
tract price, rather than as a limitation of 
the amount that could be paid for the per- 
formance of extra work. Reversing de- 
eision A-10666, dated April 24, 1926. 
A-17382. Purchase orders — Estimated 
price for necessary repairs to mine rescue 
car based on cost of material and labor— 
Overhead charges. In a claim by a railway 
company for making necessary repairs to 





C. Jones; Nancy, Tex., Ralph C. Arnett 
vice Charles A. Chambers; Ioka, Utah, 
Mrs. Celia A. Jones vice Mrs. Violet B. 
Gentry; Beechbottom, W. Va., James W. 
Thomas vice Harry F. Nolte; Larew, W. 
Va., Thomas F. Berthy vice Mrs. Rachel 
A. Huggins; Woodruff, W. Va., Charles 
E. Gray vice Charles R. Strosnider. 


Department of Commerce, at a price based 
on cost of material and labor,an “overhead” 
charge in an amount representing a certain 
percentage of the total of cost of labor 
plus a percentage for shop expense and of 
actual cost of material plus a percentage 
for store expense is allowed, it appearing 
that such “overhead” charge is customary 
in business practice. ~ 

A-17521 (S). Pay—Armory drill—National 
Guard. The participation in a civilian en- 
tertainment by an organization of the 
National Guard, tl.: members thereof ap- 
pearing in costume and not in the pre- 
scribed uniform, is not a compliance with 
the laws and regulations entitling armory 
drill pay. 

A-17621. Contracts—Delays in comple- 
tion due to adnormal tides—Extensions. 
Where, in accordance with the provisions 
of a contract for the repair and _ recon- 
struction of a pier, the contracting officer 
has determined that contractor was de- 
layed in performance of the work for a 
stipulated number of days due to the ab- 
normal condition of the tides on these 
days and that an extension of the final 
date fixed by the contract for completion of 
the work should acgordingly be made; and 
the statement of facts upon which said 
contracting officer based his determination 
that contractor is entitled to such ex- 
tensions of time granted for completion of 
the contract showing no error in such 
findings made that the delays specified 
were all due to causes excusable under 
the provisions of the contract, liquidated 
damages are not chargeable for the days 
for which such extension were made, 

A-17662 (S). Subsistence — Fractional 
days—-per diem. An officer of the Army 
traveling on duty in connection with the 
National Guard is not entitled to a per 
diem in lieu of subsistence for trips made 
in his privately-owned automobile where 
he left his station at 7 p. m. or later and 
returned before midnight of the same day. 

A-17723 (S). Veterans’ Bureau—Appro- 
priations—Loans to veterans. As the second 
deficiency bill for the 69th Congress, 2nd 
Session, failed of passage, there is no ap- 
propriation available for loaning not to 
exceed $25,000,000 to the United States Gov- 
ernment Life Insurance Fund for the pur- 
pose of carrying out the provisions of the 
act of March 3, 1927, 44 Stat. 1389, author- 
izing the United States Veterans’ Bureau 


Actual Circulation of Writing Printedby Any 
Prescribed Process Is Required by Law, 
Says Register Solberg. 


The Register of Copyrights, Thorvald 
Solberg, explaining orally, April 5, the 
copyright law with respect to mimeo- 
graph and similar printing processes, 
said that while books set up by these 
mechanical processes may be registered, 
the “publication” of such works must be 
bona fide and copies must be actually 
offered for public distribution by sale or 
otherwise. 

Such “publication” would be effected, 
he indicated where, for instance, a col- 
legiate author, having printed a treatise 
by mimeograph, photo-lithograph, photo- 
engraving, photostat or similar process, 
should circulate such copies publicly 
among his classes or among fellow pro- 
fessors for pay or otherwise. 

Publication Must Be Actual. 


It does not mean, he said, that because | 


one has written a story or other article 
for a magazine, boolg or other publica- 
tion the article may be copyrighted. 
There must be a real, bona fide publica- 
tion by distribution of copies. 

The law does not contemplate, he 
added, the registration of copyright of 
mimeograph or similarly processed pro- 
duction; where an author is simply offer- 
ing a copy or a few copies—without pub- 
lishing it by offering it for public use or 
public sale—merely for the purpose of 
copyright pending his privately offering 
such material to a magazine or book pub- 
lisher for sale to such publisher. 

There have been many mimeograph 
books copyrighted in conformity with the 
new law. 

“The principal legislative achievement 
of the 69th Congress so far as copy- 
rights are concerned,” Mr. Solberg said, 
“was the amendatory law 
1926, providing that in addition to copy- 
right of books set up in type may be 


| copyrighted books set up in mimeograph 


or similar processes of printing. 
“The amendatory act added to the 
copyright stipulations as to registration 


| of books from type set, the following 
| words: ‘Or to works printed or produced | 
| in the United States by any other process 
| than those above specified in this sec- 
| tion.’ 


a mine rescue car of the Bureau of Mines, 


“The specific requirement of the copy- 
right act of March 3, 1891, reenacted 
on March 4, 1909, that a book or 
periodical must be ‘printed from type set 
within the limits of the United States 
* * * or from plates made within the 
limits of the United States from type 
set therein,’ has prevented the obtaining, 
since July 1, 1891, when the original act 
went into effect, of copyright for any 
book or periodical not so printed. The 
result has been that a great many books 
and periodicals not printed from type 
set, but produced by mimeograph, pho- 
tostat or other similar processes, have 
not been protected by the copyright law. 

“The difficult situation brought about 
by the World War in regard to printing 
made it necessary or convenient in sub- 
stitution for printing from type set, to 
resort to other methods for the produc- 
tion of many classes of books and 
periodicals. The exact number of such 
works is not known, but it is reasonably 
safe to believe that they numbered many 
thousands. 

“University professors and _ other 
teachers in the higher schools and sim- 
ilar institutions have suffered seriously 
by this loss of copyright for their books 
because they were not printed from 
‘type set.’ 

Relief to University Professors. 

“It is certainly a reasonable proposi- 
tion that the copyright granted to au- 
thors by Congress to protect their writ- 
ings, as authorized by the Constitution, 
should not be lost to certain authors by 
reason of the requirements of our pres- 
ent copyright laws as to methods of 
production. This amendatory act allows 
the author, who alone knows all the 
facts in relation to the publication and 
distribution of his book, to select his 
own method of production, and still be 
sure of his adequate protection from the 
time his work is actually published in 
the United States by any process ef 
production. 


“The enactment of this measure of 


on the security of their 
certificates. 

A-17750 (S.) Motor vehicles ‘fei 
the United States and a ee 2 
the Treasury Department—Use of. Motor 
vehicles turned over to the Treasury De- 
partment pursuant to the act of March 3 
1925, 43 Stat. 1116, may be used only for 
enforcement of customs laws, the national 
prohibition act, and the narcotic act, and 
the appropriations for said services are 
exclusively available for the expenses of 
maintenance, repairs, and operation of such 
vehicles. 

A-17757 (S).  Advertising—Services pro- 
cured in violation of section 3709, Revised 
Statutes—Payment. Where certain services 
were procured consisting of repairing four 
“graders” for the District of Columbia, 
no emergency existing, without compliance 
with the provisions of section 3709, Revised 
Statutes, no payment is authorized for 
the services so rendered, 

A-1776 (SS). Pay—Caretakers, National 
Guard, 3ist day of month. Enlisted men 
of the National Guard employed as eare- 
takers of animalsy materials and equipment 
of their organizations at monthly rates 
pursuant to National Guard Regulations 
issued under the provisions of section 90 
of the act of June 3, 1916, 39 Stat. 205, 
206, as amended by the act of May 28, 1926, 
44 Stat. 673, 674, and who performed serv- 
ice as such for but 30 days in the month of 
July, being in attendance on the 31s! at 
a duly authorized encampment with their 
organizations are entitled for July to but 
twenty-nine-thirtieths of the monthly pay 
prescribed for duty as caretakers. 

A-17771. Contracts Indian Service. 
Section 3743. Revised Statutes, as amended 
by section 18 of the act of July 31, 1894, 
28 Sta. 210, and section 304 of the act of 
June 10, 1921, 42 Stat. 24, require all con- 
tracts on behalf of the Government, or of 
its wards, in any manner connected with 
the settlement of public accounts, whether 
for the purchase ‘or sale of materials to be 
filed in the General Accounting Office. See 


adjusted service 


to loan money from said fund to veterans | 3 Comp. Gen. 920, 


of July 3, | 





relief from the restrictive type-setting 
requirements, in behalf of university 
professors and others, will also prove 
a considerable relief to the copyright 
office. 7 

Thus the law as amended permits the 
registration of copyright for books pre- 
pared in mimeograph, photo-engraving, 
or similar processes if duly published by 
offering such copies publicly for sale or 
for other public distribution. The office 
requires an affidavit of acutal publica 
tion. If not publicly offered for sale, the 
copies must be published by public dis- 
tribution without specific limitation on 
those to whom it mighi be circulated. 

“In the general copyright revision bills, 
introduced at the last Congress by Repre- 
sentatives Vestal and Perkins, it is pro 
posed that the copyrigh. shall be auto- 
matically set up on the ‘completion of 
the work,’ which, as there proposed, ‘ 
might be even prior to publications from 
either type set or from the mimeograp 
or similar processes. 

Laws and Bills Reviewed. 

“The full text of the amendatory copy- 
right act of July 3, 1926, has been pub- 
lished by the Library of Congress, Copy- 
right Office, in ‘Information Circular No. 
64, Amendatory Copyright Act, 1926, 
(The full text of the laws was published 
in the issue of The United States Daily 
of March 29, 1927, yearly index page 
273.) 

“Besides this new law (Public Law 464, 
Sixty-ninth Congress, originally House 
Bill No. 10774), there were other bills 
introduced, including those increasing the 
copyright fee, the Vestal and Perkins 
bills for general revision of the copyright 
laws, extension of the copyright laws to 
applied designs, and for the divisibility 
of rights embraced in copyrights includ- 
ing right of assignment of particular 
rights thereunder such as the right of 
publication, dramatization, use for mo- 
tion pictures, translation, and so on. 

“None of these bills became law. Some 
of them may be reintroduced at the next 
Congress. 

“Under the present law only the en- 
tire copyright is assignable, not divis- 
ible into parts. The Vestal and Perkins 
bill sought to cover the point of divis- 
ibility. Whey they were held up, the 
special bill relating to  divisibility 
(House Bill No. 16608) was introduced 
to cover that special subject. 

Bill May Be Reintroduced. 
“Under it, one holding a copyright 
might have been permitted to dispose 
either of all rights thereunder or to 
dispose of any rights thereunder, wholly 
or separately, generally or subject to 
limitations, for the entire term of the 
copyright or for a limited time, or for 
a specified territory, and he might be- 
queath all or part of such rights by 
will. It distinctly recognized that all 
rights in a copyright are several, dis- 
tinct and severable. 

“That bill was reported to the House 
favorably by the Committee on Patents, 
but did not progress further in Congress. 
The Committee, in its report to the 
House on that measure, stated that ‘at 
the public hearing on this bill, the tes- 
timony was unanimous that this divisibil- 
ity of copyright is highly desirable and 
that legislation securing it will be of di- 
rect service to authors, composers, dram- 
atists, books and periodical publishers, 
motion picture producers, and the makers 
of phonograph records.’ 

“That bill may be reintroduced at the 
first session of the present Congress 
next winter.” 


Five Post Offices Closed 
By Departmental Orders 


The Post Office Department has just 
announced the discontinuance ‘of fourth- 
class post offices in Ida@ho, New Mexico, 
Oklahoma, Pennsylvania and Wyoming, 
The full text of the Department’s an- 
nouncement follows: 
Discontinued—Fourth Class: 

Idaho: Marble Creek, Shoshone County, 
113731. Effective April 15, 1927. Mail 
to Calder. 

New Mexico: 
County, 63726. 


Cabezon, Sandoval 
Effective April 30, 1927, 
Mail to Dominguez. 

Oklahoma: Phillips, 


Coal County, 
route No. 2, Coalgate. 


Effective April 
2, 1927. Mai: to Coalgate. 

Peunsylvania (Modified): Instanter, 
Elk County, 102826 and 210650. The ore 
der appearing in Bulletin No. 14338, dise 
continuing this office, effective March 25, 
1927, is modified to show mail to be 
sent to Johnsonburg instead of Clermont, 
Wyoming (Correction): Moore, Albany 
‘ounty. The order appearing in Bulle- 
tin No. 14818, discontinuing this office 
and showing route number as 64292, is 
corrected to show route number as 64235 
instead. ; 


Decision on Judgeships 
Expected in a Few Days 


President Coolidge may be able shortly 
to make some announcement relative to 
the filling of vacancies in Federal Dis- 
trict and other court judgeships, it was 
stated officially at the White House on 
April 5. 

The President, however, it was stated 
on his behalf, has not yet reached a 
final detision regarding these appoint- 
ments. He is giving the matter careful 
consideration and expects to be able te 
make an announcement on the subject 
within a few days, 





